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DEMOCRATIC 


AMENT reassembles next week within a few days of the 
of the destruction by fire of the old Palace of 
festminster. It is recorded that the crowd which watched 
p blaze in 1834 was greatly concerned for the safety of 
siminster Hall, but that the destruction of the Houses of 

fliament themselves gave rise to jubilation rather than 
get. The fire was taken to be a symbol of Divine agree- 
Ment with the principles of the Reform Act—somewhat 
y, it is true, but none the less thorough. The old build- 
stood for the tyranny of the unreformed system; the 
ew should'house that democratic legislature which was to 
isher in the age of liberty, prosperity and justice. 
the present Palace of Westminster were to be burned 
the ground—a calamity which, save perhaps on struc- 
mal grounds, we may well pray to be spared—how would 
ee general public regard it? Would it be a matter for re- 
ing or for gloomy forebodings of the end of democracy? 
certain quarters Parliament is subject to criticism 
holent as any that was rife before the Reform of 1832, 
ad all over the world Parliamentary institutions have un- 
estionably lost credit as a method of guiding the destinies 
Batons. But British public opinion is still firmly 
thed to democracy, and the British Parliamentary 
Mem of government can claim to be the most successful 
mocratic constitutions. Indeed, it is notable that one 
ste other chief democracies of the world has in recent 
an been moving deliberately towards the British system; 
EA. Doumergue has openly ascribed to the influence of 
ywntsh example his proposed reforms which aim at 
fing the Cabinets of France greater stability by making 
pane meee to appeal from a troublesome Parliament 


Our own case there has been some tendency to 
mgthen' the power of the Executive. Naturally, the 
mt of this influence varies enormously with the size of 
severnment's majority in the House of Commons and 
® Present moment the Cabinet is in a position to exer- 
sething like a democratic dictatorship. This in itself 

 Recessarily be resented as a method of Govern- 
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EFFICIENCY 


ment, for in the world as it is to-day public opinion is 
impressed with the need for speed, firmness and continuity 
of direction in government. It must, however, be admitted 
that the system is exhibiting several very grave defects in 
its actual working. Two of the most frequent criticisms 
may be selected for mention. The first refers to the func- 
tioning of the Cabinet. As it has worked since the war, the 
Cabinet has too often failed as a co-ordinator of policy and 
brought not coherence but confusion into the plan of gov- 
ernment. Secondly, it is urged that Parliament, being in 
fact disregarded save for the formal ratification of the Gov- 
ernment’s acts, has become little more than a futile talking 
shop with no more than an occasional, indirect and acci- 
dental influence upon the course of events. 

We have stated these criticisms—neither of which is new 
—in their severest form, for it is in terms such as these that 
they appear in the propaganda of the anti-democrats. But 
though the language may be exaggerated, and though a 
defence may be possible on both counts, they must be 
admitted to contain more than a grain of truth. Those 
who believe that the preservation of representative demo- 
ctacy is the only safeguard agairst a relapse into barbarous 
autocracy should be concerning themselves with the solu- 
tion to the puzzles these criticisms propound. 

There is already a substantial measure of agreement that 
the way to increase the efficiency of the Cabinet is to reduce 
its size. A body of more than a score of busy departmental 
chiefs isa most unwieldy organ for decisions on policy. In a 
crisis the Cabinet does not decide; the decisions are taken 
by a small group of dominating personalities. And in less 
critical times, the Cabinet does not succeed in efficiently co- 
ordinating policy. Issues are’ far more frequently settled 
in this country by the tug-of-war between departmental 
ambitions and Treasury control of expenditure than by 
decisions of the Cabinet. The remedy is to follow the pre- 
cedent of the War Cabinet. In each Government there 
should be five or six leading men, ‘relieved of all - 
mental responsibility, and devoting themselves entirely to 
the formation and co-ordination of policy. Cabinet 
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, as during the war, should include one or more 
ee this a Cabinet and should be empowered to 
reach decisions on many matters which now have to go 

whole Cabinet. 

pe The rebabilitation of the influence of the House of Com- 
mons is a more contentious matter. The duties of Parlia- 
ment are to debate the general outlines of policy, to discuss 
the legislation presented to it by the Government, and to 
review the administration of the Departments. With the 
variety and complexity of present-day administration, a 
body of 615 members is competent to perform only the first 
of these duties, and it is in these general debates that the 
House of Commons is at its best. But legislation is being 
more and more accgmplished by means of enabling Acts, 
often forced through by the closure. The orders issued 
under these Acts, even when in law they are subject 
to review by Parliament, in fact very rarely receive that 
review. Scrutiny of administration is performed only 
sporadically at question-time. As a result, the activities of 
the average private member consist of a few speeches on 
general principles, a handful of questions and, for the rest, 
voting in obedience to the whips. 

The problem, then, is to increase both the time and the 
independence of Parliament—but without giving further 
play to mere obstruction and without threatening that 
stability of the Government which is the chief merit of the 
present system. There is a growing belief that these objects 
could be at least partially secured by an extension of the 
Committee system. One form of the proposal—to which, 
however, objections have been raised—is that the House 
should be divided into a number of permanent committees, 
each reproducing in miniature the party composition of the 
House and each being concerned with one subject, or group 
of subjects. These committees would deal not only with 
the details of Bills which concerned them, but with Minis- 
terial orders and with the general course of administration. 
The time of the House as a whole would be set free for first 
and third reading debates and similar discussions of general 
principles. It would have to be understood that an adverse 
vote in a committee would not entail the resignation of the 
Minister in charge, still less of the Government as a whole. 
This would increase the volume of responsible and inde- 
pendent criticism, but it would be a necessary corollary 
that the Government should have the right to appeal from 
the committee to the whole House, where its decision would 
be backed, as at present, by the powerful sanction of the 
threat to dissolve. 

Reform along these lines would allow the details both of 
legislation and of administration to be subjected to fuller 
discussion, while at the same time taking up less time than 
at present, when everything has to wait its turn to pass 
through the double bottle-neck of Cabinet decision and the 
House of Commons time-table. 

These tentative suggestions barely touch the fringe of the 
subject, but they will perhaps suffice to indicate the direc- 
tion into which thoughts of constitutional reform should be 
guided. Liberty and democracy cannot be saved by a 
purely negative insistence on their abstract virtues. We 
need to demonstrate that a free state can be as efficient as 
a dictatorship and that the traditional forms of Parliamen- 
tary government can be transformed to fit the new and 
baffling circumstances of the twentieth century. 


The Economist will publish next week 
as a Special Supplement 


EMPIRE TRADE 
BEFORE @ AFTER OTTAWA 


by 
Sir GEORGE SCHUSTER 


Containing analyses of each British Country’s trade 
in 1913, and from 1924 to 1933 





THE CARES OF A LEADER 
order to lie uneasy, and a nest of swastikas y sin 
prickly as a bed of thorns. Indeed, at the presentmee.®® 
one would need more than ten fingers to tot up the German 
seem as formidable to Herr Hitler in the autumn 

as he proved to Napoleon in 1812. Secondly, then is at 
imminent plebiscite in the Saar territory. “In the third 
National-Socialist movement finds itself to-day vis.gyj 
both the Protestant and the Catholic Churches. 

Of these three nightmares, the coming winter is 
here, of course, there are difficulties enough to occupy the 
whole attention of an ordinary statesman in ordinary times, 
The turn of the economic screw cannot be concealed from 
method of calculating the cost-of-living index. Nor dos 
devaluation offer an easy way of escape; for a nation with 
the German experience will find it difficult to imagine 
Goebbels’ skill as a propagandist will be needed to 
cile the people to Germany’s economic difficulties, 

As for the Saar plebiscite, the question is whether the 
adverse vote and being aware of the probable strength of 
the anti-Nazi minority—will succumb to the temptation to 
resort to ‘‘ direct action,’’ and thereby precipitate a mil- 
in the plebiscite area. While it is clear that the F 
would now be rather relieved to be quit of the Sear 
through a bond-fide vote in Germany’s favour, it is also 
the plebiscite by Nazi terrorism. If the plebiscite were to 
become the occasion of a clash between French and 
Nazi intimidators from beyond the border, the 
relations between France and Germany might be fatally 
re-embittered. 

What stands, however, between a dictator and his sleep 
bother of the day after to-morrow, and we may conjecture 
that at this moment the problem of the Churches is weigh- 
ing more heavily on Herr Hitler’s mind than any other of 
_ The negotiations between Berlin and the Vatican 
ing the interpretation and the implementing of the 
cordat are at a standstill, and at this stage it is evidently 
Some time ago it was supposed that Herr Hitler would 
temporise with the Vatican until after the Saar plebiscite 
had been taken, and would only show his teeth when the 
harvested in the Nazi interest. If this was really the Naw 
policy, it was too transparent to escape the Vaticams 
notice; and if the Vatican has now deliberately reversed 
the Vatican’s opinion, the real attitude and intentions of 
National-Socialism towards the Catholic Church it 
Germany are now fully apparent. In these 
the graver cares at the back of Herr Hitler’s mind. 

Unlike the Catholic crisis, the Protestant crisis does not 
appreciably affect the outlook in the Saar, and has, @ 


In an age of dictatorships heads need not wear 
Fiihrer’s cares. There is ‘‘ General Winter,’’ Who must 
place, there is the predicament in which the 

the easiest for Herr Hitler’s Government to face. Even 
the public by such simple manceuvres as a in the 
devaluation of the mark stopping short of zero. All De 
National-Socialist movement—being unable to fice’ an 
tary intervention by France for the maintenance of order 
clear that they do not intend to tolerate a stultification of 
of the Saar question might be indefinitely postponed and 
is not the catastrophe of the month after next, but the 
his cares. 

the Vatican that is showing itself the more intransigent. 
decisive Catholic vote in the Saar territory had been safely 
the two parties’ respective réles this must mean that, m 
the casting of the Catholic vote in the Saar must be one of 
fact, no direct relation to any of Germany’s forei 


Yet just because the German Protestants, their 


Catholic compatriots, do not enjoy the foreign 
which is jahieent in membership ote world-wide Church, 
the increasingly vigorous—and increasingly 
resistance that they have been putting up against the high 
handed attempts to coerce them is all the more impo 
The sympathy which they have been receiving from 
fellow-Protestants abroad is sincere but inevita Protestant 
platonic, in view of the traditional fission of the Sub 


E 


Church into a number of independent national units. 
stantially, the German Protestants have had to rely 
themselves alone. They have also had to make toe ee 
in the teeth of their own ecclesiastical tradition; for ot 
Protestantism has previously had a reputation 
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i if not to the civil power directly, at any rate 
emai and masters oheen the civil Gower has 
y tor to place in command of ecclesiastical affairs. 

The crisis was brought to a head by Dr. Jager’s forcible 
bat ineffectual suppression of the Jocal Protestant churches 
+ Warttemberg and Bavaria the week before last. Out- 
wardly the previous organisation of these churches has 
cae suppressed; Bishops Wurm and Meiser have been put 
under supervision by the State police; and the Bavarian 
Protestant Church has been re-divided into a Bavarian 
and a Franconian section, on the pedantic lines of the 
ancient German tribal divisions. But Dr. Jager’s high- 
handed actions have only affected the shell of the Church; 
the body has defied him. In actual fact, the Bavarian 
and Wirttemberg Protestant congregations are still fol- 
lowing their nominally deposed bishops, and Dr. Jager’s 
coup in the South has evoked a counter stroke in the 
North which seems likely to lay him low. At Dahlem, last 
Saturday night, the Reich Confessional Synod of the Ger- 
man Evangelical Church, under the chairmanship of Dr. 
Koch, passed a resolution declaring that the violation of 
the South German Protestant Churches has broken up the 
existing church constitution, and that “‘ the men who seized 
the leadership of the Church in the Reich and the regime 
have cut themselves off from the Christian Church by their 
methods.’” The Confessional Synod has at last constituted 
itself into an independent Church Government; and it has 
asked the Reich Government to take cognisance of this 
decision—demanding from the Reich Hare comet at the 
same time, ‘‘ the recognition that, in matters affecting the 
Church in its doctrine and organisation, the Church is quali- 
a to judge and decide, without prejudice to the State’s 
ight of supervision.”’ 

What will Herr Hitler do? Theoretically, he might crush 
the independence of the Protestant Church in Germany as 
he has crushed the Jews or the non-Nazi political parties. 
But this course is virtually ruled out by a combination of 
practical difficulties. In the first place, if this was to be his 
policy, he has left it too late; for things can be done in the 
early days of a revolution which cannot be done afterwards 
when the initial impetus has abated. In the next place, he 
could not carry his own Government with him; for some of 
hein _ are wen to be strongly opposed to the 
aget-Muller policy—and this opposition is not confined to 
those Ministers who are strong Protestants, like Count 
Krosigk. There are also many leading Nazis who hold, on 
grounds of sheer Realpolitik, that the attack on the 
churches is bad policy because it is a dangerous excursion 
into a field with which the National-Socialist Movement has 
ho concem. It seems impossible, then, that Herr Hitler 
— aoe ~ the whole weight of the National-Socialist 
utes, erren Miiller and Jager. The logical alter- 

e should make his peace with the Free Con- 
onal Synod—which is manifestly anxious to remain at 
wy with him—and should let the two would-be ecclesias- 
are. go. This, however, is not so easy. Herren 
a i 0 Jager are the Leader’s own appointees; and he 
, owed them to use his own political police as the 
instruments of their ecclesiastical tyranny. In successfully 
oa co ae and his beadle, the Protestant insur- 
See tee meray d defying the police as well. 
in a itler has so far supported the Reichbishop 
tay Sind y, and not in word, and it is possible that he 
al ia oes way of rendering his two creatures innocuous, 
" bale fan s to terms with the free Protestants without 
or our part, we believe that this is the line that he will 
= > ove believe that the Free Confessional Synod 
treat, At ¢ to build him a golden bridge for his re- 
tolerated 4e Same time, it seems unlikely that the long- 
Miller an a and misbehaviour of Herren 
Synod” ager can be liquidated without being paid for. 
dlaration so enieet of October 2tst is, in effect, a de- 
for dictators ee Such declarations are unhealthy 
s . re are cer- 

example, sg = neither be forgotten nor unsaid—for 
ip oxincicd “Scriptural introduction of the temporal 

not do with « > gp the Church.”” If the Church can- 
this is a notable t, and if the Church is to have its way, 
Precedent for other spheres of life. It seems 
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that poor Dr. Miiller has done his old friend Herr Hitler a 
very bad turn. The Fihrer will need all his skill in leader- 
ship and political ingenuity to retrieve the spiritual unity 
of the German people. 


TEN YEARS OF TRADE 


Durinc the past ten years the flow of international trade 
has changed its course very radically owing to the com- 
bined effects of governmental interference and the world 
depression. From the point of view of the United King- 
dom, these changes have been traced quarter by quarter 
in an analysis of the official statistics, the last of which was 
contained in an article in the Economist of August 25th. 
These articles, however, relate to money values, which are 
influenced by price changes, and only show the relative 
progress of trade with different countries of the world. 
Changes are also taking place, however, in the character 
of our trade; and it is, therefore, useful to supplement the 
study of markets with an examination of the volume of 
trade in different groups of commodities. 

There is, of course, no satisfactory way of measuring the 
volume of trade by adding together the physical units; but 
we can atrive at figures which reveal changes in the amount 
as distinct from the value of trade by valuing the indi- 
vidual items at the same price over a period of years. From 
1924-30 the Board of Trade Journal published a quarterly 
index of the volume of our overseas trade, using 1924 as 
the base year. It then changed the base to 1930 and recal- 
culated the figures for the year 1924 at 1930 prices; but it 
did not recalculate the statistics for the intermediate years. 


‘The old index for these years can, roughly, be compared 


with the new one; but the figures are not strictly compar- 
able since the change of the price basis has involved a 
change in the weighting given to different commodities in 
the total figures and in the index based upon them. They 
have therefore been omitted from the present analysis; 
general movements during these years are, nevertheless, 
alluded to in the text. 

Taking first the figures of retained imports, the changes 
in volume of our total trade and of the three chief cate- 
gories, viz. food, materials and manufactures, are shown 
in the following table, which gives the statistics for each 
class revalued on a uniform basis—namely, the prices 
ruling in 1930—together with a series of percentages taking 
1930 as 100. The percentages are shown diagrammatically 
below. 

RETAINED Imports VALUED AT 1930 PRICES 
(In million £’s) 


| 1924 1930 1931 | 1932 1933 | 1934* 









1. Food, Drink and Tobacco ase 
II. Raw sete cad ~~ 

po seer ereeereeneree 239-6 

= 2 ode seeevere ’ 213-2 





Total (inc. Parcels Post and 


Animals not for Food) 917°+2 
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InpEx NumsBers (1930 = 100) 


| 1924 | 1930 1931 | 1932 | 19383 | 1934* 


1. Food, Drink and Tobacco 88-5 100 108-2 104-1 102-2 100-8 
Il. Raw Materials and Ar- 
ticles Mainly Unmanu- 


99-6 100 93-9 95-7 104-9 | 113-0 


Total (inc. Miscellaneous)... 88-0 100 102-9 90-3 91-7 95-7 


* 1934 figures on basis of nine months’ trade. 


During the whole of the period covered by the above 
table, imports of food have amounted to approximately 
one-half of total imports, varying only from 47 per cent. 
in 1924 and 1930 to 55 per cent. in 1932 and 50 per cent. 
in the first nine months of 1934. The proportion of manu- 
factured goods, on the other hand, increased from 26 to 30 
per cent. between 1924 and 1930, largely owing to an in- 
crease of {18.4 millions in imports of oils, fell off to 21 per 
cent. in 1932, but has risen slightly to 23 per cent. in the 
first nine months of 1934. As regards imports of foodstuffs, 
etc., there was from 1924 until the end of 1931 a fairly 
steady though, considering the fall in agricultural prices 
and the increase in population, a not very rapid increase 
in their volume. Since then, in spite of a continued fall in 
average prices, the policy of restriction has succeeded in 
reducing them almost to the 1930 level. But the decline 
has not been rapid owing to the fact that Great Britain 
is not only the world’s greatest market, but that by com- 
parison it is still relatively open for foodstuffs, whereas world 
supplies are not easily curtailed. As has often been pointed 


RETAINED IMPORTS 


1930 3 32 


— — FOOD, DRINK & TOBACCO 
RAW MATERIALS 
——~ MANUFACTURED GOODS 


out, this means that we are in a peculiarly favourable posi- 
tion for commercial bargaining; but it also means that 
restriction by us is a principal influence in restricting the 
level of world food prices. Imports of raw materials, on 
the other hand, have recovered remarkably since their low 
point in the crisis year. At first sight it is surprising that 
they did not increase more between 1924 and 1930, especi- 
ally as average values fell from 154 to 100 in these years; 
they did indeed rise till 1929, following the return to the 
gold standard in 1925 and the consequent fall in prices, but 
they slumped heavily in 1930. The suspension of the gold 
standard was followed by an expansion of imports of 
materials, owing to the stimulus to business activity given 
by the temporary check to the fall of all sterling prices 
during the winter 1931-32 and the accelerated fall of gold 
prices during the same period. This group, however, is 
very heavily weighted with textiles and the apparent in- 
elasticity of demand for ‘‘ raw materials *’ before the crisis, 
and the rather sudden recovery subsequently, are not 


typical of industry as a whole. 


Moreover, the official classification is by no me 
perfect one from the point of view of sheeting Btilerte con- 
sumed by industry as distinct from goods ready for con- 
sumption—the Board’s classification being based on the 
amount of work already done on the commodity in ques- 
tion, and not on the eventual use made of it by British 
industry. In the following table therefore we give a revised 
index of manufactured imports, which excludes such classes 


of semi-manufactured goods as smelt f 
which are clearly the raw culate ol Se en etal 


ials of industry 
manufactured oils, which consist chiefly dae wk 2 
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lubricating oil. 
alone, which in 1930 accounted for nearly 

total imports in Class III, the index of volat amt 
would be 60.0 instead of 67.1. ID 1933 


VOLUME OF RETAINED ImpPortTS oF MANUPACTURRS 
(1930= 100) 

Class III Class 

of Trade Modified of Tro, 

Returns Index* Returns Tied 
1924 ........000. 73-7 96-0 1932.......s0008 65-2 
SEO ene 100-0 100-0 1939.07" e7-1. =e 
penta 101-6 102-7 1934'(6'mos) 75-2 ys 


* These figures exclude oils, fats and resins: 
factures thereof; non-ferrous metals and on and manu. 
manufactures of wood and timber. thereof 


It will be seen that with the above-mentioned articles left 
out the volume of our imports of manufactures, in spite 

a rise from the low level of 1932, is still far below the : 
level. Tariffs have clearly been successful in keen me 
foreign manufactured goods, and to attempt oe 
ports in Class III still further would be largely to cut of 
imports of essential semi-raw materials, as in 1930 thes 
formed nearly one-third and in 1933 nearly half total 
imports in this class. The following table gives details for 
various selected groups of commodities, some of which 
(Items 4, 5 and 6) include articles listed under ny 
materials and manufactured goods in the Trade Returns: 


VOLUME OF RETAINED IMPORTS 
(1930 = 100) 
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* Figures for six months only. 


Imports of grain are always fluctuating—being affected 
by the size of the crops at home and abroad and by tk 
carry-over of stocks; but the figures reveal no general 
upward trend. The fall in imports of meat sime 
1932 is due to the restriction policy. The inde 
of non-ferrous metals, which has this year shown a vey 
marked upward trend, is a fairly good indicator of th 
general state of trade within the country. The enommos 
proportional increase in imports of raw silk, while throwing 
light on the development of a semi-luxury industry, is ot 
of great industrial importance, as the value involved @ 
1933 (at 1930 prices) was only £2.8 millions, The imera® 
in hides is of more significance. The index of imports ¢ 
machinery reflects fairly accurately the real change that bas 
taken place in the import of finished manufactures ane 
dustrial type. Normally they are a good index of the state 
trade; but they have been subjected to a heavy duty cam 
bined with a system of licences for speciality articles. pon 
instructive to notice that this was the only 
average prices in 1933 were well above those of ols 
in 1924 or 1930. The large increase in the 
is due to the enormous progress of road transport. d 

We come now to an analysis of changes in the volume 
British exports during the past ten years: — 


British Exports VALUED aT 1930 Prices 
(In million {s) 


[ome | om | me | om Ped 


I. Food, Drink and Tobacco} 48-8 48-2 40:1 
Il. a eee Ar- 
aetna | 75:9 | 63-8 | 52-3 


513-5 | 440-0 | 326-3 














If we were to exclude this latter item 
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InpEx NumBErRS (1930 = 100) 
io ab | 


1924 | 1930 | 1931 


ioa2 | i000 | 1004 


TT * 1934 figures on basis of nine months’ trade. 


While the volume of our imports was in 1933 the same as 
in 1924, exports were far below that level; they did not 
dso much during the period of prosperity (1924-29) 
and they slumped very much more heavily in the crisis of 
1930, to below the 1924 level. Since 1931, however, there 
has been a small recovery in the export of manufactured 
, which include more than three-quarters of the total 
exports, and since 1932 in raw materials. This latter in- 
crease is not accounted for, as might be supposed, by in- 
exports of coal, although these represent {33.4 
millions of the {53.2 millions exported in 1933. The increase 
has been mainly in raw wool, and in some minor items. The 
figures of coal exports for 1924 and 1930-33 are as follows: 
112.8, 100, 78.6, 73.0, 73.1. 

Of the exports of manufactured goods by far the most 
important item is ‘‘ cotton goods,’’ which amounted in 1933 
to {80 millions, followed by woollen and worsted manufac- 
tures, which in that year amounted to £35 millions. In 
spite of some recovery since 1931 in both these groups, our 
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exports of textile manufactures are only just over half what 
they were in 1924. The decline had mostly taken place 
Y 1930. The index of iron and steel exports, which in 1933 
were valued at £33 millions at 1930 prices, fell from 115 in 
1924 to Too in 1930 and to 63 in 1931, and has since re- 
_— at’ that level. Exports of machinery have fared 
— ei te a slightly between 1924 and 1930, but 

allen r cent., fr illions i 
abt {26,6 mites’ e, Sie om {£47 millions in 
y we give a table showing changes in average values 

of both imports and exports during the past ten onns — 
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the rate at which we can exchange our exports for imports, 
has been moving in our favour. Average import values 
have fallen by 46 per cent. and export values by only 
34 per cent. This would seem to be of advantage to our 
general standard of living. But under present conditions 
the waste of resources due to unemployment makes the 
volume of our exports more important than their value. It 
is true that if foreigners cannot be persuaded to buy more 
of our goods by a drastic reduction of prices, high average 
values help to maintain the balance of payments and to 
enable us to continue to import the foreign raw materials 
which are still essential tous. But this is a precarious basis 
for a trading nation; for though British quality goods may 
hold their market for a time, experience shows that in the 
long run this is not an enduring monopoly unless our prices 
are acceptable. 

As was to be expected the prices of raw materials slumped 
most heavily in the depression and have been the first to 
recover. Prices of foodstuffs and finished goods are de- 
pendent partly on a recovery of general purchasing power, 
which is only generated when revival has permeated the 
whole of the industrial structure, and partly on costs. The 
absolute stability of the average values of our manufactured 
exports over three years in spite of the rise in prices of 
imported raw materials, however, is explained by the fact 
that the former did not fall as rapidly as the latter 
between 1924 and 1931. The large fall in all 
average prices of exports between 1924 and 1930 was 
due to reductions of 40 per cent. in cotton and coal follow- 
ing our return to the gold standard. Otherwise fluctuations 
were considerably less marked than in the case of imported 
goods. Since the depression the prices of our heavy exports 
have been well maintained. In the case of iron and steel, 
however, a drop of less than 10 per cent. in values between 
1930 and 1931 was accompanied by a reduction in volume 
exported of one-third and this position has not appreciably 
improved. 





MINORITIES AND NATIONALISM 


NEVER in the history of modern Europe have there been 
so many nation States within her boundaries. Never have 
the frontiers of European States so closely corresponded to 
the limits of those communities which an impalpable bond 
of blood and culture has preserved as nations. Never, in 
modern Europe, have the proportions of national minorities 
living in other than their national States been so small. 
Yet Europe seems more than ever a prey to dissensions— 
both within and between her constituent States—arising 
from the status and treatment of minorities or from dissatis- 
faction with the existing boundaries of national States. At 
the end of the world war the three European Empires which 
ruled over subject nationalities had disintegrated; and the 
framers of the Peace Treaties set themselves to make the 
new frontiers correspond, as closely as possible, with the 
limits of nationality. Admittedly, considerations of strategi- 
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cal and administrative expediency often overruled the 
general principle, as in the giving of Austrian districts to 
Italy, and of Magyar districts to zechoslovakia and Rou- 
mania; and the new frontiers therefore created new national 
minorities, or merely removed some of those already exist- 
ing into other States. Such allocations were in the nature 
of a sop to the post-war national States. But at the same 
time, the rights of minorities were recognised and safe- 
guarded in the Peace Treaties or in parallel engagements, 
while provision was also made in the League Covenant for 
the reconsideration of treaties which might become obsolete 
or inapplicable (Art. XIX), as well as for amendment of 
the Covenant itself (Art. XXVI). These provisions, it was 
hoped, would allow the settlement to be adapted to chang- 
ing conditions without resort to arms, and would permit 
the peaceful development both of the enlarged and of the 
reduced States, without calling into play the disruptive 
effect of thwarted national ambitions. 


In the event, as Mr Macartney shows in a compre- 
hensive survey of the European minority problem,* these 
hopes have been falsified. On the one hand, the new or 
enlarged States of post-war Europe have been mainly 
intent upon evading, in the sacred name of their own 
national sovereignty, their obligations towards their 
national minorities. On the other hand, national minorities 
have often proved recalcitrant or disloyal citizens and, in 
recent times, have even resorted to murder and terrorism. 

The result after fifteen years has been painfully revealed 
by two recent events. At the beginning of the League 
Assembly last month, the Polish Foreign Minister, Colonel 
Beck, announced that his Government would unilaterally 
denounce the 1919 Minorities Treaty between Poland and 
the five Principal Allied and Associated Powers unless the 
terms of the Treaty were imposed upon all States members 
of the League. This Treaty had imposed upon the new 
Polish State ‘‘ obligations of international concern ”’ 
towards those national minorities which form one-third of 
her population; and the high-handed threat of the Polish 
Government, now in decent abeyance, drew sharp protests 
and reminders from the Foreign Ministers of France and 
Great Britain. The second incident is even more dramatic 
and disquieting. The recent assassination of King 
Alexander and M. Barthou was carried out by the hand of 
one belonging to the Macedonian minority which, as Mr 
Macartney shows, was not adequately protected by the 
Treaty of 1919 with Jugoslavia. Moreover, the murderer 
of King Alexander was working, not for a Jugoslav minority 
whose rights were safeguarded by treaty, but for the second 
largest national element in the triune Jugoslav State. The 
Croats are in a minority in the State, but they are not a 
minority in the League sense; they are partners, if sleep- 
ing partners, in the State. It is, however, the same nation- 
alistic zeal which led fanatics to contrive the murder of an 
Austrian Archduke in 1914 that has tempted a few mis- 
guided Croats into terrorist activities, and has led equally 
fanatical ‘‘ Germans ’’ to murder an Austrian Chancellor, 
and no less fanatical Catalans into armed rebellion. 


Here we touch the crux of the problem; and it is signifi- 
cant that Mr Macartney devotes the long introduction and 
equally long conclusion of his book to the development and 
future prospects of the nation State itself. Although the 
great Continental Empires holding sway over many 
* nations ’’ have disappeared, and although we are nearer 
than ever before in Europe to the identity of the nation 
with the State, harmonious co-ordination of policy between 
these nation States has not yet emerged. Instead of the 
European States collaborating to minimise the importance, 
political and economic, of their frontiers, they have maxi- 
mised it by every conceivable artifice of political and 
economic ingenuity. With this retrograde movement has 
gone the growth of authoritarianism, which in turn has 
fostered and intensified the sense of nationalism. In such 
a setting the outlook for a tolerant attitude towards national 
minorities is not bright. Almost equally gloomy are the 
prospects before the nation States of Europe themselves, if 
Oppression and repression continue as at present to breed 
dissension. Indeed, it may well be doubted, though Mr 
SS eeeesesesessessC(is 

* “National States and National Minorities.” By C. A 


Macartney. Royal Institute of International i Oxford 
University Press (Milford) ; 540 pages. nae 
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Macartney does little more than hint 

the nation can ever be sharply defined set Whether 
a Sate as i oe at Paris attempted to CTeated into 
in ct, 7 e anisation of Europe °F ether, 
not go too far. after 1918 dig 

What is the solution? Are we to wi 

under expansionist authoritarian r — this century, 
of the now numerous European States into age 
federated blocs? That is a fascinating i » and 
no certain answer can be given. What is 
the force of nationality remains; that it is not te 
stamped out; that it thrives on repression, and that it be 
only lend itself to the formation of larger political wil 
tions if its claims are met. : 


Mr Macartney concludes by quoting Lord , 
demnation of the modern theory of the nation Senge 


If we take the establishment of libe 
of duties to be the end of civil society, we m conclude 
that those States are substantially the most eee which 

. include various distinct nationalities without 


them... A Statewhich is incompetent to satisty diene 
races condemns itself; a State which labours to neutralise, 


to absorb or to expel them, destroys its own vitality; a State 
which does not include them is destitute of the chief basis 
of self-government. 


Post-war Europe appears to have profited little by th 
errors of its pre-war prototype. While in 1919 the avoid- 
ance of those errors was an inspiration, to-day most of the 
States of Europe have set their feet once more on th 
primrose path of centralisation, authoritarianism, “‘ unif- 
cation,’’ and repression. Blind persistence along that path 
will only bring all of us in Europe—nation States or not~ 
nearer the bonfire. Will the historian of our times, when 
he unearths Mr Macartney’s penetrating analysis, have to 
record that the citizens of Europe were, individually, wil- 
ing for peace and order, but the common spirit was to 
weak? That, in despair of reasonable solutions, they took 
the sword, and perished by it? Or will he record that 
under the pressure of penury and privation, and aroused in 
time to the menace of imminent self-destruction, Europe 
at last found salvation in mutual forbearance? 


rty for the realisation 





THREE WISE MEN 


Way has the world suddenly faltered in its pursuit of free 
dom? General Smuts, in his Rectorial Address at St 
Andrews last week, affirmed his belief in political, 
tellectual and religious freedom as the highest ideal of 
human society; and he lamented the reaction 
tyranny now taking place in the world as even more dat- 
gerous than the possibility of war: — 


The disappearance of the sturdy, independent -mindet 
freedom-loving individual and his replacement by @ a. 
mass mentality is the greatest human menace of our 


General Smuts’s speech has been universally applauded. 
And it is certainly only in minds unbalanced by tee 
or self-interest that his central thesis, the ultimate ap 
human freedom, will be repudiated. But there must ~ 
been readers of his speech who felt that so fynds- 
portant had been left out. If freedom is the only of 
mental ideal, why is it that so many of the i? Is 
the twentieth century ignore and some even ae thas 
the struggle over freedom really nothing more nor Smuts 
the struggle between Good and Evil, as 
seemed to imply? ‘ : 

Mr H. G. Wells, in his recent and extremely 
conversation with M. Stalin, which has been altogebe 
in the Press, was expressing a point of view — present 
dissimilar to that of General Smuts. He wishes Poni) 
freedom. But he wished to preserve it as o hievenat 
element in the struggle for a second ideal, the a 
of economic equality, or at least economic ir 
Wells’s advocacy of democratic me 
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nomic equality. Moreover, it was the 

face of Oeinat vaty;" sna the bitterness caused by 
struggle a64.n” Russia and Germany, that permitted the 
en eee of freedom. To deny or ignore the existence 
<p omic inequality is a great disservice to democracy. 
. Mr Wells would accordingly aim at a “‘ profound re- 
‘cation ’’ of the economic system without sacrificing 

the methods of free government and persuasion. This, he 
ed, was in fact what Mr Roosevelt was doing. M. 
tin, however, though apparently admitting sympathy 
with his aims, denied the validity of his methods. The best 
hope for reform, in Mr Wells’s view, is to unite by con- 
ciliation all the ‘‘ constructive movements, ’ to proceed 
gradually and cautiously, and only to use force in the last 
resort and if absolutely necessary. The propaganda of 
violence, in his opinion, and the aggravation of the embitter- 
ment between classes, is a disastrous folly. ‘‘ The Com- 
munist propaganda in the West is a nuisance to all construc- 
tive-minded people.”’ 

Here Mr Wells has an obviously strong case. It is 
ruinously foolish to engineer the destruction of the social 
system unless one is quite certain, not only that something 
better will quickly succeed it, but also that something better 
cannot be achieved in any other way. And in fact the 
“ simple class-war antagonism,’ as Mr. Wells called it, on 
which M. Stalin based his whole case, is a grotesque dis- 
tortion of the facts. In particular, his Machiavellian 
picture of the British propertied classes behaving with 
calculated moderation during the General Strike and after, 
in order the better to attain their ends, will strike the 
average Englishman as laughable. 

Nevertheless there was undeniably some force in some of 
M. Stalin’s arguments. Those who regard all owners of 
property as benevolent beings, waiting to be rationally 
persuaded of the necessity for their own dispossession, are 
as blind to the facts as the most fanatical Communist chant- 
ing the superstitious jargon of the class war. ‘‘ What would 
you do with the Fascists? ’’ M. Stalin asked Mr Wells: 
“ Argue with them? ’’ ‘‘ Try to convince them? ’’ And 
Mr Wells had no very effective answer. Again M. Stalin 


NOTES OF 


The Witches’ Cauldron.—The simmering and bubbling, 
all over Europe, is still going on, without its yet being pos- 
sible to foretell whether the eventual brew will be a whole- 
some broth or a lethal poison. In Jugoslavia—which may 
still, perhaps, be regardedasthe key-country—M. Ouzouno- 
vich’s reconstruction of his Cabinet without the inclusion of 
any representatives of the opposition parties is decidedly 
unfortunate. The personal tribute which was paid to the 
late King by the Slovene leader, Father Koroshetz, gave 
the Government an opportunity of taking the Opposition 
into partnership without loss of face. M. Ouzounovich is 
reported to have made overtures to Father Koroshetz and 
to the Muslim leader, M. Spaho, but to have failed to secure 
their Support except on the condition that he would also 
oa his peace with the Serb Radicals. With the Radicals 

ut out in the cold—not to speak of the Croats—the recon- 
ciliation would indeed have been hollow; and M. Ouzouno- 
Vich’s rejection of Father Koroshetz’s very reasonable terms 
implies either that the Prime Minister’s own desire for recon- 
ae was half-hearted, or that he found himself in the 

€ts grip. The one important change in the Cabinet—a 
Gene which we cannot welcome—is the appointment of 
A “phe Zhivkovich to the Ministry of War. Meanwhile, 
al ttle Entente Council has duly held its meeting at Bel- 
Sins and has published a statement condemning political 
Greear Which has been endorsed by the representatives of 
Ball 18 Turkey. There is host to be a meeting of the 
at Ango uncil (Greece, Suites, Roumania, Jugoslavia) 
threes ra, which will probably reaffirm the solidarity 
Deiipan a two interlocking associations of South-East 
been ; States. The statement is one that might have 
this aan by the Central Powers in July: 1914—but with 
and sal difference: that the present de- 


houncers of political assassination mention no names of 
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had the better of the t when he maintained that 
capitalism had by no means broken down, and that the 
coercive capitalism of the Fascist countries may, economi- 
cally speaking, last indefinitely, despite its cruelty and 
injustice. 

To a great extent both M. Stalin and Mr Wells seem to 
have been applying to the world in general a theory appro- 
priate to their own countries, but not universally applicable. 
Certainly some members of the possessing classes in some 
countries would resist by force any appreciable measure of 
redistribution of wealth, even at the cost of their professed 
allegiance to democracy. Others would not. In Russia, 
possibly, the majority would have done so; and the policy 
of violence may consequently have been inescapable. There 
may even be some truth in M. Stalin’s contention that Mr 
Roosevelt is now finding himself unable to proceed without 
the co-operation of the propertied class, and that he will 
have to modify his cherished schemes of reform. But the 
same is not true of this country, with its long history of 
political and economic reforms carried through by co-opera- 
tion between the property-owning and the wage-earning 
classes. Nor is it true, we hope, of France; nor of Scan- 
dinavia; nor of the British Dominions. 

Mr Wells’s case, however, would have been stronger if 
his conception of economic reform had been a little more 
clear. He talked much of ‘‘ reorganisation,’’ ‘‘ control ’’ 
and ‘“‘ planning,’’ as if any interference with the economic 
system is bound to make it work better. But he never ex- 
plained in what way Mr Roosevelt’s ‘‘ plans ’’ resemble 
those of M. Stalin. And he does not seem frankly to have 
asked himself the crucial question whether the national in- 
come must be not only increased by better organisation, 
but also more justly distributed. It may be that both will 
prove necessary. In that case, it is only if the propertied 
classes in the democratic countries are prepared to accept 
peacefully some mitigation of economic inequality, that 
those countries can honestly congratulate themselves, like 
General Smuts, on the enjoyment of freedom, and cast 
stones at a Soviet tyranny which crushes it in the name of 
equality. 


THE WEEK 


reprehensible countries and threaten no punitive measures. 
It is to be hoped that these counsels of moderation will 
continue to prevail. 


* * * 


Diplomatic Manceuvres.—At other points on the 
European stage, General Gémbés has returned to Hungary 
from Poland—meeting at Vienna his own Foreign Minister, 
M. de Kanya, hot-foot from Rome. The Austrian Govern- 
ment has made overtures to the Austrian Nazis for their 
co-operation, both in the Constitution and perhaps, later, 
in government. And M. Laval has put off the visit to Italy 
which he was to have paid next month in M. Barthou’s 
place. General Gémbés’s visit to Warsaw can be fairly 
accounted for on the economic grounds which have been 
the official pretext. Since her clearing agreements with 
Austria and Germany stabilised much of her foreign trade, 
Hungary urgently needs new or freer markets. e need 
not therefore necessarily assume that Poland is now march- 
ing off into the Revisionist camp (a dangerous place for 
her!) linked arm-in-arm with Hungary on one side and 
Germany on the other. As for the Austrian overtures to 
the Nazis, they must have had Italy’s approval. Is Italy 
trying to improve her relations with Germany in order to 

Jace herself in a better bargaining position vis-a-vis 
Fruinte? Perhaps this may explain the postponement of 
M. Laval’s visit to Rome. The delay will be worth while 
if in the end Italy is able to play the réle—for which she 
is really equipped—of mutual friend. 


* * * 
King Fuad’s Mantle.—Till this week, nothing much 
had been heard about Anglo- tian relations since the 
late Labour Government came within an ace of negotiating 
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a comprehensive Anglo-Egyptian Treaty with the a 
So long as no treaty exists, and so long as the Bri 
military occupation continues, the mere presence of our 
troops in the country involves us in the course of Egyptian 
politics. However sincerely we may protest our neutrality 
it cannot be denied that the presence of our troops has made 
it impossible for King Fuad to lose his throne in the manner 
of the last Sultan-Caliph of Turkey, or the late King Husayn 
of the Hedjaz, or the ex-King Amanullah of Afghanistan. 
On the other hand, the British garrison has not prevented 
King Fuad from setting aside the former Egyptian con- 
stitution by a coup d’état and governing Egypt since then 
as an autocrat. King Fuad’s coup, which followed hard 
upon the breakdown of the last Anglo-Egyptian negotia- 
tions, was no doubt facilitated by the consequent lowering 
of the Wafd’s prestige and by the general unpopularity 
which the Wafd had incurred among the people of Egypt 
by abusing the power entrusted to them in order to set up, 
like the Kuomintang, a single-party tyranny of their own. 
But King Fuad would hardly have attempted to seize 
power, and would assuredly not have succeeded, if the 
presence of British troops had not put all possibility of a 
revolution out of court. So long as the King could find an 
able Minister like Sidky Pasha to do his governing for 
him, things went smoothly, and the British Residency and 
garrison in Egypt were able to lead a quiet life. But the 
convenience of autocracy is always offset by its transitori- 
ness. Sidky Pasha was forced into resignation last year 
because he failed to secure the King’s assent to the exclu- 
sion from the Ministry of two Ministers who still adorn it. 
Latterly, the King himself has been incapacitated by illness, 
and the Government of the country appears to have been 
carried on irresponsibly, in the King’s name, by Zaki Pasha 
Al-Ibrashi, Comptroller of the Royal Estates. When this 
fact became apparent, Yehia Pasha, the present Prime 
Minister of Egypt, asked the advice of the Acting British 
High Commissioner about the steps he should take. He 
appears to have been—very suitably—advised that if 
Ibrashi Pasha and the two contentious Ministers remain 
where they are, it will be difficult to persuade any Egyptian 
statesman of standing to accept the post of chief of the 
Royal Cabinet—a post which, in present circumstances, is 
tantamount to that of being the King’s deputy. Ibrashi 
Pasha’s Government (for the Ministry is virtually his) has 
replied by starting a press campaign in which the Acting 
High Commissioner is being accused of unwarrantable in- 
terference in Egyptian internal affairs. But the accusation 
is unmerited. It is scarcely ‘‘ interference ’’ to give advice 
when asked. And it is scarcely unwarrantable, on the 
part of the British Government, to dissociate itself from the 
regime of an Ibrashi. 


* * * 


New Zealand’s Dairy Products.—Like other primary 
producing countries New Zealand has been struggling for 
the last five years with the problem of paying her foreign 
debts in commodities whose money value has been falling. 
The dairy industry has consequently been hard hit, and a 
vommission was appointed six months ago to investigate 
its difficulties. The report of this Commission, which 
has just been published, makes various and important 
tee - present circumstances, the Commis- 
€ciares, few farmers can cover expenses and pa 
interest charges. A drastic internal reorganisation of ‘the 
industry is consequently proposed. A permanent Commis- 
sion of Agriculture to advise the Government is urged by 
the Commission, as well as a reconstituted Dairy Produce 
Board, with half its members appointed by the Govern- 
ment, enjoying wide powers of research, production, manu- 
facture and marketing. This Board, it is proposed, would 
rationalise butter marketing, but would not subsidise 
exports or exploit the consumer. Agricultural finance is 
also to be reformed by the establishment of a rural mort- 
8age corporation, which would exchange existing mort- 


gages for State-guaranteed bonds. Rates of interest on 


bonds and mortgages would be revised every thr. 
All these suggestions, particularly the ig date. 
progressive and practical. Indeed, it is remarkable how 
enlightened agricultural planning can be when an export 
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from the Northern Hemisphere and Australia.” ’ 

perhaps be asked whether the Government-induced = 
valuation of the New Zealand currency is in principle dis 
tinguishable from a subsidy; and, in point of fact, New 


tralia or Denmark. In claiming, however, 
Zealand should have preferential treatment 
Empire countries in view of her liberal fiscal policy towards 
British goods, the Report has a far New 
Zealand has interpreted the verbiage of the Ottawa Agree. 
ments in a much more generous spirit than certain other 
Dominions. And if virtue is to be enco it should be 
rewarded. 


* * * 


Weavers’ Wages Agreement.—tThe representatives 
of the employers and operatives in the weaving section of 
the cotton industry last week succeeded, after 
and sometimes acrimonious discussion, in negotiating a new 
wages agreement, which if ratified by both sides will be 
presented to Parliament for statutory enforcement under 
the Enabling Act passed this summer. The new agreement, 
which contains different scales for four-loom and “‘ more 
looms ’’ working, and is drawn up on a “‘ pick” basis 
(number of weft threads to the inch), will replace the old 
uniform list which can be traced back to the ’50s of last 
century and has long been recognised as completely obsolete. 
The general effect of the new agreement is to lower wages of 
the four-loom workers by about 6 per cent., while i i 
those of ‘‘ more looms ’’ workers by 4 per cent. This 
has been criticised by some of the employers as unduly 
penalising ‘‘ more-looms ’’ working, to which a large num- 
ber of operatives have always raised strong objection. But 
in accepting the ‘‘ pick ’’ basis the operatives have also 
made important concessions (besides accepting a “ cost” 
for four-loom workers) in so far as they have abandoned 
many of their most cherished restrictions, which have for 
so long been hampering production. It is not anticipated 
that the new list will make much difference to the tot 
amount of wages paid by the whole of the employers in this 
section of the cotton industry. Mr John Grey, the em 
ployers’ chairman, has said: ‘‘ No one in the 
knows what the position is exactly in the mills owing to the 
large number which have broken away from the agreements 
and the variations in the wages now being paid. My owa 
view is that the advantages and disadvantages of the pro 
posed new agreement will about balance one 
that it will be a case of fifty-fifty. The statements about it 
being a blow to the operatives are greatly exaggerated." 
special meeting of the General Council of the Operative 
Weavers’ Amalgamation is to take place in Manchester 0 
November 3rd, and in the meantime the thirty-six 
Associations are considering the matter. It is 
the Council, despite some opposition, chiefly from ae 
Nelson district, will ratify the terms arranged by the pa 
union officials. And it is anticipated that within the 
few weeks the Manufacturers’ Association and the Wee 
Amalgamation will make a joint application to the 
ment for the wages list to be scheduled under 
Manufacturing Industry (Temporary Provisions, 
thus make the agreement compulsory upon : 
turers. It will be necessary for the two bodies 
the Minister of Labour that they represe 
majority of the industry. The ment 1S 
welcomed seeing that it re-establishes the 
lective ining, which was threatening to DI&#™ 
altogether in this section of the industry; and we 
the agreement will be ratified as quickly as 
to enable the undercutting in wages—which 
on for some time to the great detriment of the once al 
Pi ai and operatives—to be stopped once? 

or all. 
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October 27, 1934 


Freer Trade ?—The broad division of the 

ioe world into on-gold and off-gold couatries has thrown 
burden on the former. " The gold bloc countries 

. ae only had to redouble their deflationary efforts to 
ore a competitive position. These efforts have trans- 
ted themselves in the domestic sphere into drastic cost- 
‘15 schemes, which have provoked, as in France and 
Holland, political crises; and on the international plane 
have usually ended in further intensification of import 

tas or exchange rationing. The gold bloc received its 

‘a1 cachet and organisation, under a General Commis- 
sion, after-the failure of its representatives at last year’s 
World Economic Conference to secure an agreement to 
stabilise the exchanges of both the on-gold and the off-gold 
countries. After that failure it was clear that the gold bloc 
would have to pass to positive measures for securing their 
currencies and increasing their mutual trade. Last atur- 
day the General Commission of the bloc concluded its 
meeting at Brussels by the adoption of a protocol, which 
reaffirms the intention of France, Italy, Holland, Belgium, 
Poland, Switzerland and Luxemburg “‘ to maintain the pre- 
sent gold parity of their respective countries.’ But the 


protocol goes on : — 
It is desirable to form a General Commission, composed 


of their respective delegates, with regard to international 


trade to see in what manner it is at present possible 
to increase trade among their countries (it regards as 
desirable an increase of 10 per cent. in the global volume 
of trade effected from July 1, 1933, to June 30, 1934); 
to open bilateral negotiations to this end without delay 
with the object of completing them within a maximum 
period of one year; . . . and to convene a meeting of the 
General Commission in Brussels in three months’ time 
to take note of the position reached and to settle the 
continuation of its programme without losing sight of the 
interests of third parties and the necessity of a more 
extensive collaboration in the international field. 


The protocol also provides for the setting up and imme- 
diate convocation of two sub-committees on travel and 
transport, and for a convention on commercial propaganda. 
This protocol is of happy augury. Any expansion of trade 
between an important group of countries, in the main 
contiguous, can hardly fail to be reflected in an increase 
of that group’s purchasing power in, and therewith of its 
exports to, the rest of the world asa whole. A Io per cent. 
increase of the seriously constricted volume of trade between 
the gold bloc countries in 1933-34 is more than is likely 
to be achieved if things drift on in their present direction. 
Whether bilateral negotiations will best secure the 10 per 
cent. is to be doubted; but of this we expect to hear more 
during the next twelve months. As it is, the gold bloc 
countries are threatening to breach the ramparts of 
économic nationalism. But it will be a pity if, failing 
Tesponse by third parties, economic nationalism is merely 
transferred to a broader canvas. The gold bloc has pro- 
mised not to lose sight of ‘‘ the interests of third parties.’’ 

ill the very important third parties now be up and doing 
on behalf of world trade? We hope so, for all our sakes. 


* * * 


Trade Union Membership.—As one of the chief 
suppliers of funds for the second largest political party in 
country, and as a unique electoral organisation, the 

rade Union ‘movement has as great a political as an 
dae significance. The Ministry of Labour has just 
cant te annual statistical review of the position of the 
= Unions in 1933, with comparative figures going back 
. ~ The figures relate to all associations of employees 
oat as their function the arrangement of conditions of 

y eertion with employers. Towards the end of 

— Ty a strong impetus was given to Trade 

ancien by the great ‘‘ dockers’ tanner ’’ strike of 1889; 
er > eT for the first time the mass of unskilled 

* ,-tade Union membership gradually rose from 
— In 1895 to 2,500,000 in 1910. There followed a 
pe-aer Pansion during the prosperity of the immediate 
accelerated de to 4,000,000 in 1914. The expansion was 
all the uring the war by the inclusion of practically 
en on war material; and it was reinforced after 
am, demobilisation. The peak was reached at the end 
an aggregate membership of 8,346,000. It 
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had more than doubled in ten years. But during the de- 
pression which began at the close of 1920 the adventitious 
war-time nnn fell away and there was a decrease of 
1,700,000 in two years. Except during 1923-25 and 
1928-30 there has been a steady downward trend since that 
period; and the 1927 Trades Disputes Act further weakened 
the political strength of the movement by replacing ‘‘ con- 
tracting out ’’ by ‘‘ contracting in’’ for subscriptions to 
political funds. Aggregate membership at the end of 1933 
was 4,383,000, as compared with 4,439,000 at the end of 
1932 and 4,135,000 at the end of 1913—an increase over 
twenty years of only 250,000, despite an increase of 300,000 
in the number of women members and an increase of about 
1,500,000 in the total number of occupied persons. Par- 
ticularly striking is the decline in the membership of the 
mining, metal and cotton unions, which in 1913 represented 
45 per cent. and in 1933 only 30 per cent. of the total. 
Increases of nearly 100 per cent., on the other hand, have 
taken place in the paper and printing, commercial and 
financial, local and central government, and teaching unions 
(excluding in all cases transport and general workers). These 
are the only unions which have increased their aggregate 
membership during the past year. The biggest declines in 
1933 took place in cotton manufacturing (24,000), railway 
service (17,000), building and contracting (15,000) and 
engineering, ironfounding and shipbuilding (13,000). At 
the end of 1933 there were 1,063 Trade Unions in Great 
Britain, as compared with 1,065 at the end of 1932. This 
was less than in 1913; and it carried on the downward 
movement, apparent since 1920, which the Ministry of 
Labour attributes largely to amalgamations and to the 
absorption of smaller unions by larger ones. The Trade 
Union movement seems rather to be consolidating its front 
than extending its operations. 


* * * 


Unemployment in Britain.—The accompanying chart 
shows the trend of unemployment since 1930 among insured 
males and females wholly unemployed and temporarily 
stopped in the United Kingdom. The number unemployed 
in each month since January, 1930, is shown as a percen- 
tage of the monthly average of unemployment in 1929. No 
allowance has been made for seasonal variations in unem- 
ployment : — 


INDICES OF UNEMPLOYMENT (MALES AND FEMALES) 





The divergence of the two curves during 1930 and 193% 
is striking. The index of unemployed females rose sharply 
in 1930, far above the figure for males, and reached its 
peak in the autumn of 1931. Following the suspension of 
the gold standard in the autumn of 1931, the number of 
unemployed females declined sharply until the spring of the 
following year, when the improvement was arrested. On 
the other hand, the index of unemployed males rose more 
gradually and reached its peak at the beginning of 1933. 
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onwards the movement of both indices has been 
eaest yan in a downward direction, but the figure 
for males remained well above that for females. The 
earlier impact of the depression on female employment 1s 
chiefly due to the sharp reduction of textile exports which 
employ an unusually large proportion of women. These 
industries were particularly benefited by the abandonment 
of the gold standard in the autumn of 1931. 


* * * 


Labour Captures North Lambeth.—The result of 
the North Lambeth by-election on Tuesday can only be 
reckoned a blow to the Government. The late member, 
Mr Frank Briant, had represented the constituency as a 
Liberal almost continuously since the war. He was a great 
supporter of all local interests; and his continued re-election 
testified to the personal nature of his appeal to the electors. 
At the 1931 general election, in a straight fight with the 
present member, he was elected by a majority of 7,602 out 
of a total poll of 25,134. This time there were four can- 
didates—National Government, Liberal, Labour and Inde- 
pendent. The splitting of the electorate could hardly fail 
to favour the Labour cause; and Mr G. R. Strauss has cap- 
tured the seat, with 11,281 votes, against 4,968 polled by 
the Liberal candidate—whose appeal was, like the late 
member’s, mainly local and personal—only 2,927 by the 
National Government candidate, and a derisory 305 by the 
Independent. Labour has thus increased its vote by 2,515, 
despite a reduction in the poll from 25,134 in 1931 to 19,481 
this week; and its present poll is even more than the 1929 
figure. In 1931 Mr Briant stood as a Liberal supporter of 
the National Government; but he crossed the floor of the 
House with Sir Herbert Samuel a year ago. The combined 
total of Liberal and National Government votes last Tues- 
day was less than half of Mr Briant’s poll in 1931; and the 
meagre polls of the National Government and Liberal can- 
didates point to a considerable transfer of Liberal votes 
to Labour. Ifa separate Liberal platform has been ineffec- 
tive, the National Government’s appeal has been much 
more decisively rejected. The Government’s “‘ self-adver- 
tisement ’’ will have to work overtime if North Lambeth is 
not to be taken as a straw in the wind of home politics. 


* * * 


Co-operative Trade Prospects.—While noting some 
improvement in the home market, the directors of the Co- 
operative Wholesale Society recognise that international 
affairs continue to be a restraining influence on trade. There 
has been a decrease of just over 12 per cent. in the society’s 
export business, which amounted to £520,711 in the past 
six months. The total sales of the C.W.S. for the half-year 
which ended on July 14th were {43,376,425 (an increase of 
just over £5,000,000), representing a weekly average of 
£1,668,324. From the society’s own productive works the 
supplies were {451,935 per week, or {11,750,320 for the 
half-year. Satisfaction is expressed that these increases 
have not been gained by higher price movements. The 
directors have pursued a policy of reducing the prices of 
certain of their own productions. The declaration of an 
additional dividend of 2d. in the £ on C.W.S. productions 
has stimulated larger purchases by retail societies and has 
given them {140,437 more than the usual trading dividend 
of 4d. in the {. The latter amounts to £671,027, so that 
£811,464 out of the trading profit of {885,788 is returned to 
the distributive societies for the benefit of their trading 
members. All the retail societies, with the exception of 
18 small ones, are now banking with the C.W.S. Bank. 
This concern had deposits and withdrawals amounting to 
£322,462,646 last half-year, an advance of over {26 
millions. In addition to 907 societies as clients, it has the 
current accounts of 8,923 branches of trade unions, 788 
clubs and 6,631 other mutual organisations. While much 
is being done by centralised direction of the boot and shoe, 
furniture and textile works, the supply of foodstuffs is still 
the main source of the trade. In the productive output of 
£11,750,000, the flour and provender mills accounted for 
£3,522,358, and the output of the biscuit and preserve 
works £962,055. The effect of the cheaper rates ruling for 
butter is seen in the drop of 18 per cent. in the turnover of 
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the margarine works, which fell from 
£870,638. Boot and shoe production amountes oon » 
the output of the furniture factories rose 42 £6, 5, 
£353,474; and of the woollen mills to £389,809. 3 © 
these industries a policy of centralised control has “ 
adopted with a view to minimising the difficulties ing: “ 
to the possession of works in various parts of the el 
which were established in response to the demands of ht 
societies to find employment for their own people, bea 
C.W.S. is now setting about the co-ordination of 
ductive efforts—a policy urged by the 
Co-operative Congress at Rhyl last Whitsun. The 
the past half-year are approximately equal to those 
which was a record, save for the phenomenal 

of 1920, when, at the higher level of prices then 


they rose to £105,439,628. This au 
Society’s trading future. ee 


* * * 


Sterling and International Prices.—British wholesa 


prices have moved irregularly during the past fortni 
but on balance there has been a slight recovery, . 
Economist's complete British index number has risen 


0.1 per cent., while the primary products index number 


has risen by 0.9 per cent. American prices have continued: 


to fall, but the rate of decline is much less pronounced, 
The complete Irving Fisher index number has fallen 

only 0.1 per cent., while primary products are only lower by 
0.4 per cent. All these movements are very small, but 
taken in conjunction they are in opposition to the recent 
appreciation of the pound against the dollar. The result 
is that the dollar is more undervalued than it was a fort- 
night ago. There has been a further decline in French 
prices, while the recovery in Italian prices has for the 
moment been checked. It is noticeable that whereas 
French prices have fallen since a year ago by 8.3 per cent., 
Italian prices are practically unchanged, although the lin 
as well as the franc is on the gold standard. This diver- 
gence may have some bearing upon the weakness of the 












lira. German prices are unchanged : — 
SEPTEMBER 18, 1931 = 100 
Economist Indices 
Italy, ' 
& US.A., | Era0% | Mites 
Date | British | Primary Produc Irving 
Complete Price of | Fisher |,/d%,, | of Com “a 
indes (sterling) merce | ast 
(sterling)| British | American 
(sterling)| (dollar) 
1932 
Jan. 27th | 108-3 | 115-7 | 93-8 | 140-9 | 93-5 | 93-6 | 95-8 as 
Apr. 20th | 103-8 | 105-4 83-6 | 129-5 | 89:6 | 97-0 | 953 a 
uly 27th | 99-5 | 108-5 84:1 | 196-9 | 88-3 | 91:3 | 88S 4 
t. 19th | 103-1 | 112-3 84-0 | 143-8 | 88-6 | 88-8 | 92:7 
: PY] 
an. 25th | 101-8 | 107-7 78-0 | 142-6 | 90:5 | 88-1 | 03 
a tom | mer [ine | oer lise | 8 | os | 2) By 
ul 26th 1 . 1 o . ° e ° 
=f 18th | 106-4 | 112-8 | 109-1 | 155-4 | 103-7 | 87-5 | OO | #1 
= 2 | oa | 4 
an. 3ist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 | 87 wt | oe 
eb. 28th | 100-1 | 121-3 | 128-0 | 161-3 | 107-9 | 86-1 ll el 
Mar. 28tb | 108-3 | 121-4 | 127-5 | 160-4 | 107°3 4 el 
Apr. 25th | 108-2 | 119-8 | 125-3 . ‘ _. 0 | os 
May 23rd | 108 2 | 121-4 | 128-8 , oy 9 | a4 
June 20th | 108-1 | 123-4 | 133-9 =. 32 | ot 
July 18tn | 109 5 | 124-8 | 1567 eis | oss | 
Aug. ist | 109-2 | 124-7 | 139-4 = $ | oe2 | a! 
Aug 15th | 111-1 129-2 145-0 =: a1 2-0 
Aug. 29th | 111-1 | 129-1 | 1506 ere | eel | wt 
Sept. 12th | 1100 | 1277 | 1503 ore | ws | as 
Sept. 26th | 108-7 | 1257 | 149 0 os | ges | of 
Oct. 10th | 107-8 | 123-1 | 146-8 ga | eae | Oe 
Oct. 24th | 1079 | 124-2 | 146-2 








© These figures refer to Oct. 17th. 


Details of the group indices comprising the complels 
Economist index number are given below: — 


** Economist " INDEX 


t. 18, t 26, Oct, 10, Oct. f 

Sal 1984 a we 

Cereals and meat ......... 64:5 74:1 = 58:5 
Other f00ds ......sse.csss0e- 62-2 57-9 S80 ig 
IR cxenccunddensenqenoenent 43-7 51-3 50° 76-4 
imerals........scccssscesseeee 67-4 76-0 758 gw 
Miscellaneous ............++. 65-8 69-1 2 at 
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cheese have all fallen. There has been a recovery in cotton 
d wool prices, and jute is continuing its recent advance, 
bet fax is still falling. In the minerals group copper, lead 
and spelter are all higher, but tin is unchanged. Among 
miscellaneous materials, rubber has rallied after its recent 
and there has been an increase in the price of 
Swedish timber. Linseed oil has fallen. 


* * * 


British Shipbuilding.—The latest returns issued by 
Lloyd’s Register reveal a further, though modest, improve- 
ment in the British shipbuilding industry. Gross tonnage of 
mercantile vessels under construction at the end of Sep- 
tember was 604,296, as against 587,142 at the end of June 
and 303,762 a year ago. The improvement was, however, 
more marked abroad, for mercantile tonnage under con- 
struction outside this country rose from 629,198 at the end 
of June to 707,091 at the end of September. As a result, 
the British proportion of the tonnage under construction in 
the world as a whole declined from 48.3 per cent. in June 
to 46.1 per cent. in September. Moreover, the tonnage 
under construction in this country for registration abroad 
or for sale declined further from 15.3 per cent. in June to 
13.6 per cent. in September. The decline in this export 
industry is disappointing, for only two years ago the pro- 
portion of the total tonnage under construction for abroad 
was still 30 per cent. The returns disclose that the steam 
engine is still holding the field in the United Kingdom, but 
not in the rest of the world as a whole. Of the total horse- 
power of marine engines under construction in this country 
at the end of September, 62 per cent. is accounted for by 
steam engines, while of the total horse-power of marine 
engines under construction in the rest of the world only 
41 per cent. is accounted for by steam engines. Gross ton- 
nage launched in this country during the third quarter of 
1934 was 183,422, against 35,954 in the previous quarter 

42,077 during the corresponding quarter a year ago. 
Launchings abroad rose from 113,438 gross tons in April- 
June to 123,375 in the past quarter. The immediate out- 
look for the industry in this country seems less bright, for 
tonnage commenced declined from 146,653 in the second 
quarter to 76,911 in the July-September period. On the 
other hand, tonnage commenced abroad rose from 125,912 
to 181,177 during the same period. Of the total mercantile 
tonnage under construction abroad at the end of September, 
Japan accounted for 149,750, France for 120,868, Germany 


for 120,816, Denmark for 74,938, Holland for 70, d 
Sweden for 64,565. a oe 


* * * 


Great Britain’s Fish Supply.—The fish supply of Great 
Britain in the quarter ended September 30th was main- 
tained at a level slightly below that of the corresponding 
quarter in 1933. In the case of England and Wales a de- 
crease in the landings by British-owned fishing vessels of 
a quarter of a million cwts., or 6.6 per cent., was accom- 
panied by an increase in aggregate first-hand value of 5.6 
per cent. Compared with the April-June quarter there was 
a eal decline in landings, owing to the cessation of 
oe Sea and Bear Island fishing during the summer 
oan S for the second year in succession. The following 

e, relating to wet fish only, is abstracted from the returns 
ed by the Ministry of Agriculture and Fisheries and 


d of Trade: — 
Weight Value 
., . July-Se 
British ar ptember 1933 1934 1933 1934 


cwt. cwt. 
sagland and Wales 3,258,134 3,042,619 2,685,319 2,836,125 














Senibeeeaseren. 1,895,930 2,061,558 1,254,908 1,046,534 

Shellfish... hs as 110,505 115,927 
Total 

_, % Penbepeccons 5,154,064 5,104,177 4,050,732 4,000,586 

imate landings aliens 142,621 114,990 176,868 164,103 

cag ll IO Ae 283,796 225,508 588,279 544,175 


The avera +3 
€¢ value of British-caught wet fish at the ports of 
england and Wales was just under 18s. 8d. per Lae as 
pared eo ae 6d. per a in the corresponding 
a: » an increase of 13.1 per cent. e rise 
the sin Patt to the restriction of supplies and in part to 
cre demand by the dearness of bacon. At 
Was a distinct shortage of the kinds of fish most 


in demand by fish friers, who were unable to pay ‘‘famine”’ 
prices. In some quarters the wisdom of the White Sea 
prohibition in summer is doubted. On the whole it has 
worked fairly well, though, of course, with fewer voya 

it has involved a certain amount of enforced idleness for 
trawlers, their crews and dock workers. The results in 
Scotland were poor, for larger landings produced a smaller 
money total, while the average was only ros. 2d. per cwt., 
as against 13s. 3d. per cwt. a year ago. Both foreign-caught 
fish from the sea and imports from abroad showed a de- 
cline in weight and value. As a set-off to imports, we ex- 
ported fresh fish to the value of £125,276, as compared with 
£110,333; but exports of ‘‘ cured or salted ’’ (mainly 
herrings) were valued at £719,469, as against {991,524. 
Our exports of canned fish were small at £47,749, as against 
£50,479. As usual, there were considerable imports of 
canned fish (salmon, sardines, brisling, lobster, crab, etc.), 
the value of which was £957,753, as compared with 
£833,925 in the corresponding quarter of 1933; and of 
““ cured or salted,’’ valued at £38,166, against £56,940. 
Only a very small proportion was re-exported. The im- 
ports of canned fish for the nine months show an increase 
of over 33 per cent. in aggregate value. This, again, may 
be a reflection of the rising retail prices of bacon, as also of 
the higher prices of certain British-caught fresh fish. 


* * * 


Canada’s National Income.—-The surprisingly small 
part played by agriculture in Canada’s national income is 
indicated by an estimate of the national income just issued 
by the Department of Trade and Commerce. On the basis 
of the annual census of industry and the occupational dis- 
tribution of the population as ascertained at the decennial 
census of 1921 and 1931, the total value of the national out- 
put in each year from 1920 to 1931 inclusive was estimated 
as follows :— 

CANADA'S NATIONAL INCOME 
(In millions of dollars) 


$ $ 
SE sevecaccnenecesessece 5,523 WRB i ecocscsencesesonscsess 5,600 
BE peserscnensecersanene 4,215 BOF .cncccccccevercewasceses 6,101 
Peebateeccceconsonsssece 4,520 BOB nercccccccscsccsestenes 6,342 
DP ivtankeneconncstmonct 4,696 BOER ccccscecccsesccsnsowses 6,072 
Bf esccccraceschocceroes 4,643 $OBD.......coccrccccccsvcecces 5,150 
FED Kcccccocccccevesevess 5,178 $OBE ...cccccccossscccescenss 4,000 


It will be seen that Canada’s national income reached its 
highest level in 1928. But since no allowance is made for 
changes in the purchasing power of the dollar, the decline 
in real income between 1928 and 1931 was not as marked 
as the figures suggest. The report contains an interesting 
analysis of the sources of Canada’s national income in 1930. 
According to the census of population of 1931, five-eighths 
of the gainfully occupied Canadians were then engaged in 
changing the ‘‘ form ’’ of the materials used in the produc- 
tive process. The remaining three-eighths were engaged in 
the transport and communications industries, in wholesale 
and retail trade, in finance and in personal and professional 
service. The net value of the output of those engaged in 
productive processes in 1930 was $3,216,746,735. An 
analysis by industries is given below: — 
Net VALUE oF PropucTION BY INDUSTRIES IN 1930 
Net Value of Output (in millions of dollars) 














Industry— t 
Agriculture .........::::ssseeceeeseeeeeeeeesseesaunnesseenransess 758-8 
FOrestry .......ccseeeeeeeeceeneeeeeeeeeseseereeneeseauensenssonnens 303-1 
Fisheries..........ccseecsecscsscescveeecesceeesesecscesereneeeceuns 47°8 
Trapping ......-::ssseseeeeeeeeseeererereeeeeeeeaaaeenneneseeanans 9-9 
Mining ........-00ececeeeeeeeeeeeeeeecerenerseeeseneeeeeesanesanens 279-9 
Electric POWeY ......-:cscesseceecceceecceeesseeneseceneseeensenss 126-0 

Total primary production .........:e+cseceeeeeereeeeees 1,525-5 

Construction ..........sscecsceeeeseeeeeeereesseeseeceeevensrseeeeeens 297-0 

Custom and repail.........secssceeeeeeecsereceeeeeseeeeeeeeeeeanees 85-2 

Manufactures ..........sscscsceeseseeeeeeeeseetenseeeseescsneaensess 1,762-0 

Total secondary production .........0.ccececeersereveee 2,144-2 
Grand totabiicesscccsccascsoccescsscesesccossceseesecssostecs 3,216-7 


The item ‘‘ manufactures ”’ includes dairies, sawmills, pulp- 
mills, fish canning and curing, electric power production, 
shipbuilding and certain mineral industries, which are also 
included in other headings. The duplication, amounting to 
$453,015,547, has, therefore, been eliminated from the 
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grand total. It will be seen that the value of “ secondary 
production ’’ in 1930 exceeded that of ‘‘ primary produc- 


tion ’’ by a substantial margin. The value of agricultural 
oe Bo represented only 14.7 per cent., and that of field 
crops alone only 10 per cent., of the total national income 
in that year. Of the total net value of production in 1930 
($3,216,746,735) Ontario contributed 42.9 per cent.; Quebec, 
27.7 per cent.; British Columbia, 8.4 per cent.; Alberta, 5.7 
per cent.; Manitoba, 4.4 per cent.; Saskatchewan, 4.2 per 
cent.; Nova Scotia, 3.6 per cent.; New Brunswick, 2.4 per 
cent.; Prince Edward Island, 0.52 per cent.; and Yukon, 
0.14 per cent. 


* * * 


Banks and the Woollen Stocking in France.—In an 
article contributed to the Revue d'Economie Politique, 
M. Léonard Rist draws attention to the fact that the re- 
markable increase in French savings deposits since the war 
was checked in the past year. The excess of new deposits 
over withdrawals declined from 10,751 million francs in 
1931 to 4,735 million francs in 1932. In 1933 withdrawals 
actually exceeded new deposits by 102 million francs. The 
growth of savings deposits—including accrued interest—in 
France since the war is shown below : — 


SAVINGS DEPOSITS IN FRANCE 


(In millions of Frs.) 


Caisses Caisse 
End of— Ordinaires Nationale Total 
teen caer 5,795 2,353 8,148 
che vbeswuks 11,551 4,418 15,969 
BDL (bostactboek 20,313 11,658 31,971 
a ee 23,570 15,033 38,603 
I 30,174 20,686 50,896 
SR eos 33,659 23,614 57,277 
SE neces weskh is 34,536 24,120 58,656 


* Provisional. 


According to M. Rist, the explanation of the excess of with- 
drawals over new deposits in the year 1933 is primarily to 
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be sought in the financial and politi : 
tended to undermine public confidence ecalits wie 
hoarding in 1933. This suggests that the French pabin® 
at the moment placing more confidence in the ¢ Public 


bas de laine than in the deposit institutions. Anda 





coming of that disposition is an obvi Over. 
present and any future Government of Fraat facing the 
* * * 


British Crops.—The Minis f . 
Fisheries has published its offical Yorecast em and 


and yield of the principal crops in England and Wales 


Crops OF ENGLAND AND Wags 


Acreage Production 

1933 1934 1933 1g 

Thous. acres Thous, tons 
WHERE. creconverncpannspseceacnces 1,660 1,759 1,573 1.673 
BARES cecccovcsvccrccnasccovscase 751 861 631 
BURR. ncacerocpesesectbuseasoeseveen 1494 1,401 1,226 10, 
POCRROSS on nccccccccscccpeecccess 519 487 3,478 3070 
Turnips and Swedes ......... 553 520 5,951 439 
Mangolds .........cccccsccccscees 237 246 «4136 4m 


It will be seen that the acreage under wheat has beep 
further extended as a result of the wheat subsidy. The 
quality of this cereal and its condition is ev Te. 
ported to be good. The yield per acre of wheat in England 
and Wales is estimated at 19 cwts., as compared with 
an average of 17.5 cwts. during the past ten years, and 
production is expected to exceed last year’s level by 
100,000 tons. The acreage and production of barley in 
1934 shows an increase on last year, but the area under 
oats was considerably reduced, and the crop is expected to 
be appreciably smaller than a year ago. The area under 
potatoes and turnips and swedes was smaller than a year 
ago, and lower yields are forecast. The lifting and carting 
of sugar beet has been commenced, and the sugar contest 
is reported to be above the average. 


OVERSEAS CORRESPONDENCE | 


From our Correspondents in each centre 


UNITED STATES 


THE PRESIDENT AND THE PRICE LEVEL 


Tue President’s Press conference of October roth has 
aroused more interest and conjecture than his broadcast 
speech of September 30th, particularly those passages de- 
scribing his attitude toward prices. In the radio speech his 
only comment on prices was adverse to high prices; in the 
Press conference he reaffirmed his desire for higher prices. 
The two attitudes are not so inconsistent as they seem, for 
in the broadcast speech he was referring to the artificial 
prices established by certain N.R.A. cartels through the 
limitation of output; in the Press conference he was referring 
to the general level of prices. 


_ As usual, such remarks, reported in the Press with vary- 
ing measures of individual emphasis and supplemented by 
oral reports, have given rise to a flood of rumours, ranging 
from predictions of another advance in the price of gold to 
the early issue of Thomas Amendment greenbacks or the 
forced activation of bank credit by a punitive tax on excess 
reserves, an intensification of the Spending Programme, or 
what not. Meanwhile there is the genuine contradiction 
between our silver policy, which is steadily pushing up the 
—_ of Chinese currency, and the outspoken concern in 
ashington over the decline in the ing i 
of the American dollar. Etienne 


September brought few notable changes i eserve 
Bank statements. aete 


RESERVE BaNK Items ($000,000) 


Aug. 29 Oct.3 ‘ 
Bills discounted. ............sseseeeeseceees 21 5 = : 
Bills bought............c0cssececcsesseeseees 5 6 + ' 
United States securities..............++++ 2,432 2431 - 1 
Monetary gold stock ..........:.:s+e+ee0 7,981 7,980 - * 
Gold certificates, etc. ...........ssseeeees 4,979 49599 - 133 
Money in circulation ...........+++++++ 5,345 5,468 + 2 
Member bank reserves .........++++++++« 4,127 —- ~ 
Industrial advances.............sseeeeeeee 1 56418 
United States Treasuries ...........++++ 30 1 

reserves 


It has been a long time since member bank reserve 
showed a decline; but the decline is of no ; 
ficance despite its magnitude. It derives from an increas? on 
in Treasury balances and from a seasonal increase 10 
rency in circulation of rather more than usual EUS. 
The decline in the item ‘‘gold certificates and due 
Treasury ’’ evidently represents an inte 
since the gold stock showed negligible change. 


EXPANDING COMMERCIAL CREDITS 
ed to expand 


Meanwhile the commercial banks conan in Angus 
their credits—a change of trend which appe@ 
REPORTING MEMBER BANK ITEMS ($000, 


4 


Oct. 3 
Aug. +108 
Total loans and investments ........-- 17,708 He _m 
wm OM SECUTITIES...........00e0eeeeeeee e 4747 +ist 
CT 1OANG...,.........-0000sse2+ coeeessseees ° : + 
United States securities..........-+e++++ 6, ser fee 
Other securities ..............ceseeeeeeeees 3, 2,891 | 
Reserves with F.R. banks..........-++++ 3, 13,088 +157 
Net demand deposits .............s0++++ 2 44717 
Time deposits..... ecorseevececee eeescecseess 4,510 1,004 - 
Government deposits ..........++0+s++++ 1 5 1-7 
i from F.R. Banks .......-- 
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These figures show a marked change of trend, whether 
rary or not, which first became noticeable in August. 
Toe commercial banks, with about 40 per cent. of their total 
loans and investments in Government securities, in August 
and September turned to ‘‘other securities’’; and expanded 
their ‘ other loans,’’ chiefly commercial, in a period when 
their loans on securities were repaid rather rapidly. Since 
August Ist collateral loans in these institutions have fallen 
by $311 millions, while commercial loans have risen by 
millions. Such an increase in commercial loans may 
be described, but not dismissed, as tf seasonal.’’ It breaks 
a trend that had been continuous since the crash in 1929. 
Furthermore, every Federal Reserve district reports an 
increase in this period, and every district likewise shows an 
increase in net demand deposits. — 
The growth in demand deposits in the past year is every- 
where apparent, but in some of the Reserve districts it is 


remarkable. 


Net DemaND Deposits (REPORTING MEMBER BANKs) 
($000,000 omitted) 








Reserve District : Oct. 4, 1933 Oct. 3, 1934 
yy ve toi sseuanovasngnesuenmatraamer 725 895 
New VOrk ...ccccccccccccccccccccvccceccccess 5,571 6,696 
Philadelphia ........+-sssessseseeeeeeeeeeees 537 687 
PIII. .0:s cis eencenssnemedepeshpennnaiis 515 650 
SEEN  ..cocnceccesceccoosensconspeveseses 186 231 
a a dtesnbanienns 141 182 
Eee Der a Ss gd peehaldaoopenteana 1,178 1,698 
DIL, snsnedusinckdcenimeoneiiederebipeteh 269 340 
Minneapolis .........scessseeeseeceeeeeeseees 192 252 
Kansas City ..........ccccccscececees Senonses 343 461 
DT eb sk sonctthitiancevibiedsabsenbunitl 224 297 
i TE. | «i niccdeoctnosscedesesomedad 567 694 
aa tai acetates 10,448 13,083 


The total increase is about 25 per cent., but in the Chicago 
district it exceeds 40 per cent. For the same period only 
Philadelphia and San Francisco show net increases in com- 
mercial loans, and those small. This emphasises the change 
that has occurred in recent weeks. 

New York, October 11. 


FRANCE 





PARLIAMENT AND CONSTITUTIONAL REFORM 


Tue political parties are now holding their congresses. The 
Radical-Socialists are meeting at Nantes between October 
asth and 28th. The Neo-Socialists’ congress, which has 
just been held, gave M. Marquet, the Minister of Labour, 
the choice of resignation from the Cabinet or dismissal from 
the Party. But M. Marquet left the Party without waiting 
for this ultimatum. The episode proves that the authority 
of the Doumergue Cabinet has begun to be challenged in 
political quarters where it was not questioned till recently. 
Js the result of the last few weeks’ events, which have 
modified the attitude of public opinion towards the Govern- 
ment. The country is perturbed by the delays experienced 
in restoring the authority of justice, in reorganising the 
police, and in reducing the high cost of living, etc. The 
a nin: wa as the prolonged mystery 
* Mt 
public feeling y and Prince cases, have also disquieted 
M. Chéron, the Minister of Justice, was sacrificed as a 
Sapegoat. But it now transpires that M. Doumergue 
originally chose, as Foreign Minister, not M. Laval but M. 
» the present Minister for Public Works. So also 
se umergue originally meant M. Marquet and not M. 
deau to be Minister of Interior. But dissensions 
immediately among the Cabinet, and M. 
. e had to give way. M. Doumergue may still 
= amentary intrigues if he has the courage, 
— Opinion would follow him if he acted energeti- 
a one ae authority with the public is still great. 
public iehier en reee between him and Parliament, 
the da of ite u a be against him. Immediately on 
to 


1 


iy 


'y, Parliament will be occupied with 

hope oe the Constitution, and M. Doumergue appears 
Parliament pure measure will be carried at once and that 
his proposals 1/80, © Versailles to vote it. One of 
» however, the extension of the right to dis- 
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HELLENIC BANK TRUST COMPANY, 
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Capital paid up and Reserves Drs. 1,205,000,000 


solve the Chamber, is meeting with great opposition, 
notably in the Senate. But M. Doumergue has declared 
that he will make it a question of confidence. 

The initiative in calling the meeting of the gold bloc at 
Brussels (which is discussed in a Note on page 773) was 
taken by Belgium. The Belgian Government was very 
anxious to develop its exports, and since there is a very 
strong devaluationist party in Belgium, the Government 
wished to offer an alternative policy of commercial agree- 
ments with the other members of the gold bloc. Two main 
obstacles have hinderedthenegotiation of such agreements: 
(I) quotas; (2) the most-favoured-nation clause. In spite of 
these obstacles, however, the Conference is aiming at an 
increase of 10 per cent. in the volume of trade between the 
gold bloc countries. In France, at the moment, it is not in- 
tended to increase the quota percentages. M. Lamoureux, 
Minister of Trade, points out that if this were done in the 
interests of the gold bloc, other countries, such as Great 
Britain, would find their percentage automatically raised. 
The French Government is, accordingly, considering the 
possibility of distributing the unused quotas, which amount 
to nearly 50 million francs, among the countries of the gold 
bloc. 


FRANCE’S BALANCE OF PAYMENTS 


In his study of France’s balance of payments in 1933, 
M. Meynial observes that French prices are still 20 or 
30 per cent. out of adjustment with world prices. The fol- 
lowing is a survey of the balance of payments: — 














(000,000 francs) 
1932 1933 

Cr. Dr. Cr. Dr. 
Merchandise trade ........ ie 10,015* ‘i 9,000* 
Shipping and freight ...... 2,000 oe 1,600 es 
a 300 on 500 fa 
Immigrant remittances .... ee 1,200 es 800 
Tourist expenditure........ 3,000 be 3,000 oe 
Interest and dividends .... 1,600 + 2,000 ive 
Government transactions .. od 500 se 250 
Balance on current account ei 4,815 ae 2,950 
Visible capital movements.. 20,930 ‘b 2,532 
Gold movements ......--++ ie 17,660 1,000 


Invisible capital imports or 
caanete v ~Saheranta hone 1,500 ; se 582 


* Estimates, colonies excluded. 


The depreciation of the dollar and the further deprecia- 
tion of sterling have had the effect of increasing the passive 
balance of payments. oe were wef 51.6 per cent. of 
imports in 1933, against 66.1 per cent. in 1932, 72.I per: 
am in 1931, and 81.7 per cent. in 1930. And this deficit 
would have been higher without the support of the 
Colonies. In ‘‘ Shipping and Freight,’’ a slight increase 
of the traffic has been more than balanced by a reduction 
of freights (nearly 12 per cent.). Insurance receipts have 
benefited from two large claims and have brought in 500 
millions this year against 300 millions in 1932. Immi- 
grant remittances are diminishing as the number of 
foreign workers leaving France diminishes. Tourist ex- 
penditure is maintained at about 3,000 million francs, the 
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number of tourists have fallen only to 931,500, com- 
pared with 944,000 in 1932 and a maximum of 1,911,000 
in 1929. “‘ Interest and Dividends ’’ was in the past a 
large credit item in the French balance of payments. 
According to the estimates of the Minister of Finance, this 
item is 1,550 millions in 1933, to which 1,500 or 1,600 
millions must be added for interest collected from foreign 
countries by foreign persons living in France. Interest 
and dividends paid in foreign countries on investments in 
France have considerably diminished as a consequence 
of the selling of French stocks by foreigners and of the 
repatriation of the loans issued in these countries by the 
French Government and local authorities. 

Among outstanding capital movements, foreign ex- 
change sold by the Treasury and the Bank of France 
amounted to 3,632 millions in 1933, against 18,000 millions 
in 1932, and the stock of foreign exchange of both insti- 
tutes does not now exceed 1,200 millions. Loans to the 
French Railway systems from foreign sources are not above 
200 millions, and credits from the French market to 
foreign countries are not above 1,300 millions (600 + 300 
millions to the Belgian Government and 400 millions to 
the Austrian Government). Gold movements are a little 
enigmatic. Customs statistics show imports of 17,583 
millions and exports of 11,330 millions, an active balance 
of 6,253 millions, against 21,131 millions in 1932. Never- 
theless, the gold stock of the Bank of France has 
diminished by 5,564 millions. It must be remembered 
that many foreign central banks have kept gold stocks in 
Paris since the depreciation of the dollar and the constitu- 
tion of the gold bloc, and that French political instability 
has led numerous Frenchmen to hoard gold. These opera- 
tions, however, do not affect international payments, since 
the proprietors of the gold remain the same. One may 
conclude that the exports of the Bank of France consist 
of a sum of 4,564 millions of gold sold to French citizens, 
and that 1,000 millions may therefore have been ex- 
ported for the settlement of international balances. The 
balance of payments shows that the French economy is 
still out of equilibrium. The problem of reducing prices 
still awaits solution. Such a reduction would occur auto- 
matically if it were not impeded by tariffs and quotas. 
However, the convergent trend of prices in the gold and 
non-gold countries seems to indicate that the process of 
readjustment has begun. But this progress would be 
annihilated, and the strain which deflation exerts upon the 
French economy would become unsupportable, if there 
should be fresh exchange depreciation abroad, and a re- 
newed fall in gold prices, this autumn. 

Paris, October 25. 


GERMANY 





PRICES AND PRODUCTION 


Tue index number of wholesale prices for October 17th 
was unchanged at 101.2. The rise in the price of manu- 
factured consumption-goods continues. The basis of the 
cost-of-living index has been altered, with the result that 
it has dropped to 121.6 for September, as against 122.5 
on the old basis. By agreement between the Reichs- 
nahrstand Corporation and the Syndicate, potash prices 
have been reduced by between 11 and 38 per cent. for 
different sorts on the ground that during the crisis prices 
were reduced only once, and then by only around 10 per 
cent. This measure was taken in the interest of home 
agriculture. The Bureau of Statistics reports that 62 per 
cent. of the number of possible workers’ vacancies were 
occupied in September, as against 61 per cent. in August. 
The figure for the capital-goods industries is 62.5, against 
61.2; for consumption-goods, 61.4, against 60.7; for the 
heavy iron industry 70.1, against 69.3; for engineering 
63.4, against 62.7; for textiles 72.3, against 72.4. In 
rayon and linen there has been improvement, in cotton 
and wool a set-back. Ingot steel output in September 
was 975,890 tons, against 1,067,854 tons in August; even 
allowing for the shorter working month there has been 
a considerable decline. Output in the first nine months 
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was 8,624,000 tons, against 5,414, ; : 
months of 1933. Steel neater Shtyesan re on 
ing aad has improved; sales of cement in cnt 
were 607,000 tons, against 392,000 tons i September 
The Reich B : | 
e Reic udget return for 
ordinary revenue as gM 2,830.9 omen STS shows 
Rm. 2,873.3 millions; extraordinary revenue nil 
ture Rm. 4.6 millions. The deficit carried over from 
is Rm. 1,796.7 millions, covered out of short-term bom 
ings, of which on August 31st Rm. 400 millions consisted 
Treasury bills and Rm. 1,549 millions of no -interesthese 
ing Treasury bonds. The Reichsbank’s return for Octo. 
ber 15th shows a slight increase in the reserve, consisti ing 
Rm. 1,276,000 gold delivered from abroad in coaaeeibas 
of the artificially induced shortage of free marks. 


TAXATION CHANGES 

The Finance Ministry last week announced and in 
promulgated in legal form important revisions of taxation 
In general, these amendments are of Reich taxation only 
but they include the municipal Citizens’ Tax (Biirger 
steuer). The Citizens’ Tax is really a supplementary 
income-tax which was imposed during the depression, but 
which was at the time described as a poll tax, appare 
because it was an evasion of a provision of the post-war 
taxation reform which made income-tax a Reich preserve, 
The present amendments of personal taxation are largely 
inspired by considerations of population. The present 
income-tax starts with a minimum rate of 10 per cent., 
subject to material abatements on a family basis. The 
new abatements are to be 15 per cent. for one child, 35 
per cent. for two, 55 per cent. for three, and so on up to 
100 per cent. complete exemption for six, only, however, 
when income does not exceed Rm. 100,000. The age up 
to which family abatements are granted has been raised 
from 21 to 25 years if the children are studying, even in- 
dependently of the family, for any occupation. Besides 
the amendment of the exemption rates there is an im 
portant change regarding profits made by speculation. 
Speculative profits always constitute income, but such 
profits have hitherto, in income-tax law, been speculative 
only if more than three months elapsed between dates of 
purchase and sale, or, regardless of dates, if they were 
made through selling short. This applied to all securities. 

Henceforth the exemption form for shares is length- 
ened to one year, whereas profits on Government secut- 
ties will be in no case speculative and will therefore never 
count as income. The German income-tax in regard to 
speculative gains has so far been more lenient than in most 
other countries; but the amendment seems to have been 
partly determined by a wish to animate the market for 
bonds, which accord with the Reichsbank open-market 
policy embarked on a year ago. The amendment also 
comes into force on January Ist, but it is not certain that 
it will apply to profits made in 1934. The effect must be, 
to check the frequency of purchases and sales and, other 
things being equal, to accentuate fluctuations in Bours 
quotations. The immediate effect was a consi 
weakening of shares on the Bourse, accompanied by @ 
sharp upward movement in Government securities. 

The turnover tax, the basic rate of which is 2 per cent. of 
value, has also been amended. Hitherto sales out of 
of a wholesale merchant paid the full 2 per cent. (in case of 
grain, meal and some other agricultural products only - 
cent.), whereas sales not out of stock were exempted. } 
seller out of stock was thus at a disadvantage aS 460. 
other wholesale dealers, and this discouraged the holding 
of stocks and made for spasmodic ordering of goods from 
the producers, causing irregularity in employment. ine 
forth the tax is to be } per cent. without certail 
Entirely exempted from turnover tax in future are 
mass goods, cotton, wool, fuel, non-ferrous floor 
of smelting, mineral oils, fertilisers, grain of all 7 the 
milk, vegetables and potatoes. The amendments es 
municipal Ctizens’ Tax law grant abatements for exceed 
with more than one child when the income does - ws aif 
Rm. 12,000. Other provisions in the amended “an ek 
at simplicity, and will probably save adminis aa 
penses. Less reassuring is a declaration 10 are to be 
to the Tax Adaptation Law that “‘ the tax laws 
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interpreted according to Nazi Weltanschauung ’’ by the 
authorities. The tax amendments, according to the Secre- 
tary of State at the Finance Ministry, will involve an 
immediate loss of Rm. 320 millions. 

In consequence of early liquidations for the month-end 
settlements, the money market has been fluid. Day-loan 
rates fell on Tuesday to 34-44 per cent. A Berlin court 
has decided that the Reich Dollar Treasury Bills, issued in 
1923 shortly before the currency stabilisation, are payable 
in marks at the current rate of exchange. On similar ques- 
tions, in which commercial debtors were concerned, dif- 
ferent courts have given different decisions. Savings bank 
deposits at the end of August totalled Rm. 12,160 millions, 
against Rm. 11,675 millions at the end of July, but Rm. 447 
millions of this increase consisted of newly booked valorised 
savings. 

BERLIN, October 24. 


AUSTRIA 





REVENUES AND TAXABLE CAPACITY 


Tue Minister of Finance, Dr. Buresch, recently published 
some State revenue figures which illustrate the resources of 
the Austrian economy from the point of view of taxation. 


Indirect Direct Taxes Merchandise 
Taxes (Millions of Schillings) Turnover Tax 
1934 ... 654 189 170 
1933 ... 637 179 163 


The increase in the total public revenues by 17 million 
schillings was achieved chiefly through the introduction of 
new taxes, among which the Security Tax is to bring in 
about 20 million schillings in 1934. In certain quarters 
there is strong support for the idea of increasing consump- 
tion taxes still further. In recent years the total amount 
of these taxes remained fairly steady in the neighbourhood 
of 160 million schillings. Owing to a rise in consumption, 
the revenue from the wine tax has gone up from 10 to 13 
millions and that from the sugar tax from 46 to 54 million 
schillings. On the other hand, there is a drop in the beer 
tax from 46 to 27 million schillings. 

Within the last fortnight a further increase in the motor 
spirit tax has come into force. Even before this increase 
motor spirit was extremely highly taxed. The taxes on 
motor vehicles are also so high as to prevent any expansion 
of motor traffic. The Government is not merely anxious 
for tax revenue, but wishes to handicap motor traffic in its 
competition with the railways, which are largely in the 
hands of the State. Motoring is further discouraged by 
the high Customs duties on motor-cars and the very low 
quotas for foreign makes. Foreign cars cost several times 
as much in Austria as in the countries of their origin. The 
benefits of all this protection, in so far as mass-produced 
cars are concerned, now accrues, after the fusions in the 
—s industry, to a single enterprise and its workmen. 
Pie saint reports from the railways are rather more 
oo a In spite of the decline in passenger traffic, 
ct y ave increased on account of the continued brisk- 
os one traffic. The assistance which the Govern- 
es — gave to the timber exporting trade has 
farthe. bs nefited the railways, and the possibilities of 
ploited. enon of timber exports are being steadily ex- 
oar tien - sn to Germany are also larger this 
fe ok ough no special arrangement has been made; 
a Bk lations with France are going on. The railways 
materials priiting from the enhanced demand for raw 
teports -, . the first eight months the increase in cotton 
wash oh ae eae 143,000 to 186,000 metric centners, of 
to 25 609 y om 10,000 to 14,000, of rubber from 20,600 
28 ono ms ai gal from 38,000 to 52,000 and of zinc from 
risen from? are Moreover, exports of iron rods have 

ie ate ae 

, ( ’ metric centners. In Augus 

nia these articles were more than 70 per cent. higher 
Germany,” The principal customers are Japan and 


Determined efforts are i 
finished S al made to expand exports of 
Goods. This is the object of the coming negotia- 





tions with Italy. With Czechoslovakia the trade balance is 
heavily passive; in the first eight months of 1934 it was 
54 million ope though Austria’s total passive balance 
was only 188 nm schillings. The cancellation of the 
existing trade treaty is widely recommended. But the 
Government apparently desires to bring Czechoslovakia 
into the Austro-Italian economic group. 
VIENNA, October 24. 








POLAND 





THE HOME POLITICAL OUTLOOK 


PUBLIC opinion in Poland is perplexed not only about foreign 
relations but also about the internal political outlook. 
Many people here feel that recent international develop- 
ments have a closer connection with internal politics than 
is realised abroad, and that in particular the ‘‘ diplomatic 
success ’’ at Geneva (where Colonel Beck on September 
13th announced that the Polish Government would no 
longer co-operate with international bodies in the protec- 
tion of minorities) has been exploited for its internal effect. 
While the Government can point to more tangible achieve- 
ments in the foreign field than the démarche of Septem- 
ber 13th—albeit the drift towards Germany and away from 
France and the League of Nations is running ahead of public 
opinion—its internal programme is vague and hesitant. It 
appears, for instance, quite unable to decide what to do 
about the new Constitution, which passed the Sejm on Jan- 
uary 26th last, was sent to the Senate on March 12th, four 
days before the session closed, and has since heen 
apparently forgotten. In the economic field, the Govern- 
ment is, on the one hand, pursuing a deflation policy 
by compelling the industrial cartels to keep on lower- 
ing prices, while on the other hand it is indulging in 
inflationary public spending appreciably in excess of 
ordinary revenue. The variety of interests of the Govern- 
ment bloc (which includes large landowners, and 
peasants, Jews and Nationalists, industrialists and repre- 
sentatives of organised labour, capitalists and Socialists) 
makes it extremely difficult to establish and carry through 
a long-range programme, and no doubt accounts for 
the day-to-day character of internal legislation. The 
element which holds the Government bloc together is un- 
questionably loyal to Marshal Pilsudski and has com- 
plete confidence in his judgment. 

The Budget estimates for the present fiscal year, which 
began on April rst, provide for a deficit of 48 million 
zlotys, after including as revenue the balance remaining 
from the National Loan of last October, now paid up to 
the amount of 330 millions. The balance of the loan 
carried forward to the present Budget was estimated at 175 
millions, but it was probably not more than 150 millions. 
In any event, the National Loan will be about used up by 
the end of October, and the fiscal year will still have 
five months to run with a deficit of about 25 millions a 
month. The Government has accordingly published a 
decree authorising the Minister of Finance to raise 200 
million zlotys by the issue of 5 per cent. permanent annui- 
ties, which will be purchased, it is expected, by social 
insurance funds administered by the State. Private insur- 
ance companies and banks, it is believed, may be asked 
later to use some of their surplus reserves for —— 
these annuities. The Ministry of Finance also has a non- 
interesting-bearing overdraft of 90 millions at the Bank of 
Poland, and about 200 millions of short-dated certificates 
outstanding; while the increase in the circulation of token 
money from 326 millions on June 30, 1933, to 380 millions 
on August 31, 1934, has benefited the Treasury. 


CROP RESULTS AND EXPORTS 


The following are the latest available crop figures : — 
Average Harvest Estimated Harvest 
for the years 1929-33 for 1934 
(In millions of metric quintals; one 
~—— equalling 100 kilogrammes) 


Wheat .......-.0000++ 6 17-3 
RYE ....ccecccsceceses 7 56-5 
Barley .....0.-e+eee+ 14-9 12-9 
QBRS  sicoecesncadine 25-4 22-7 
Potatoes ***.....+-+ 303-9 285-5 
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There has been an advance in grain prices of about 25 per 
cent. during the past three months and of more than 50 per 
cent., compared with a year ago, so that on the whole the 
farmers are no worse off than they were at this time last 
ear. 

f More than 500,000 metric tons of grain and flour were 
exported in the first nine months of this year, an amount 
substantially greater than the average for the past five 
years. Unless the carry-over was much larger than it was 
generally understood to be, it would seem that too much 
grain has already been exported this year and that there 1s 
little more available for export. Shipments of grain and 
flour, combined with an increase in coal exports from 
6,643,000 metric tons in the first nine months of 1933 to 
7,361,000 in 1934, have contributed materially to the larger 
active trade balance shown below : — 


January-September 
1933 1934 
(Millions of zlotys) 
7 





Exports ............ 713-9 
PERGTES . cccnsecennse 595-2 592-2 
Active balance... 88-5 121-7 


An agreement was reached early in October for ‘‘ com- 
pensation ’’ transactions involving the export of agricul- 
tural products from Poland to Germany, over a period of 
one year, to a value of approximately 20 million zlotys, 
and of imports from Germany (chiefly of machinery, it is 
stated) of a like amount. These transactions will be on a 
most-favoured-nation basis, and they represent a further 
step along the road to a full commercial treaty between the 
two countries which began on March 7th last with the 
agreement for the ‘‘ normalisation ’’ of commercial rela- 
tions. In their trade during the first eight months of this 
year Poland had an active balance of 42,781,000 zlotys. 
If future trade with Germany is to be on a basis of equality 
it will make Poland more than ever dependent on the 
active balance with the United Kingdom, which amounted 
in the first eight months of this year to 76,261,000 zlotys. 


Warsaw, October 23. 





SOUTH AFRICA 





A VOTE FOR FUSION 

TuE party Fusion policy has received an emphatic vote of 
confidence at the bye-election at Heilbron, a predominantly 
agricultural constituency in the north of the Orange Free 
State. There were four candidates—the Fusionist, a 
Malanite, a supporter of Mr Tielman Roos and a Labourite. 
The total poll was 4,619, something under 80 per cent. of 
the electorate. The Fusionist candidate was elected by a 
majority of one thousand over the Malanite, and both the 
others forfeited their deposits; the Fusionist candidate’s 
majority over all his opponents combined was nearly 500. 
The result is an undoubted triumph for Fusion, as the size 
of the majority surprised even the most optimistic. The 
Free State’s traditional attachment to General Hertzog 
evidently held good against the feeling amongst some of his 
old supporters that there is something unholy about the 
South African Party. On the day that the result was declared 
the Malanite Nationalists moved in the Supreme Court for 
an order to deprive the Fusionist Nationalists of the control 
of the funds, assets and books of the Central Committee of 
the Nationalist Party of the Free State, contending that the 
policy of fusion with the South African Party was uncon- 
Stitutional (it was carried at the recent Party Congress by 
107 votes to 27). The decision of the Court was given 
against the petitioners. 

Employment and business in all trades are still on the 
upgrade, the most noticeable activity being in building and 
in property generally in the larger towns. In Johannesburg 
employers have found themselves obliged to bring men 
from other centres. The wages of building artisans are 
shortly to be increased from 3s. to 3s. 6d. per hour. 


At the Road Motor Transportation Conference at Pretoria 


a week ago Mr Pirow, Minister of Railwa , adumbrated 


the establishment of a Union Ministry of ransport, t 
ordinate the control of railways and road Sameport. 
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Unification of all transport services in ig 
stead to heave istteected Dir Bieet Ere oe eae 
questionable how far this attraction is based aol rir 
an efficient transport system in a large and sparsely for 
lated country and how much it owes to official Pope 
bolster up a railway system of which certain Tuned aol b 
cannot possibly compete on merit with road ne 
SELF-SUFFICIENCY AND GOLD 

At the recent annual meeting of the ohannesburg 
mercial Exchange the clinisthan referred to the j Com. 
extent to which the mines’ stores requirements are 
met from local sources. He quoted figures to indicate that 
the tendency at the moment is for the Union to become 
increasingly self-supporting in this and in other direct 
(Mr Pirow, in the speech referred to above, also threw out 
strong hints on the possibility of manufacturing petrol and 
steam engines locally.) The vice-chairman of the Commer. 
cial Exchange expressed disapproval of any poli 
to make the Union self-supporting, pointing out the 
that we should experience difficulty in disposing of our gold 
in so far as any such policy succeeded. A large number of 
South African business people are extraordinarily obtuse to 
this rather obvious consideration. 

The distribution of South African trade has lately been 
attracting a good deal of attention. Mr C. Te Water, the 
Union High Commissioner in London, is one of several who 
profess to consider that gold should be excluded from our 
figures of trade with Great Britain. In an interview on 
arrival in Cape Town he said, ‘‘ It comes simply to this, 
that some of our purchases which are made from Great 
Britain to-day will have to be made elsewhere, unless Great 
Britain herself is prepared to bring level the trade balances 
between our respective countries.’’ Mr A. P. J. Four, 
Minister of Labour, Commerce and Industries, takes the 
same view. This attitude appears to overlook the fact that 
in South Africa gold is an industrial product on a footing 
different from that which it occupies in the balances of other 
countries. There is also a tendency to think that “‘ gold can 
be sold anywhere.”’ 

The Tariff Commission has opened its inquiry, but most 
of the evidence so far heard is not of major importance. The 
evidence given on behalf of a local starch ne 
concern was of some note : the witness stated that if he 
purchase maize at the world price instead of at the local 
price he could, without any tariff assistance, transact profit: 
able business in the local market for his companys Y 
ducts. So far as can be judged from such points as 0 
much of our fiscal policy is likely to receive very critical 
consideration from witnesses and, one hopes, from the Com- 
mission. From various quarters there has lately been 4 
noticeable tendency to look closely at the policy of export: 
ing various products at a loss or by means of subsidies. Js 
at present there is something of an outcry bee 
shortage of butter—which has been exported at a loss 
South Africans would have been glad to buy it at a 
to the producers. 


JOHANNESBURG, October 15. 











NEW ZEALAND 





THE NEW RESERVE BANK 


Tue Reserve Bank of New Zealand opened for busines 
in Wellington on August 1st. Its first public coo 
ment fixed its buying rates for telegraphic stenting. 
{£124 and its selling rates at £125 per sm banks in fot 
also stated its willingness to deal with other bi the rates 
ward exchange, and its intention to maintain of a8 
quoted unchanged for a long period in the ve yas fed 
marked change in conditions. Its discount ‘nnoanced # 
at 4 per cent. The other banks thereupon 
new schedule of exchange rates, the a decision 
reduced by } per cent. The Reserve © tid 
maintain approximately the gh £ the uncertainty 
January, 1933, removed a great deal 0 ana 

that prevailed during the past year Or Be 
change policy. The Reserve Bank has taken ov of abot 
exchange from the Government to the amount Cait 


{20 millions, giving funds in New Zealand in 
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mment has used these funds to redeem 
= bills held by the banks for about {22 millions. 
7 Government's liability under the Bank's Indemnity 
when the exchange was raised in 1933, has 
oe been terminated, the Act has been repealed, and a 
large amount of bank resources previously invested in 
any pills has been made available for ordinary lend- 
ag in the Dominion. In view of its admitted responsibility 
= fixing the present exchange rate, the Government has 
undertaken the liability for any profit or loss accruing 
from a revaluation of the Reserve Bank’s assets conse- 
quent upon any future movement of the exchange rate. 
The high rate of exchange, combined with higher export 
rices, particularly for wool, during the season just ended, 
increased receipts from exports and brought bank 
deposits to the record high level of {64,750,000 in the 
June quarter. Advances at £41 millions were the lowest 
since 1920. The official share price index has advanced 
from a low point of 67 in May, 1932, to 96 in May, 1934. 
The export year ending in June last was the best since 
1928-29. Exports were valued in New Zealand currency 
at {49} millions, against £56 millions in 1928-29, and £354 
millions in 1931-32. Imports were {27} millions, an in- 
crease of {3 millions on 1931-32. ie exports the 
greatest improvement is in wool, where 822,000 bales 
brought {13} millions, against {6} millions for 801,000 
bales in 1932-33. Meat, hides and skins all show the 
effects of higher prices, total values being greater though 
the quantities declined slightly. Most of the increase in 
imports has occurred during 1934; imports of motor- 
vehicles alone expanded by £500,000. Since the active 
balance of trade is very large, money is abundant and 
business is decidedly better, and a continued expansion of 
imports is anticipated during the second half of the year. 
The registered unemployed numbered 49,000 at mid-July, 
about 8,000 less than a year earlier. 


THE BRITISH FOOD MARKET 


There remains some uncertainty about the future of the 
British market for New Zealand produce. A Commis- 
sion is investigating conditions in the dairy industry, and 
negotiations are in progress regarding meat, but very 
scanty information has been given the public about the 
situation. A recent restriction imposed on export to 
Britain of certain beef products caused alarm amongst 
dairy farmers, and a decision about future trade relations 
is anxiously awaited. Feeling in the country is solidly 
against export restrictions, and it appears that the Govern- 
ment is experiencing difficulty in finding a workable com- 

mise between domestic interests and the desires of the 

mtish Government. But there is little doubt that, in 
present conditions, if the uncertainty could be removed, 
the immediate gain to British exporters from an expanding 
New Zealand market would be substantially greater than 
any probable gain to British primary producers from re- 
striction of New Zealand imports to Britain. 
€ recommendations of the tariff commission which sat 
last year, and the tariff resolutions arising from them and 
introduced to Parliament in July, lean towards freer 
entry for British goods. Some minor protective duties 
Were removed, but most changes were reductions in rates 
on British goods, including hats, caps, boots and shoes, 
ther manufactures, oil engines, etc., 25 to 20 per cent., 
P ts and varnishes and biscuits 20 to 15 per cent., and 
a wide range of similar reductions on miscellaneous 


The Budget presented to Parliament on August 23rd is 
: rightest for several years. An estimated deficit for 
(ho 34 of £2,094,000 has been reduced to £709,000, and 
£8 estimates for 1934-35 provide for a surplus of 

700. Revenue for the past year was {23,492,749 
fro expenditure {24,202,027, yy debt services 
35 "397.332, and social services {6,841,819. For 1934- 
tone $ C estimated that taxation, with some reduc- 

in Customs duties, will yield {19,305,000, and total 
will Saat amount to {24,252,000, while oe 
the Gov, £24,244,000. In view of the improved position 
‘rnment has restored part of the wage cuts to all 


Apel car yante by adding 5 per cent. to present rates from 


CuristcHurcH, September 1. 
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THE ETERNAL TRIANGLE 


AFTER a long period of comparative calm in the foreign 
exchange markets of the world, circumstances have again 
combined to attract attention to the movements of the 
pound, the franc and the dollar. The recent weakness of 
sterling continued long enough to give rise to a certain 
amount of somewhat far-fetched speculation and to establish 
a new record price of gold. But it was brought to an end 
by the assassinations at Marseilles, and in the last fortnight 
the pound has been in the ascendant rather than in decline. 
The conference of the gold bloc at Brussels, when it re- 
affirmed its devotion to the existing parities and declared 
its intention of finding means to increase trade among 
its members, appears to have had the effect of weakening, 
rather than strengthening, the gold currencies. The market 
has a suspicion that the gold bloc ‘‘ doth protest too much ”’ 
its innocence of any intention of devaluing, and it has not 
escaped attention that agitation for devaluation is making 
progress in every one of these countries. On the other side 
of the Atlantic, though the immediate ‘‘ devaluation scare ”’ 
is over, no one can feel too confident that the present gold 
parity of the dollar will endure for ever. Thus the pound 
has had a two-fold reason for appreciation, and the recovery 
from the lowest point has already been substantial. The 
Paris rate, for example, closed on October 25th at Frs. 75%, 
compared with the low point of Frs. 73}4 on October r1th. 

The general tendency of the markets has thus been 
sharply reversed within the past few weeks. At the moment 
the support of the pound sterling appears to be solid, but 
he would be a bold prophet who would deny the possibility 
of another sudden reversal in the immediate future. There 
is no obvious tendency which can be confidently predicted, 
and fluctuations are consequently erratic. This is due to 
the fact that the long-run factors which should underlie the 
day-to-day movements are not all, so far as sterling is con- 
cerned, pulling in the same direction. It is easy to say that 
the franc is overvalued and the dollar undervalued. But 
what can we say with equal assurance about sterling? In 
Paris the pound is obviously too low. In New York it 
appears, with almost equal definiteness, to be too high. But 
so long as the fundamental maladjustment between Paris 
and New York continues, the pound cannot be at the nght 
figure in both cities at once. The pound might indeed 
exclaim— 


How happy could I be with either 
Were t’other fair charmer away. 


The predicament may be illustrated with figures as well 
as with verse. On two previous occasions* we have 
attempted to calculate approximate ‘‘ equilibrium rates ”’ 
for the London-New York exchange by comparing the 
movements of different indices of prices in the United States 
and Great Britain since 1929. We have made it clear on 
each occasion that we regard such calculations as no more 
than rough indications of the field within which the true 
equilibrium rate lies. It is not possible to calculate precise 

‘ purchasing power parities.’’ Least of all is it possible to 
do so by comparing indices of the prices of staple com- 
modities at wholesale, for the movements of such prices are 
as often the consequence as the cause of exchange fluctua- 
tions. On the other hand, cost-of-living indices are of little 
help because of their excessively narrow basis. We have 
consequently attached most importance to broader indices 
of commodity prices and to indices of wage rates—hourly 
wages being taken where the length of the working week has 
been altered. Furthermore, we have attempted to allow 
for the probability that our base period, September, 1929, 
was not one of underlying equilibrium between the two cur- 
rencies. We have consequently given two sets of figures : 
one based on the assumption (Assumption A) that the mint 
parity of $4.86 = {1 represented in September, 1929, an 
equilibrium of price levels; the other based on the assump- 

* Economist, 


oy June 17, 1933, page 1289; November 18, 1933, 


tion (Assumption B) that that parity overy 
relatively to the dollar, by 10 cl ming Then ne 
out on Assumption B we believe to be the closer to 
truth. We came to the conclusion that in April & 
we pee ao was ‘‘in the neighbourhood of 3.60," 
and that in September, 1933, it was ‘‘ betw 
$4.30." ‘ cen $4.10 and 
e figures on which these conclusions based 
reproduced in the following table, together with new . 
representing the position in August, 1934. The new 
have been calculated by the same method and on the same 


assumptions, and are presented with the same reservations 
as the earlier estimates :— : 


EQUILIBRIUM RATES OF EXCHANGE BETWEEN Pounp anp 





DOLLAR 
CC ithe 
Equilibrium Rates 
; ud | =~) 
Indices compared Prices April, 1933 | sere, 1933 | Aug., 1994 
 paaecussnesesantepsalfassssntinmnsnninnti Samant 
PEPER 
ean of Labour—Board $ $ $ $ $ | $ 
EE scnmetash bdeesateh Wholesale.... | 4-27 | 3-84 : ‘ » 
Irving Fisher — Board of 0 | 4-16 OTS 


ea Wholesale. 4-00 | 3-60 ‘ . . ¥ 
~~ Ind. Conf. Board— en) <e |e 
EE sachesinitiianeinaeis Wages ...... 4-00 | 3-60 . . ‘ 
Bureau of Labour—Ministry o 0) +8 ae 
of Labour...... dpinekebenvand Cost of living | 4-17 | 3-75 | 4-48 | 4-03 | 4-42 | 3-98 


It will be noticed that the second and third comparisons, 
which are those to which on theoretical grounds most 
credence should be attached, were in agreement both in 
April, 1933, and in August, 1934. The figure resulting from 
the comparison of the cost-of-living indices merely illus 
trates the uselessness of such indices for the purpose. On 
the basis of the more reliable figures we would guess that 
the pound and the dollar would be in rough equilibrium at 
a rate about 5 per cent. below the old munt parity. 

To make estimates by a similar method of the equilibrium 
rate between Paris and London is an almost hopeless task, 
because of the lack of statistical material. The wholesale 
price indices can, of course, be compared. The resulting 
‘* equilibrium rates of exchange,’’ using the indices of the 
Statistique Générale and the Board of Trade, are, for 
August, 1934, Frs. 94 on Assumption A and Frs. 84} oa 
Assumption B. But if the pound was 10 per cent. over 
valued in 1929 relative to the world’s currencies in general, 
it is probable that the franc was undervalued, and a 
add an Assumption C—to wit, that the combined 
adjustment between the two currencies in 1929 was of 
order of 15 per cent. On this assumption the equilibnum 
rate would be Frs. 80 to the pound. It must be remem 
bered, however, that this is a comparison of 
prices, which always tends to understate the extent of the 
disequilibrium. The figure of Frs. 80 can therefore be 
taken as the lowest rate at which equilibrium between the 
pound and the franc could be obtained. Unfortunately, 
is not possible to check this calculation. The French cost 
of-living index is distorted by the effects of French ag 
cultural protection. The only available wage in 
hardly any change since 1929—which can hardly ain 
sentative of the whole country. Judging by the wage 
dices published by the International Labour Office, e 
rates in the five gold bloc countries in 1933 were jo~ 
average about ro per cent. below the 1929 level. Great 

arison of this with Professor Bowley’s index _ 106 

ritain would give equilibrium rates of Frs. 118, Bat 
and Frs. 100 on Assumptions A, B and C , 
there is no means of telling what has hap; that 
Perhaps the best that can be done is to guess fo 
equilibrium rate of exchange lies between Frs. 

rs. 90 to the pound. ; 

These Soeees aoatiie us to give numerical shape ; 
pound’s dilemma. If it is to be in equilibrium 
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t will have to fall to about $4.65; the corresponding 
Putt rate at the present gold parity between franc 
and dollar would be about Frs. 70. If it is to be in equili- 
prium with the franc it must rise to, say, Frs. 85 or $5.66. 
The actual position of the pound in this range will 
depend on the respective ‘‘ pull’’ exerted by the two 
opposing tendencies. At the moment the pound is about 
one-third of the way from the dollar equilibrium to the 
franc equilibrium, but the pound is notoriously weak in 
the autumn, and the present approach to the dollar is not 
necessarily due to any permanent superiority in that 
currency’s attractions. — 

This, then, is the predicament of sterling. It could be 
solved by a further rise of American prices, or a further 
fall of French prices, by a rise of the dollar or a fall of the 
franc. But it cannot be solved by any movement of British 
prices or of the pound sterling. We have not directly con- 
tributed to the present disequilibrium, and it is hard to see 
what we could do to adjust it. The policy for sterling must 
consequently be, now as hitherto, to leave the rival ‘‘ fair 
charmers ”’ to fight it out among themselves— 


But while ye thus tease me together 
To neither a word will I say. 





FINANCIAL NOTES 





The Money Market.—The absence of any seasonal 
expansion in the Treasury bill tender issue has at last 
defeated the attempt of the clearing banks to enforce higher 
discount rates, and at the moment the scheme to agree upon 
a common minimum buying rate has broken down. On 
Thursday afternoon three clearing banks were quoting 
$ per cent. for Treasury bills maturing this year and }# per 
cent. for next year’s maturities, while a fourth bank was 
adhering to last week’s rates of 44 and 4% per cent. for this 
year's and next year’s maturities respectively. The remain- 
ing member of the ‘‘ big five ’’ has for a long time pre- 
served a free hand. Too much importance need not be 
attached to this divergence, as business this week has been 
limited to a few purchases of November and December bills 
by some of the banks who quoted the lower rate. Still, this 
development indicates that the lack of bills is becoming the 
dominating factor. This week the supply of Treasury bills 


issued by tender only rose fractionally from {422.4 to 
{423.2 millions. 


Oct.4, Oct.11, Oct. 18, Oct. 25, 
1934 1934 1934 1934 
Qo 90 9 
Bank rate..............scceceee - , - 2 
Clearing banks’ deposit rate 
Short Loan rate Zz ‘ ‘ : , 
Clearing banks ............ 1 1 1 1 
SI ineedpiishdindodadie +2 ; t t 
Discount rates :— 
“a bills :— 
@) Clearing banks..... ra 
() Others................ ? # i x 
Three months’ bank bills ‘ # it i 


Money is very easy. In spite of the Stock Exchange settle- 
ment, funds were practically unlendable on Tuesday at a 
a percent. The usual clearing bank calling did not 

€ place on that day, while the fact that all dealings in 


gilt-edged market are for cash serves to minimise the 
movement of funds on settling day. 


+ * * 
The Foreign Exchanges.—The main event this week 
on Th a further sharp recovery in sterling. At one time 
*hursday morning the New York rate touched $5.00, 
nee the week before, and late on Thursday after- 
week fro Ood at $4.97}. The Paris rate rose during the 
_trom Frs. 744 to Frs. 753. Three months’ dollars 
en at } cents discount, while three months’ francs have 
opinion 4 small premium to either side of par. Market 
vanes as to the cause of the pound’s strength. 
ercial buying of dollars is still in evidence, though 


etiam tobacco movements have by now probably been 


According t 
sterling hepitemen B. © one report, the pressure to buy 
by American mo 


m New York, and may be inspired 
netary uncertainties. Another view is that 
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there are the beginnings of a renewed flight from Conti- 
nental currencies into sterling. No intervention by the 
British control has been noticeable for over a fortnight, but 
it is only safe to regard the present exchange position as 
being most unstable. The latest returns show that the 
potential supply of sondermarks is still in excess of current 
demands. The amount in the Bank of England's special 
account has risen between October 13th and October 2oth 
from Rm. 5,200,000 to Rm. 5,550,000, so that it is 
Rm. 550,000 in excess of the limit. The amount awaiting 
payment into the special account has risen from 
Rm.11,400,000 to Rm. 11,600,000. The week’s sales of 
sondermarks came to barely two millions. 


* * * 
_The Bank Return. — There has been a further 
slight contraction in the note circulation and a correspond- 


ing increase in the reserve. Both these are normal move- 
ments for this time of year. 


BANK OF ENGLAND 
Oct. 25, Dec.27, Oct. 10, Oct.17, Oct. 24, 


1933 1933 1934 1934 1934 
£mill. £ mill. { mill. £ mill. £ mill. 
Issue Department :— 
GND. Sin tabiddatdccddsscedes - 190-4 190-7 191-9 191-9 192-0 
Note circulation............ 369-3 392-0 379-6 377-2 374-7 
Banking Department :— 
SIN odieseumunenesneeenin 82-5 59-7 73:0 75-4 77-9 
Public deposits...........++. 15-9 22-2 186 17:5 22-4 
’ deposits ......... 104-1 101-2 107-6 104-5 100-7 
Government securities ... 78:0 88-0 83-4 81:3 81-3 
Discounts and advances 8-5 16:8 14-0 9°5 8-2 
Proportion .........ssssseees 49-7% 37-3% 44-7% 47-2% 485% 


In the banking department the main change is a transfer of 
about {4,000,000 from bankers’ to public deposits. This 
probably represents the mid-month excise duty payments. 


* * * 


New York Money and Banking.—Money rates are 
unchanged, with the official call rate at I per cent. and 
go-day bankers’ acceptances at }-y per cent. During the 
week ended October 17th brokers’ loans increased from $725 
to $759 millions. This week, $75 millions of six-months’ 
Treasury bills were sold at an average of 99.9 per cent. This 
represents a fractional advance on last week’s price. The 
Treasury announced at the end of last week the issue of 
$50 millions of Home Owners’ Loan Corporation 3 per cent. 
bonds, guaranteed by the Government. Silver has reacted 
on the New York market from 54} cents an ounce on Octo- 
ber 17th to 53 cents an ounce on October 24th. The new 
Montreal Exchange, which is primarily intended for trading 
in silver, was opened on Monday last. The _American 
Treasury has ruled that all profits made by United States 
residents from dealing in silver on the Montreal Exchange 
are subject to the 50 per cent. profits tax imposed by the 
1934 Silver Purchase Act. The Treasury has so far raised 
no obstacle to the transmission of funds to Canada for 


the purpose of buying silver. 
* * * 


Washington and the Bankers.—President Roosevelt 
has been at some pains in recent weeks to make his peace 
with the bankers and to reassure the conservative element 
of the country that his policy is neither as extreme in the 
present nor intended to be as permanent for the future as 
they had feared. In his speech to the American Bankers’ 
Association on Wednesday, for example, he declared that 
though there was still need for the Reconstruction Finance 
Corporation and for the other Governmental credit agen- 
cies in which private bankers have perceived dangerous 
rivals, he would be ‘‘ only too glad to curtail the activities 
of these public agencies in proportion to the taking up of 
slack by privately owned agencies.” On the other hand, 
the President made it quite clear what he expected in 
return. He asked them “‘ to renew their confidence in the 

ple of this country,” and he added “ I assume and 
expect that private business generally will be financed by 
the great credit resources which the present liquidity of 
the banks makes possible.”’ It is possible from this and 
other recent utterances to form an idea of the direction in 
which the President’s mind is now moving. He is appar- 
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ently anxious to restore confidence in the currency, in the 
banks and in the moderation of his own intentions with 
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intimate connections with German 
heel of Achilles. The difficulties of Soendt a ‘to be the 


ili 


egard to the “‘ profit motive.’’ The probability of another 
Saale is Semed at Washington, and the President 
has spoken very strongly in opposition to the demand for 
immediate encashment of the veterans’ bonus certificates. 
The method of recovery at present in favour is that of 
Governmental spending, which of all the methods tried 
since March, 1933, is the least likely to frighten the busi- 
ness community. In the first three and a half months of 
the financial year a deficit of $700 millions has already been 
incurred, making it seem unlikely that the President's esti- 
mate of a deficit of $2,000 millions for the year 1934-35 
and of a balanced Budget for 1935-36 will be realised, even 
without the further intensification of the public works and 
building programmes of which there are many rumours. 
Making terms with the bankers evidently does not mean 
returning to the narrow path of financial orthodoxy. 


* * * 


The Paris Money Market.—A correspondent writes 
calling attention to the improvement in French monetary 
conditions during the past few months. Since April the 
market discount rate has fallen from 2§ to 1g per cent., 
while the rate for loans against National Defence Bonds, 
which is a far more representative rate, has fallen from 4 
to 1; per cent. In consequence, the Ministry of Finance 
has been able to reduce the rate on 2-3 months’ Treasury 
bills from 3 to 1} per cent., and the rate for longer matun- 
ties from 34 to 2 per cent. Our correspondent claims that 
this fall in rates is largely due to the restoration of con- 
fidence. Currency has lately been returning from private 
hoards to the banks, with the result that commercial bank 
deposits have been increasing and the banks have had more 
funds to lend to the market. The repatriation of funds 
from abroad has also helped to swell the supply of money, 
and it is pointed out that while the fiduciary note issue has 
fallen by about Frs. 1,000 millions, private deposits (largely 
bankers’ deposits) at the Banque de France have risen 
since March by more than Frs. 5,000 millions. The 
Treasury bill issue has been reduced from a maximum of 
Frs. 12,000 millions to one of Frs. 10,000 millions, as from 
September 30th last. The immediate consequence was that 
the market found that one of the main outlets for its funds 
was suddenly narrowed, and this explains the recent weak- 
ness of discount rates. From a wider point of view, the 
chief problem is whether long-term interest rates are going 
to follow short-term rates in their downward trend. The 
success of the recent Government loan holds out hopes in 
this direction, but it is still possible to find reasonably safe 
securities yielding more than 6 per cent. The trouble is 
that the outlook is hardly such as to encourage the transfer 
of capital from short-term to long-term investments. 


* * * 


Gold Bloc Difficulties—The monetary ease apparent 
in Paris and other gold bloc centres cannot safely be 
accepted as a sign that all is well. We discussed the outlook 
for the lira last week, but there are many indications that 
economic pressure upon most members of the gold bloc is 
becoming more acute. Only a very short time ago the 
Dutch Minister of Finance insisted that Government 
financial policy must be framed in such a way as to bring 
about a lower standard of living, and in face of this sur- 
prising statement it is hardly to be wondered at that lead- 
ing representatives of commerce and industry are turning 
round against the maintenance of the gold standard. 
Belgian public opinion, too, is not wedded as firmly to gold 
as would appear on the surface. The real budget deficit 
has assumed serious proportions and has necessitated heavy 
drafts upon Government reserves. It is agreed that further 
wage reductions are a flat impossibility. The recent re- 
organisation of the Belgian banking system is open to 
criticism on the ground that while the banks are receiving 
Government-guaranteed bonds in replacement of their 
frozen industrial commitments, sound commercial under- 
takings find it very difficult to raise fresh loans. Both 
Holland and Belgium can hardly fail to be impressed by 
the contrast between their own position and that of the 
Scandinavian countries, which joined the sterling area at 
its inception. Switzerland is in a stronger position, but her 





industry have long been apparent and French 
prices show no signs of recovery. The gold bloc 
thrown together by chance rather than by an 


similarity in the economic activities or in 
currency policies of the participating nations, 
of the recent meetings at Brussels seems 
based on the principle that it is better to hang 
to hang separately. If the common danger can sti 
a real increase of trade among the countries of 
bloc, the Brussels agreement will have been a real ahi 
ment. But the action of the foreign e 
appears to imply a doubt whether common in 
a desperate rearguard action will produce a community of 
economic interests that has not hitherto been attainable by 
other means. 
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* * * 


China and Silver.—Some of the i 
quences of China’s virtual suspension of ae mre 
are already beginning to develop. Late last week the 
Nanking Government announced the establishment of an 
Exchange Equalisation Fund of 100 million Chinese dollar 
for the purpose of counteracting silver price fluctuations and 
fixing a foreign exchange rate. The fund is to be contr- 
buted by a Government Committee, the Central Bank of 
China, the Bank of China and the Bank of Communica- 
tions, but no indication of the nature of its assets is forth- 
coming. Meanwhile, it is possible to see how the new 
variable export duty upon silver operates in practice. The 
basic duty is 10 per cent., but as this includes the normal 
minting charge of 2} per cent., it is for practical purposes 
equivalent to 7? per cent. To this is added an additional 
export duty known as the equalisation charge, which is fixed 
each morning by a foreign exchange stabilisation committee 
of three Chinese bankers. On October 18th it was fixed 
at 14 per cent., making the total duty 21} per cent., and 
on October 20th it was reduced to 10} per cent., or 18 
cent. total. So far as can be deduced from last week's 
fluctuations, the object is to vary the duty with the London 
price of silver in such a way as to stabilise the Chinese 
dollar at about 16d. or perhaps slightly less. China has _ 
thus essentially become a member of the sterling area, and 
it is not impossible that operations on behalf of the Chinese 
Exchange Equalisation Fund will be noticeable in the Lon 
don market. This drastic action by the Chinese Govem- 
ment has given a shock to the London and New York silver 
markets, where a strong bull position had grown up. Not- 
withstanding the disappearance of China as a source of 
supply, there has been a sharp fall in silver during the past 
fortnight from 243d. to 233d. an ounce in London and 
from 55% cents to 53 cents an ounce in New York. So 
far China appears to be coming best out of the silver 
struggle, with the sterling area a close second. 


* * * 


Anglo-South American Bank.—At last Wednesday's 
general meeting Sir Bertram Hornsby alluded to the 
apparent shrinkage in the bank’s liabilities and assets. AS 
was pointed out in last week’s Economist, this 15 | 
due to a change in procedure. Last year all foreign car 
rency conversions were made at official rates of 
but this year the conversions are in most cases made at 
free rates, which are much lower. One consequence for 
this change in procedure is that the suspense nent po 
depreciation of capital has been largely increased of the 
exceeds {2,000,000. Sir Bertram also gave details of & 
effects of the dissolution of Cosach and the ! , 
of the Chilean nitrate industry. The producing compan 
have regained their independence and have 
responsibility for the Ramirez debts, in which - the 
chiefly interested. These are to be repaid out of 
ceeds of the gradual liquidation of stocks existing 
July 1, 1933, and also out of future profits w 
ject to certain prior charges. Sir Bertram pointed 
the repayment of these debts really depended - 
of the nitrate industry. Here he felt justified 1n S965" 
that the cessation of price cutting im 
_—— producers offered better 
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SHIPPING SHARE PROSPECTS 


ipping has had many vicissitudes in its time, 
a yas ss a of its fluctuatione between fabulous 
ity and profound depression in the last twenty 
has been quite unprecedented. At the post-war 
of 1920 freight rates were approximately six times as 
SS they are at the present time. It is hard to say which 
extreme has been the more destructive. The fantastic 
eamings of the later war- and earlier peace-years stimu- 
lated the building of surplus tonnage, whose existence 
was expiated by a decade of unprofitable competition. 
They also involved certain large shipowning groups in 
fnancial transactions whose ultimate effects, in one in- 
stance at least, were ruinous. The depression of 1930-33 
has severely taxed the resources of the strongest com- 
panies, and threatened for a time to reduce the entire 
industry to a condition of unprofitability. 

Shipping has legitimate complaint to make of its treat- 
ment at the hands of world statesmen. Its earlier troubles 
arose directly out of the bellicosity of nations, and its 
later difficulties have been immoderately increased by the 
translation of international rivalries into the economic 
sphere. To-day, when the results of ‘‘ autarky ”’ are 
evidenced by a decline of 25 to 30 per cent. in the total 
volume of international trade since 1929, the process of 
subsidisation of merchant fleets by the Governments of 
many countries (whose total cost, up to the present, has 
been put by the Chamber of Shipping at over {1,000 
millions), has tended still further to force down the level 
of competitive freight rates. 

Within the last few weeks, however, the first signs of a 
teawakening of interest in shipping shares have been evi- 
dent on the London Stock Exchange. The past month 
has witnessed the launching of a £5,000,000 ship to restore 
Britain's former supremacy in a North Atlantic ‘‘ luxury ”’ 
trade which has still to be recreated, and the announce- 
ment of impending receivership for the leading company 
in the Royal Mail group, which ten years ago controlled 
nearly one-sixth of the British mercantile marine. Since 
the middle of September, however, Cunard ordinary 
shares have risen from 5s. to 5s. 6d., Furness Withy 
a from ore 18s. 3d., and P. & O. deferred units 
om 16s. to 18s. 6d. 

Few investors, probably, will be prepared, under present 
conditions, oe Snare the conclusion reached by a Stock 

‘ange in a contempor brochure, that ‘‘a 
Major revival is due in the aaa industry.’”’ The 
market, _ however, has a presentiment that, for all 
its handicaps, international trade, the ‘‘ raw material ’’ 
of the shipping industry, cannot entirely escape the bene- 
> consequences of a recovery in prosperity which, 
oe halting and unequal, is almost world-wide. The 
fraittah’ by general consent, has, painfully but not un- 

ttully, been endeavouring to put its house in order 
during the last few troubled years. Since the middle of 
ay Dalya ok tonnage of merchant vessels of 
65.6 millions The world's A 9 trae red t te 

: onnage 
can, enced in a couple of years oon aamnene to 
in B ritich re re in the last three months alone the total 
mist’s in 1 ; as fallen by 21} per cent. The Econo- 

of shipping movements in British home ports 


Was 5 per cent. hi her in t : 
year than of a er in the September quarter of this 


€ same time, Great Britain’s relative ition has 
ete nin hone her share of total world. tonnage 
the effic; on'y 27.4 per cent., she owns 36.7 per cent. of 
vessels, shi “going tonnage (excluding tankers, lake 
re ps ae jenegen ge some over 25 years 

. cent. o tonnage is less than 
twenty = os while the corresponding figure for other 
in " big shi 0 ly 68.6 per cent. Her relative advantage 
PS "38 even more striking, for whereas liners 





of 15,000 tons and over account for only 5.6 per cent. of 
the world’s total shipping capacity, the percentage in 
Great Britain and Ireland is nearly 50. The British 
policy of scrapping and selling has done much to raise 
relative efficiency in the last four years. If the Govern- 
ment’s pending intervention as a paymaster succeeds in 
curbing excessive individualism among ‘‘ tramp ’’ owners 
without aggravating the unmitigated evil of subsidised 
international competition (these are bold assumptions), 
the stage may indeed be set for a moderate revival. 
Whether anything but a change of heart among the 
world’s leading statesmen, however, can restore more than 
a modest part of its former prosperity to the shipping 
industry, and eradicate organic defects in its economy, 
may be questioned. It is essential, therefore, that in- 
vestors who regard some revival in the fortunes of British 
shipowning concerns as an inevitable function of world 
recovery, should narrowly confine their investigations to 
those companies whose tactical position and financial 
stability are above the average. 

At the moment, Cunard shareholders are awaiting re- 
vived American prosperity and the commissioning of the 
Queen Mary to learn how far future merger company 
earnings will cover Government-guaranteed additions to 
prior charges. The share capital of the Royal Mail Steam 
Packet Company is irretrievably lost, and a similar fate 
appears only too certain for holders of the preference 
shares of the White Star Line. For the rest, the facilities 
of a London Stock Exchange quotation (though not always 
of an active market) are enjoyed by the debentures (where 
issued) and preference shares of companies associated with 
the large shipping groups, and of a_ very limited 
number of independent concerns. For the most part, divi- 
dends have been paid regularly through the depression, 
and these stocks are quoted on a 4 to 5 per cent. yield 
basis. So far as ‘“‘ recovery equities’’ are concerned, 
however, the investor’s immediate choice narrows down 
to two companies, P. & O. and Furness Withy. The 
current earnings statements of all shipping companies 
carry indelible evidence of the great depression, as the 
following table suggests : — 


TRADING PROFITS (BEFORE DEPRECIATION) 





Finan- Profits in £'000 


Year oe 
ends | 1929 | 1990 | 1901 | s992 | 1999 | 1004 





P, & O. (a) ...++04.. Sept. 30} 1,138 1,087 948 591(b)| Dr.129(b) 
British India (c) Sept. 30 297 294 297 243(d); 132( des 
Orient pean — Le (e) (e) 206 140 ih = 
General S N. (c) (g) . dl 39 37 ll 13 33 oie 
Furnegs Withy ... | Apr. 30 653 595 293 270 280(h)| 278(h) 
Prince Line ......... 30 168 165 48 |Dr.130 \Dr. 87 id 
Pan Lins Pred bees 133 135 116 110 105 ‘ae 
M June 30 73 68 62 38 29 42 
Royal Mail S.P. Dec. 31 657(%)| Dr.186 139 117 155 
Coast Li: Dec. 31 332 282 193 164 190 
—? Dee. 31 307 122 34 82 eee 
Union Dee. 31 305 131 2 183 278 
an Dec. 31} 1,853 996 396 64 40 
White Star Line Dec. 31 44 155 68 60 54 
Cairn Line ........- Dec. 31 27 19 22 28 8 aa 
Clan Line (c) (g) Dec. 31 56 8 43 123 Lis 
King Line ......-.. Dec. 31 24 47 39 39 37 me 
earnings after depreciation but debenture interest in each 

4 ts before depreciation were {2,152,583 in 1932 tg in joss. 
ic) After tion. (a) Depreciation £230,000 in Sea in 1933. 

os ae a a i ~~ codniea By ge 

to ’ 

sale investments. i) After debenture interest. (A) Pu earnings 
included a draft from tax tr presumed to be £100,000, as in 1932. (+) After 


reserve, 
crediting excess reserve for income tax. 
Broadly, the larger public-owned British shippin 
companies which are not unduly burdened by past financial 


legacies are able, even under present conditions, to cover 
enue expenses with a surplus. Their chief problem is 
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und up with the question of depreciation, and the main- 
nen of a liquid ‘position. Undue postponement of the 
replacement of tonnage which, though serviceable *’ is 
no longer completely * economic,’ involves the certainty 
of ultimate loss of competitive efficiency. A fleet which is 
not earning its depreciation is not paying its way. The 
following table throws a certain light on contemporary con- 
ditions in this respect : — 


DEPRECIATION, EARNINGS, AND LiQuID ASSETS 
eee 
Set aside for Earnings on 





Date of Depreciation Ordinary Liquid 

last . 

Balance saints “eemren Latest 

Sheet | 1929 | Latest | 1929 igo | 

| (g'000) | (g7000) | (%) | (%) | (g'000) 

NN ite le Sept., "33 or 1,365 | 10-4¢| Nil | 3,304(a) 

its RES: Sept.,'33| N.A. | 240 8-1t| Nil 843 
rs yas 331 NA. | 220 | 27-3t| 5-8t | 1,899 
General S.N.. .....ccscscssseee Dec., NA. | NA. | 6:3t| S-dt | 1,187 
Furness Withy .........:.-++ April,’34| 250 300 | 10-7 Nil 873 
Prince Line .......cc.cs00000 une,"33| 100 (0) 5-7 Nil 323 
Houlder Line........0.c00000-. bee "33 | 100 75 1-3 4-4 906 
Manchester Liners.........-.. June,’34| NA. | NA. | Wet | 50 477 
Royal Mail S.P. ..........-. Dec., 33} 415 5s | Nil Nil 304 
ee Dec., '33| NA. | N.A. 3-3 | Nil 399 
en Dec., 33} N.A. | N.A. 5-0 (f) [Deas 
— Dec, "33 | 778 41 | 13-2 | Nil |Dr.571 
White Star Line.............. Dec., 33} NA. | N.A. 1:0 | Nil [Dr.323 
OO ==: Dec., '33 (c) (c) 1-7 Nil 66 
SR cit cechnidedeinill Dec., '33 | N.A | Nil | 47-5 |Dr.876 
BE IED ccerasceseerneeanees Dec., '33 8(e)} 6-0 Nil 109 





+ Free of tax. N-.A. Not available. (a) Consolidated assets of P. & O. group, at 
same date, were £8,200,000. (6) No transfer from profits, but £200,000 from general 
reserve to depreciation reserve. (d) Now a holding company, Aberdeen-Common- 
wealth Line t having been written off to deficiency account. (¢) Also £41,000 
from surplus on realisation of investments, used to write down book value of fleet. 
(f) Equivalent to 7-7 per cent., apart from preference dividend arrears. 


Since 1929, depression has undoubtedly compelled re- 
trenchment in annual depreciation allowances, and 
prospects for ordinary shareholders in the strongest com- 
panies must be viewed in the light of the probability that 
part of the fruits of even a moderate increase in earning 
powers will be required for an enhanced rate of tonnage 
replacement. In this respect, the figures of ‘‘ net liquid 
assets,’’ shown in the final column of the table above, have 
obvious significance. The two companies in whose equity 
stocks investors are most interested, have at least the 
advantage of a satisfactory total of liquid assets. The 
Peninsular and Oriental Company, whose report for the 
year to September 30th last will be published in a few 
weeks’ time, held, on September 30, 1933, nearly 
£34 millions of net liquid assets, the total for the P. & O. 
group as a whole being nearly £8} millions. The company 
(and some of its subsidiaries and associates), did not earn 
full depreciation, on a 5 per cent. basis, in 1932 or 1933. 
This fact may militate strongly against the payment of any 
dividend on the deferred stock for 1933-34. A gratifying 
improvement may well have occurred in earnings owing 
to higher Eastern freights, further economies in working 
expenditure, and reduced debenture service. Profits for 
1933-34, however, may still fail to cover prior charges 
(including dividends on the preferred stock), and depre- 
ciation on the scale the company considers appropriate. 
The deferred stock units at 18s. 6d. may be regarded 
as fully valued for the present. The company, however, 
should have little difficulty in finding the wherewithal to 
maintain the efficiency of its fleets. The recent sale of 
1,500,000 shares of William Cory, held by the P. and O., 
has itself produced over {5,000,000 for shipbuilding 
purposes. 

Similarly, Furness Withy has recently taken advantage of 
market conditionsto convert a substantial block of its shares 
in a profitable subsidiary, the Economic Insurance Com- 
pany, into cash at a high premium. Its surplus liquid assets 
increased over the year to March 31, 1934, though on that 
date they were little more than one-half of their total two 
years earlier. On the other hand, the company, after re- 
ducing its depreciation allowance in 1931 and 1932 to 
£150,000, as compared with {250,000 in the two preceding 
years, has now raised it to £300,000. In any case, the 
liquid resources of the group are probably much in excess 
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figur es. Oster isi 7 
small surplus of earnings for Furness Withy & ordin there was 


of the parent company’s 


last year, though no dividend was paid. Durj the 
sion, however, the company has drawn on internal depres 
to the extent of about {£100,000 annually, The TeServes 
of an early resumption of dividends on the rae 
are now quoted at 18s. 3d., may be governed by the des 
ot a board, noted for its conservatism, to utilise — 
fruits of any recovery in earnings to suspend further 
on internal resources. ‘ rats 
Both P. and O. and Furness Withy ma 
additional reason for conservation ye —— =e 
present time. Important changes are pending in the 
‘* balance of power ”’ in British shipping. The Royal Mai 
liquidation may shortly bring into the market large ship. 
owning interests which, acquired on a reasonable “ pn 
concern ’’ basis, and nursed by powerful companies Shit 
can afford to wait for better times, may hold out attractive 
prospects of eventual profit. Companies in the P. and 0 
and Furness Withy groups have already made a joint pur. 
chase of the Aberdeen and Commonwealth Line 
Royal Mail interests. It may be presumed that both 
are fully seized of the importance, and probable imminence, 
of wider opportunities for extending their scope. 





INVESTMENT NOTES 





Air Transport and the Investor.—The victory of 
two British airmen, Messrs C. W. A. Scott and T. Camp 
bell Black, in the England-Melbourne air race has set up 
a ‘‘ record ’’ of 2 days, 22 hours and 58 minutes fora 
journey of 11,300 miles, whose previous shortest time for 
a sailing ship was 60 days, for a steamer 29 days, and 
for an aeroplane (to Northern Australia) 6 days and 17 
hours. No previous flight has so completely revolv- 
tionised ideas of time and distance. We congratulate the 
two pilots on a superlative feat of navigation, and the 
designers of their.aircraft, the De Havilland Company, a 
a fine engineering achievement. The contest, however, 
was designed by its promoter and prize donor, Si 
Macpherson Robertson, as a test, not of human skill and 
endurance under exceptional conditions, but of the com- 
mercial possibilities of inter-continental transport unde 
relatively normal conditions. Special significance attaches 
therefore, to the completion of the journey in no mor 
than 3 days, 18 hours and 17 minutes by a Dutch at 
liner of American construction, carrying four pilots, thre 
passengers, and a quantity of mails, flying with maximum 
stages of about 1,000 miles at speeds exceeding 200 mils 
per hour, and providing its occupants with reasonable 
amenities by way of regular meals, etc. Apart fromé 
slight mishap within 200 miles of the final goal, due a0 
to structural or engineering defect but to the pilots 
ignorance of the difficult Trans-Australian route, the flight 
was accomplished with a relentless regularity, from sag 
to stage, which suggests that, so far as ph factors 
are concerned, commercial voyages of less than four days 
to the Antipodes may become a commonplace of a 
experience. This week’s achievements, in fact, ™ 
much the same stage in the evolution of a, 
aviation as was attained by road motor transport # hs 
before the war. Though still a relative luxury, th 
become an “‘ established ’’ transport arm. The 
of capital for its development on a wide scale — 
the attention of investors, doubtless, for some yeals 4 
come. Its economic advantages are almost exclusively of 
the sphere of time. It is adapted, not for the carnage 
heavy loads over short distances, but for the ts 
port of passengers and commodities of high value in pr 
portion to their weight and bulk (including mails, fina 
and other documents) over relatively long. jand of 
medium, the air, affords less ‘ stability” than per 
sea, but it is universal and of low resistance, and a 
of direct transport between terminal points without 
gestion, transhipment, and the construction of an expe 
sive roadbed or permanent way. Internal ut ol 
may, perhaps, at the present stage, best be 
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; tures, on the lines, e.g., of the Hillman Com- 
privat England, before the investor is asked to take a 
a The provision of capital for long-distance inter- 
continental services, however, require the assistance, 
from the outset, of London and other organised capital 
markets, as well as the political co-operation of numerous 
Governments. Britain’s sole long-distance air transport 
company, Imperial Airways, Limited, has been established 
for ten years under its present auspices, and has an issued 
capital of under {650,000. Its {1 ordinary shares stand at 

6d. The company has just declared a 6 per cent. 
dividend (against 5 per cent.), for the year to March 31st 
last, out of profits of £78,571, after charging {191,335 for 
obsolescence. Profits and obsolescence allowances, how- 
ever, still amount to less than the annual subsidy which 
the company is receiving from the British Government, 
on a decreasing scale, until 1939. The company, how- 
ever, is required to develop and maintain services on 
certain Imperial routes for purposes not entirely ‘‘ com- 
mercial,” on which a high percentage of payability is not 
to be expected, in their early years at least. Under the 
best conditions, clearly, investment in long-distance air 
transport must be speculative in its early stages of develop- 
ment. The experience of Imperial Airways further 
emphasises the inevitably heavy burden of depreciation 
charges. A most promising field, however, may be the 
North Atlantic route between Europe and America, once 
the formidable engineering and technical difficulties of the 
long ‘‘ over-sea ’’ passage have been overcome. 


* * * 


¥ Publicity for ‘* Placings.’’—In connection with the 
placing,”’ through the London market, of a line of 10 per 

cent. cumulative participating preference shares of the 
Argentine Navigation Company Mihanovich, a one-time 
subsidiary of the Royal Mail, an interesting point arises. 
Certain particulars have been published in financial and 
other newspapers, which give an informative account of 
the company’s recent experience and throw valuable light 
on its prospects under improved economic conditions. The 
facts are stated, not in the form required for ‘‘ official ”’ 
Statements ‘‘ for public information only ’’ under the 
requirements of the Stock Exchange Committee, but in a 
- equivalent to that of a ‘‘ market slip,’’ to which 
tock Exchange members are well accustomed. Other 

companies may follow this example in the future. ‘‘ Market 
I wi may be less comprehensive and more selective than 
- cial ’” statements, which need be advertised only in 
a daily hewspapers—and have, of course, been so adver- 
a e due form, in the present instance. It is under- 
ae members of the Stock Exchange Committee, 
— y approached recently in a similar case, raised 
right any objection to the practice, but reserved their 
- © call for explanation should any future question 
regarding the contents of an ‘‘ unofficial ”’ document. 


* * * 


International St 
was held in Pasi ock Exchan 


national C 
tock ham 
were 


ge Bureau.—A meeting 
i — week-end at the offices of the Inter- 
/ommerce at which representatives of 

ee were invited to be preset? Its intentions 
ae — machinery to establish closer relations 
ot we a exchanges, to improve the international 
oo les and to set up a permanent international 
some time E salen. The idea has been pressed for 
Rational Che, “* gian interests, and eventually the Inter- 
_— -~ : of Commerce undertook to convene a 
active tence ng. London and New York offered no 
send efficial n to the general proposals, but decided not 
however. wey representatives to Paris. Representatives 
, : mr from Paris, Brussels, Vienna, Berlin, 
a on - — and Italy. A committee was a 
the Paris Boma. 7 chairmanship of M. Jacob, President of 
is completed furch o draft a constitution. When this work 
members, ‘and the Leake will then be taken to canvass for 
consider on Stock Exchange will doubtless 


inthe new body. an see its way to take an official part 





To men in the fifties 


and sixties 


It is not generally realised 
that for an annual premium 
of £47:12:6 a man aged 55 
next birthday can effect a 





Whole Life Assurance of £1,000 with right 
to Bonuses under the Distinctive System of 


The Scottish Provident Institution 


Write for booklet explaining ‘ The Distinctive System’ 


London (City) Ofice - - © «© «+ §$ Lombard Street, E.C.3 
HEAD OFFICE - - «+ -6 St. Andrew Square, EDINBURGH 
FUNDS EXCEED £23,500,000 


The Oil War.—lIn an Investment Note in our issue of 
October 13th (page 689) we referred to the breakdown of 
output restriction in the American oil industry, and sug- 
gested that the only certain way to stop “‘ illegal’’ or 
“hot oil ’’ production was to reduce crude oil prices, 
which had been pegged too long at $1.00 per barrel. This 
week the break in crude oil prices occurred. The Atlas 
Pipe Line Company cut its price for East Texas crude oil 
from $1 to 60 cents per barrel. As the “‘ hot oil ’’ pro- 
ducers are selling their output at 50 per cent. below 
‘‘ posted ’’ prices, this cut would go some way to curb 
illegal production if the major crude oil purchasing 
companies followed the Atlas lead. At the moment of 
writing no such action has been taken. The large oil com- 
panies have agreed not to upset “‘ dollar oil,’’ while Mr 
Ickes, Secretary of the Interior, and the Attorney-General 
are doing their best to bring the ‘‘ hot oil ’’ producers into 
court for non-payment of the crude oil tax. An oil crisis, 
however, will not wait upon the law courts. The large oil 
companies have intimated to the Government that they 
cannot hold the posted prices much longer if restriction of 
output is not enforced. Many of them would no doubt be 
glad to replenish their stocks of crude oil at lower prices 
in view of the 7 per cent. rise in the consumption of gaso- 
line which has been enjoyed so far this year, in spite of 
the trade depression. Meanwhile, the gasoline war in the 
Eastern States continues. The Standard Oil companies 
and the independents are fighting each other at the service 
stations, and cuts in retail prices range from 3 cents to 
10 cents per gallon. At some stations the fortunate 
motorist is able to fill his tank with gasoline at 8 cents 
per gallon, including tax. A trade war of this ferocity 
does not usually last long, but unless the Federal Govern- 
ment finds new ways and means of enforcing restriction at 
the source of supply—or unless the Texas State authori- 
ties co-operate in enforcing the existing restriction orders— 
the war will shortly be extended to the crude oil market. 
Oil shares have naturally reacted to the depressing news 
from America. It is unfortunate that this should be the 
occasion for the announcement by the Mexican and Cana- 
dian Eagle Oil companies of a further postponement of 
their preference dividends. 


* * * 


A “ Kaffir’’ Reaction ?—The course of markets this 
week has been marked by a certain weakness in 
‘ Kaffir ’’ shares. The movement is the result of a number 
of contributory factors, of which not the least important is 
the policy of the mining groups in utilising the rise in the 
price of gold to lower the grade of ore mined. This policy, 
which prolongs the lives of the mines at the expense of 
current dividends, is obviously well advised, so far as it 
concerns South Africa, whose economy, once the goldfields 
are exhausted, will be, to say the least, seriously affected. 
Whether or no the policy is beneficial to long-term share- 
holders depends on an actuarial calculation which the 
majority are unable or unwilling to make. It is certain 
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that the practice is unpopular with the short-term speculator 
who realises that increases in the sterling price for gold are 
not to be proportionately reflected in monthly returns from 
the mines. Many speculators in consequence have tended 
temporarily to abandon the market, and existing ‘‘ bulls 

have found few fresh purchasers to relieve them of their 
commitments. The ‘‘ carry-over ’’ for the account which 
ended on Thursday disclosed a rather large ‘‘ bull” 
position in London, which coincided with a similar state 
of affairs in Johannesburg. A number of speculators were 
unable to obtain ‘‘ contango ’’ facilities, and the resultant 
liquidation gathered volume in snowball fashion. Unfor- 
tunately, the fall in prices did not attract the volume of 
investment support which might have been anticipated. It 
happens that sterling is at present enjoying a seasonal re- 
covery. Uneasiness caused by a falling price for gold has 
been accentuated by fears for certain currencies of the 
‘« gold bloc,’’ which are regarded in some sections of the 
market as clinging somewhat precariously to the gold 
standard. Were the gold currencies to be devalued, it is 
probable that competition would lead to a rise rather than 
a fall in the sterling price of gold, but the market would 
doubtless be temporarily upset. The long-term holder of 
investment ‘‘ Kaffir’’ shares may have no fundamental 
cause for alarm over the present position. For the time 
being, however, the speculator will doubtless walk warily. 


* * * 


Actuaries’ Investment Index.—With speculative 
forces in their present temporising mood, share prices as a 
whole have inevitably registered a further fall, and while 
there has been little forced or refugee closing of specula- 
tive positions, except in some sections of the mining 
market, traders have regarded the limited range of indivi- 
dual ‘‘ bull points’’ strictly on their merits. The 
Actuaries’ Index, computed from Tuesday’s prices of 144 
industrial shares, has again fallen to 72.4, compared with 
72.8 a week ago and 73.2 a month ago (December 31, 
1928 = 100), the corresponding yield figures being 3.68, 
3.63 and 3.65 per cent. respectively. Figures of some com- 
ponent groups reveal the general nature of the week’s 
declining trend : — 














Prices . 
(Dec. 31, 1928 100) Yield (%) 
Group (and Number of 
Securities) 
Sept. 25,| Oct. 16, | Oct. 23, | Sept. 25,| Oct. 16, | Oct. 23 
1934 || 1934'| 1934'| 1934 | 1934 || 1934 
Investment Trusts (15)........ si-« | s3-7 | sao | 3-29 | 3-64 | 3-63 
Building Ms ans wl 1839 181°6 4:24 | 4-25 | 4-38 
hntinentibendrecegunensscocces . , . 4-42 ° ° 
Iron and Steel (6) te Sdn 52-2 | saa | 53-7 | 1.26 | 1.26 1 
Mth vontdcdocemncacas 62-6 | 50:7 | 59-4 | 4-70 | 4-92 | 4-88 
Home Rails (4).................. 78-3 | 76-5 | 76-0 | 1-49 | 1-45 | 1-46 
Miscellaneous (50)... 64-8 | 64-9 | 64-2 | 3-82 | 3-79 | 3-90 





Apart from some interest in investment trust and 

stocks, the list shows evidence of waning support, and in 

such cases as building materials and the miscellaneous 

group a ge rere ore of speculative in- 
uences. Home rail stocks have been recession 

slightly less favourable trend of traffics. ae 


* * * 


Credit for Industry, Limited.—The recent { i 
of this institution, in response to the acnaunadidienatine 
Macmillan Committee, for the provision of finance below 
the economic limit of the new issue market, has aroused 
much interest among small and medium-sized concerns 
C.F.1., to use its motto, has issued an explanato ' 
booklet, entitled “‘ Money for Industry,”’ describing the 
need for its specialised functions in a modern economic 
organisation, and defining, in a general way, the conditions 
under which it is prepared to advance money to those trades- 
men or manufacturers St aT additional resources in 
semi-permanent form. C.F.I. takes a broad view of the 
scope of business which it is prepared to assist. and subject 
to the proviso that borrowers m have a successful i 


record and can produce satisfact evid 
capacity for employing new loans, which may sanee fae 


{100 to £50,000, their applications will media 


consideration in principle. It is emphasised tat Ct 
has no intention of usurping the functions of the kant ; 
will it grant funds for speculators and the banks, ner 
patents. The company has twelve branch Offices é- 
principal provincial and Scottish centres. Those in oa 
- long-term finance - this character wil] find the 
0 t assistance in formulati i 

aaa fing their proposals to the 


ee 
COMPANY NOTES 


Motor Accessory Companies .— market 
manufacturer of motor sotuiaibetss = donee A 
on the number of cars sold, but on the number of 
sories and refinements which the manufacturers see 
include as standard equipment. Consequently, the 
in motor sales which came with the earlier y 
slump was to some extent set off for the leadi 
businesses by the more lavish equipment per car 
which the motor manufacturers sought to attract custom: 
The introduction of the small six-cylinder car consider. 
ably increased the demand for sparking plugs, while the 
suppression of the tourer by the saloon, corresponding with 
the standardisation of safety glass, greatly enlarged the 
safety glass market. On the demand side, thérefore, the 
accessory trade has been fortunate during the . 
In the earlier period the effects of declining motor sales 
were ‘‘ cushioned,’’ and in the later period motor sales 
have led the recovery. Owing to the almost universal 
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Profits in £°000 


Blueme! Bros. (Sept. 30) : 
or ord. 


Earned for ord. .............. 12-5 3-6 |Dr.1-1 |Dr.0-04 71 ” 
ee Ee 15-6 4-8 Nil Nil 8-0 
LEG isdenvenudicenasnutinions 11} 10 5 5 ve 


J. Lucas (Aug. 7) : 





Earned for ord. ...........++- 219-8 | 212-2 | 196-7 | 207-6 | 228-0 | 268 
Zarned % .......... fatendaaei 33-5 | 28-1 | 26-9 | 28-4 | St-2 | 1S 
a ata 25 25 20 20 25 «| «(itt 
Mulliners (Hidgs.) (Dec. 21) : 
Earned for pref. ............. 13-5 | 15-0 | 11-0 | 17-3 | 22-9 
Prefd. ord. earned % ...... 10-0 | 10-0 7-4 | 154 | 2b]. 
Prefd. ord. div. % .......... | 10 10 Nil 12 1k ” 
Serck Radiators (July 31) : 
Earned for div. ...........++. 28-9 | 25-7 | 19-8 | 14-3 | 15-4 | 26 
Pr een: 30:1 | 27-7 | 21-9 | 15-9 | 17-1 | 22 
re a: 174 174 15 12 | 12) | 
Simms Motor Units (Dec. 31) 
Earned for ord. .............. 9-3 |Dr.27-7 |Dv.26-4 |Dr.16-4] 
. , FRE ACTS 16-8 4:1 N Nil Nil] - 
aE 2h Nil Nil Nil | 
S. Smith (M.A.) (July 31) : 
Sei cesdbizenccass 36-4 | 22-5 0-9 5-1 | 24-4 
WE, ecetnialieBeoiensicies 81-4 46:5 2-0 12-1 | 49°7 
Defidd. div. %.....0ccsssceseres 37% 373 183 Nil Nil 
Triplex (June 30) : 
for div. ........0000. 10-2 | 36-7 | 34:5 60-4 | 752 
Earned % .........s0cccseeceee 3-4 12-0 | 1-5 | 10-3 | 4-2 | #5 
ia lene al 5 5 10 10 3 |3 
+ On capital as increased by 100 per cent. bonus in 1933. 
application of their products, the accessory ne 
have been relatively unaffected by fluctuations of 
vidual units among the motor manufacturers. It happess, 


further, that the depression has seen the leading manufac 
turers in each department establishing mor 
firmly than ever before at the head of their trades. Among 
the smaller concerns in the accessories and safety gas 
trade the depression has wrought considerable hawt 
Losses have been frequent, and liquidations not 
absent. Some of the smaller concerns (Serck 

are a good example) have main os 
record. Generally ing, however, the : 
experience of Joseph Lucas and S. Smith im the: in 
trade, and of Triplex in the safety glass trade, 5 
contrast with the fortunes of most of their 
That Lucas’s and S. Smith’s profits have not 
considerably, however, is evidence of the 
which they have to face in some 

of the trade still depends on the total sales of 
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(and kindred products from bicycles to aircraft) 
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' number of accessories carried by each unit sold. officially announced that Rootes Securities, Ltd., 
with Would appear to be room for some further expansion tained the direction of the Sunbeam, Talbot and associated 
under each heading, while the much firmer position of the companies of S.T.D. Motors, Ltd. This followed a further 
Jers may possibly allow of an increase in profit margins. hearing of the trustees’ motion for the appointment of a 
It is perhaps significant, however, that such concerns as __ receiver, in which counsel for the trustees announced that 
Triplex and S. mith are seeking opportunities of expan- an eneronng had been given, on behalf of the company, 
Siok outside the motor trade, suggesting that their manage- that a sum of £307,000 would be deposited in the joint 
ments consider the opportunities within the trade to be names of the trustees and the company for the purpose of 
limited. The conclusion would appear to be that the redeeming the notes outstanding. On the understanding 
leaders provide sound industrial investments with the pos- _that, if the money were not paid, the company would con- 
sibility of satisfactory increases in tofits, but that the rate _ sent to receivership, the motion. was allowed to stand over. 
of expansion within the trade itself may be less, for some At last week’s noteholders’ meeting an assurance of £50,000 

time to come, than in the recent past. for note service then due was given. The new 
. - “ ment suggests that the company, pressed for time by the 
trustees’ motion and anxious to conserve the going-concern 
Rootes and S.T.D.—The discussions and dissensions in value of the assets, may have regarded the offer as a tem- 
the $.T.D. motors case (summarised in the last two issues porary expedient to allow arrangements for complete re- 
of the Economist, pages 692 and 742) have hada somewhat demption of the notes to be made. The terms on which the 
unexpected dénouement this week. On Wednesday it was funds have been provided have not been announced, but 





j ;  ——. ; Dated 23rd October, 1934, 
These particulars are issued for information only and are not an invitation to subscribe for shares. 


EXTRACTS FROM THE PROSPECTUS OF 


Carshalton (B.M.L.) Mines 


NO LIABILITY 
To be registered under Part 11 of the Victorian Companies Act, 1928 


CAPITAL £A400,000 in 800,000 shares of 10/- each 


454,000 shares are now (being) offered for subscription (in Australia) at 1/—- per share covering both application and 
allotment, the balance of 9/— per share being subject to calls not exceeding 6d. per share, per month. 

80,000 shares, fully paid, are to be allotted to Bendigo Mines, Ltd., Derby & Carshalton Reefs N.L. and Al Carshalton 
Gold Mining Company N.L., as Vendors, as hereinafter set out. 

266,000 shares will be held in reserve, of which 80,000 shares will be under option to Bendigo Mines Ltd. for 4 years from 
the date of registration of the Company, at a premium of 2/6d. per share on the amount paid up per share on the 
contributing issue at the time of exercise of the option. 

800,000 

een] 

DIRECTORS : 
GORDON LINDESAY CLARK. 
EDWARD CLARENCE DYASON. 
COLIN FRASER. 
SIR WALTER MASSY-GREENE, K.C.M.G. 


GENERAL MANAGERS : 
BENDIGO MINES LTD., 360, Collins Street, Melbourne. 


MELBOURNE OFFICE : 
SECRETARIAT PROPRIETARY LTD., 360, Collins Street, Melbourne. 





PREAMBLE.—The Sponsor of this Company, Bendigo Mines The more important reefs on the Bendigo field within the high- 
Limited, had its origin in the recognition of the fact that the Bendigo _— yielding area mentioned above are associated with narrow but per- 
goldfield possesses large undeveloped areas, and that the increased sistent anticlinal folds, which traverse the region in a North-North- 
price of gold, combined with the very considerable advance in mining Westerly direction. Within this area gold is recorded as having 
technique, greatly enhances the probability of successful develop- | been produced along 16 different anticlinal lines, but the major 
ment of those areas. portion of the production mentioned has come from parts of three 

Comprehensive investigation of these undeveloped areas has anticlinal lines, viz.: The Garden Gully, the New Chum, and the 
_ tied out by competent advisers, and as a result Bendigo | Hustlers, which «have been worked to considerable depths. A 

Limited was formed, and has acquired a large number of _fourth line, long regarded as unimportant and known as the Sheeps- 
leases and applications therefor on the goldfield. head, is the main source of present production. _ 

Following the policy stated in the Prospectus of Bendigo Mines An investigation by the Technical Staff of Bendigo Mines, Limited, 


Limited, certain groups of leases offering substantial inducement for including Dr. J. B. Stone, Chief Geologist, into the production of the 
oe ent, and lending themselves to development as major four anticlinal lines before-mentioned has shown an 4) 
oa modern — are being made the basis of separate close connection Senge the more productive areas on lines 
‘ companies. Two such companies, Napoleon (B.M.L.) and certain geological features. _ 
he No Liability and Nell Gwynne (BML) Mines No tiability, A study of other anticlinal lines in the central portion of the field 
ve already been formed and are making good progress with their which have not been adequately ted shows that certain areas 


ere ve programme of development, which will be great! on some of these lines exhibit same combination of geological 
pliaeen from the beginning of November when State ciate features as are recognised on the four highly productive lines men- 

will be available at the shaft sites. The third subsidiary tioned. Active exploration of these particular areas appears to be 
foe: Carshalton 


(B.M.L.) Mines No Liability, i i fully justified. a ; 
OBJECTS ox © Mability, 8 now submitted ™ Jortions of the Carshalton and Lancashire anticlinal lines 
th OF THE COMPANY.—The Company is being formed _ within the areas to be taken over by the Company have been 
Mines firs (inter alia) of acquiring and taking over from Bendigo _ by Dr. Stone as having the attractive possibilities mentioned, and he 


ted, from Derby & Carshalton Reefs No Liability and recommends their early development. A com ive programme 
Posmbalton Gola i pany No Liability as at Noverber 1, of shaft sinking and prospecting has been evolved by the Com 5 
Mately $65° nents Over certain areas at Bendigo comprising approxi- technical advisers similar to those now Saal ae into effect 
tamed acres, and the agen will allot among the above- Napoleon (B.M.L.) Mines No Liability and N é 
considerate companies 80, dalty, paid ducooe of 0; each na Mines No Liability, and active work on the Carshalton line will be 
of these areas. 


ion for the transfer of these es 
cdhtononas eas extend for approximately three and a half miles _A site for the Carshalton main shaft has been selected and certain 


three-quarter miles ni? line of reef for 


i - imi . In anticipation of the forma- 
iacde the Lantichire atte line of reef at Ben , and also preliminary surface work completed. — { 
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i ms clear, from a study of the last balance sheet of 
STD. Motors and the auditors’ report thereon, that little 
will remain for the preference stockholders. Rootes 
Securities thus continue their policy of acquiring motor com- 
panies which, through lack of working capital, adequate 
technical resources or efficient sales organisations, have 
fallen upon difficult conditions. The success of the Rootes 
interests in the case of the Humber group (including Hill- 
man, Commer Cars and, more recently, Karrier Motors) 
and the goodwill which attaches to the Sunbeam and Talbot 
names, suggest that the new interests will, in time, become 
adequately remunerative. 


* * * 


Recent Investment Trust Reports.—We have referred 
more than once in our monthly Notes on industrial profits 
to the steady contraction in the average decline of profits 
shown by each new batch of investment trust reports. The 
‘“time lag ’’ factor might be expected to exert progres- 
sively less influence towards declining profits, and in due 
course to yield the fruits of recovery in industrial earnings, 
at second hand, to the trusts. We set out in the following 
table the profits record of nine trusts whose results for the 
most part fall within the second quarter of the year. 
Although the declines in incomes are still substantial, by 
comparison with 1932-33 results, it should be emphasised 
that, so far as industrial revenues are concerned, the income 
figures for the latest year have yet to benefit from the rapid 
expansion in industrial activity during the second half of 
1933. The decline in profits, before charging debenture 
and other interest, amounts to 8.3 per cent. during the 
latest year. Individual figures are shown below : — 





Net Profits 
(after tax, 
before deb. int.) 


Earned for Earned Paid 


Trust (and Date 
of Accounts) 


1933 | 1934 1933 | 1934 1933 | 1934 | 1933 | 1934 








£'000 £000 





£000 | £000 % % % %e 
Atlas Electric 188-0 | 171-4 0-6 |Dr.18-7| Nil Nil Nil Nil 
(Mar. 31) 
British Steamship | 166-1 | 157-7 74-6 64:7 5-5 4-7 54 5 
(June 30) 
Continental & In- | 138-9 | 120-3 52-7 33-4 7:0 4°4 64 4 
dustrial (May 31) 
Edinburgh & Dun- 91-8 82-0 31-4 21-4 9-6 6-4 8 6 
dee (June 30) 
Investment Trust | 416-9 | 377-0 | 174-9 | 135-0 16-1 12-2 16 12 
Corp. (May 1) 
Mid - European | 122-5 | 108-6 | 44-9| 30-3 4-9 3-2 4 3 
Corp. (July 31) 
Second Alliance | 150-3 | 137-1 66-4 54-2 25-1 20-2 22 18 
Trust (July 31) 
Trustees Corp. 110-9 | 1h1-1 51-3 50-9 7°8 7°6 7% 7% 
(May 31) 
Witan Investment | 160-1 | 151-8 | 111-9 | 103-5 10-4 9-7 10 8 
(Apr. 15) 


Only in the case of Trustees Corporation, part of whose 
income is derived from office rentals, has there been a 
slight expansion in profits. The ‘‘ gearing factor ’’ has 
been fully operative in these cases, for the amounts avail- 
able for ordinary shares have shown a tatal fall of 22.1 per 
cent. Although the trend of industrial revenues should 
show improvement in the current year, the position regard- 
ing overseas holdings is hardly more auspicious than in 
recent periods. The uncertain course of American 
recovery, coupled with the continuing though declining 
exchange losses, suggests that those trusts with large 
American interests are still faced with substantial handicaps 
to their own recovery. Moreover, the endemic nature of 
default among foreign States shows little appeasement, 
despite the tentative indications of trade and budgetary 
recovery in some South American States. Continuing 
> grow in ae capital values, however, would assist 
the trusts’ assets position appreciably, but this possibili 

is likely to be more effective for South American bonds 
than for the majority of European issues. Recently there 
have been slight speculative stirrings among representative 


investment trust ordinary stocks, on the assumption that 


the large weight of fixed charges enhances the equity appeal 


of sound trusts when recovery has been established. The 
present average yield of 3.6 per cent. on the 15 stocks 
included in the Actuaries’ Investment Index, however 
suggests that the market has allowed fair weight to the 
favourable portents for the current year. 
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Philips’ Lamps Report.—The accounts ' . 
company, which cover a period of of ae 
. Ps 





to April last, show that the rate of operating 


brought into the parent com 's ' 
tained during the period. In mad the iota ions 
of the company’s business, and the inevi 
economic nationalism, this result must be 
factory. The management report points out that ri - 
tenance of revenues was only possible by a comin 
increase in the sales of ‘‘ key ’’ products, at declining 
proceeds per unit. This decline continues, and in War 
the company’s gold cost basis, and the substantial volume 
of sales to “‘ off-gold ’’ countries, the concern is still faced 
with the necessity of deflating its costs to extreme limits, 
The progressive technical policy of the company, and its 
practice of writing off extensions to factory build 
machinery out of current revenue, confer i 
hidden financial strength, and five asset items, j 
Patents and Trade marks, are included at the 


figure of Fl. 1. An analysis of profits in recent periods; 
shown below : — , * period 


ef 


H~rstevmeseerEeEeBBeBEeESESE™D 


fl 


(In thousands of florins) 


1 
Years to Dec. 31, , hela 
: 1931 1932 1084 
Balance from operating account.. 7,518 7,313 9,700 
Depreciation and other items 
SPURTITEEE. senconnccensenscocecesnace 2,287+ 615$ 1,100) 
Extra provision for debtors ...... 1,000 1,000 Os 
Staff and directors’ allocations... _ 250 914 
Available for dividends............. 4,231 5,448 7,686 
Preference dividends ................ 1,266 1,266 1,561 
Ordinary shares— 
RIE sonsceuqnessapeusereestetennses 2,965 4,182 6,125 
BD seeenenevecentwn<teveneesneseres 2,785 4,178 5,74 
Bie Qh co ccivcsscertvvaccdcvciinciiett 4 6 7-42° 
Carried forward ............:.0se0s00 288 292§ 381 


+ Exchange losses written off. { Written off vacant building 
sites. || Fl. 600,000 written off vacant building sites, and Fl. 50000 
written-off participations in other companies. * Rate per annum 
after adjusting for capital repayment of 25 per cent. in October, 
1933. § Against which taxes on dividends were chargeable. 


It would be invidious to criticise the comprehensive report, 
which includes a full summary of the trading developments 
of the period, explanatory notes on the assets, a consdli- 
dated balance sheet, and a photogravure supplement illus 
trating the works and staff activities. Among so much that 
is laudable, however, it may be suggested that some analy- 
sis of the omnibus income figure would be welcome. The 
ostensible conservatism of the company’s financial policy 
the favourable years 1927 to 1930 has given it ample lif 
to fight depression, but the management is the first to admit 
that currency and trade handicaps, which cannot be com 
pletely surmounted by erection of plants in 
markets, are still affecting earning capacity s 
Public participation is limited to the Fl. 7.5 units of 
holding company, which at a current London quotation of 


{2} yield approximately {£4 19s. per cent. on the 
dividend. 


* * * 


Wiluna Results.—This West Australian enterpa®, 
writes our mining correspondent, affords a stt ate 
of the achievement of success after initial failure—with 
help of the “‘ gold premium’ and the depreciated: 
pound. During the year to March 31st last the compat’ 
monthly output expanded from 33,000 to 4! 
and working costs were substantially reduced. 
totalling {430,280 were received from the © 
tralian company. After providing for note 
miscellaneous expenses, the balance was £403 
ment of a final dividend of 12$ per cent., 
cent. for the year, left £52,700 to be 
whole of the 10 per cent. notes were con 
during the year at the rate of {2 per share. ! 
premiums thus received the balance of ‘ws 
diture account before the beginning of producti he 
written off, together with expenses in connection asa 
increase of capital. Share premium account now 
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ear’s work resulted in the disco of 
{199.780 earalel to the West lode, whose calsenieane 
oi tended to increase at depth. Recent drilling opera- 
° have exposed the existence on the 625 feet level of 
oy another ore body situated between the West lode and 
the No. 2 West lode. Thanks to the increased price of gold 
and reduced working costs, it has been possible to include 
in the ore reserve estimate material formerly considered 
ble. The proved ore reserves, as at August 31st 
Ta calculated at 1,786,000 tons, averaging 28s. 6d. 
on the basis of gold at 85s. per ounce. The quantity 
shows an increase of 253,900 tons and the value a reduction 
of 1s. 8d. as compared with the preceding estimate. 
Developments in a group of leases situated about three- 
quarters of a mile from the main shaft have been encou- 
ing. Output having now been again increased, a 
further raising of dividends is expected in the current year. 
The shares stand at 64s., ex dividend. 


® * *® 


North Broken Hill.—A striking improvement in 
results is shown by the telegraphed summary of the report 
of this important Australasian enterprise. The balance 
carried to profit and loss for the latest financial year 
amounts to £373,360, against £166,570 for the preceding 
period. Plant expenditure is on a reduced scale, but in- 
creased provision is necessary for taxes and royalties. The 
reserve for depreciation is unaltered at £30,000. Dividends 
absorb {192,500, against £105,000, and the increased 
balance of £446,040 will go forward. A larger tonnage of 
ore was treated, and the accounts benefited by the bringing 
in of a larger tonnage of lead, as a result of a new sale 
agreement between the company and the Broken Hill Asso- 
ciated Smelters. An interesting sidelight on the recent rise 
in silver is supplied by the announcement that unrealised 
stocks of the metal include 124,100 ounces withdrawn from 
sale under the terms of an agreement between silver produc- 
ing countries, which has four years to run, as from Janu- 
ary 1st last. The amount of money involved, however, in 
this instance is quite small. 


* * * 


Other Company Results.—An increased number of 
rubber reports has expanded our summary table of profit 
and loss reports, printed on page 808, to 41 companies. 
The consistent improvement throughout the list is steady 
rather than exciting, and so far as indications of current 
Profitability are concerned, possibly more importance will 
attach to impending interim dividend announcements. In 
the heavy industry section, Fairfield Shipbuilding reveals 
a loss of £44,978—nearly twice the previous year’s figure 
—and has made a draft of {50,000 on reserve to put the 
profit and loss account in credit. Lambert Brothers report 
Profits of £16,495, a net improvement of {29,121, while 
stothert and Pitt have similarly converted a loss of £24,666 
into a profit of £6,899. This week’s table includes fifteen 
tubber companies, whose net profits, largely to June 30, 
are, without exception, higher than in the previous year, 
while eleven companies have resumed or increased their 
dividend distributions. Interesting results include Eastern 
Sumatra (£16,661 against £3,553), Kenny Selangor 
(£14,119 against {1,293), Laras Sumatra ({14,245 against 
Dr. £4,897), and Tanjong Malim (£23,466 against £7,821). 

7 tea companies have shown uneven results, Carolina 
of Ceylon, earning {11,674 against £6,459, while New 
Dimbula reports net profits of £13,092 against (28,211. In 

investment trust group, net earnings of Scottish and 
tion ons and Phoenix show a slight fall, but the Realisa- 
Hon and Debenture Corporation of Scotland has secured an 
increase in net revenue from {38,783 to £43,780 for the 
yeat to August 31st. In the miscellaneous section, the full 
accounts of United Dairies reveal net profits of £600,487 
— £583,439. Herrburger Brooks, the piano manufac- 
lone show a considerable improvement in net profits at 
frome? against {8,566. Some interesting results come 
one operating overseas. Perak River Hydro- 
£40,660 net profits have risen sharply from Dr. {71,250 to 
09, leaving a small credit balance to be carfied 

- Profits of Maroc, Limited, an exploring and 
concern, have increased from {13,405 to 
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£35,722, and the dividend is 75 against rcent. This 
week’s dividends include ome “eohensh lined distribu- 
tions, while Bristol Brewery Georges and Company have 
announced a 50 per cent. capital bonus. The Horden 
Collieries’ final payment of 3} per cent. makes § per cent. 
against 2} per cent. in the previous year, while Imperial 
Airways is to pay 6 cent. against 5 per cent. The final divi- 
dend of Pahang Consolidated of 10 per cent. brings the 
total distribution for the year to July 31st to 15 per cent. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
meetings : —Anglo-South American Bank, Hoscote Rubber, 
Tangoel Rubber Estates, Van Dyk Consolidated Mines, 
Perak River Hydro-Electric Power, and Murchison Gold 
Development. At the Anglo-South American Bank meet- 
ing, Sir Bertram Hornsby dealt with conditions in Latin 
America generally, and showed that the company’s basic 
position was slowly improving. The chairman of 
Hoscote Rubber Estates placed the company’s issued 
capital at around £130,000, and expressed a hope that the 
rubber industry had been relatively stabilised on the basis 
of a fair economic return. At the meeting of Tangoel 
Rubber, the chairman declared that the past year’s results 
had been largely influenced by forward contracts, whereas. 
in the current period it would be in a position to profit 
from the fact that some 80 per cent. of its production could 
be marketed at higher ruling prices. Mr P. M. Anderson 
informed the shareholders of Van Dyk Consolidated Mines. 
of the agreements made by the company and the formula 
under which the South African Government’s share of 
profits would be calculated. The company, he stated, was 
assured of ample funds. At the Murchison Gold meeting 
hopeful statements were made of the company’s future in 
the light of the past record and development prospects of 
the companies in which it was largely interested. At the 
Perak River meeting, Mr George Balfour, after reviewing the 
substantial progress of the past year, outlined an impending 
capital reorganisation scheme. 
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THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 
SETTLING DAYS 


TICKET | AccouNtT 


November 6 November 8 


An autumnal shiver, quite out of keeping with the mild 
atmosphere of Throgmorton Street, has penetrated 4 
the Stock Exchange this week. The speculative sections 0 
the market, which were thinly clad to resist the draught, 
have done some preliminary fastening of jackets before 
deciding whether the more ample protection of lower 
prices is definitely called for. The gilt-edged section, 
already well wrapped up, found nothing to hamper its 
movement to new high levels. Whether this week’s de- 
clining trend in semi-speculative shares heralds a change of 
view is difficult to decide from the evidence. The strength 
of sterling brought the gold price to below 140s., with the 
inevitable effects on a rather sentimental Kaffir market, 
and although its dependence and reactions upon the 
domestic trade situation were regarded as somewhat 
remote, inchoate ideas about the future of the gold cur- 
rencies promoted an uneasy attitude in the industrial 
section. 

The gilt-edged market was strengthened by the move- 
ment of sterling, and after two quietly firm days, in which 
War Loan was especially prominent, a brisk business 
developed in mid-week, when 4 per cent. Consols achieved 
a new high record. India loans were steady, and 
Dominion issues were well supported on Wednesday. The 
new Central Electricity scrip was actively dealt in, and 
closed at 1 premium on Wednesday. 

The foreign bond market was rather disturbed by ex- 
change movements early in the week, but a partial 
recovery was staged on Wednesday. German issues, in- 
cluding the Potash loans, displayed renewed weakness. 
French rentes reflected the trend of the franc. Brazilian 
issues, after two adverse days, showed some later recovery, 
and San Paulo 7} per cent. bonds came into prominence 
on hopes of payment of outstanding coupons. Sino- 
Japanese loans, after a fair amount of selling, improved 
with the rest of the market. 

Home rails were quiet, but the indifferent traffics were 
not followed by any significant selling. Prices followed a 
declining course, and an early demand for the preference 
issues was reversed when the figures were published. In 
the foreign section, selling of Central Argentine preferences 
spread to other Argentine issues, though the Government 
wages award served to steady the market. Brazilian stocks 
were quietly firm. 

_ New business in the industrial markets was distinctly 
limited, and although the general tone was fairly well main- 
tained, prices developed considerable irregularity. Interest 
was largely restricted to shares with contemporary news 
interest. Motor issues, in particular Austin, responded to 
good trade reports, while de Havilland enjoyed an active 
speculative burst on the success of the Comet in the Mel- 
bourne air race (some implications of which are discussed 
on page 786). Iron and steel shares were quiet, Tube 
Investments exceptionally being in good demand. Among 
electric supply shares, Edmundsons were an active feature, 
and equipment issues continued to attract specialised atten- 
tion, although prices were lower on balance. Cables and 
Wireless stocks registered disappointment with the Septem- 
ber traffic index. In the stores group, Marks and Spencer 
received support in renewed anticipation of a new issue, 
while Woolworth were lower on balance. Catering issues 
such as J. Lyons, Tate and Lyle, and United Dairies were 
sold. Interest in textile issues was severely restricted, and 
rayon issues were in limited demand. Brewery shares be- 
came more active in response to the Bristol Georges bonus 
but tobacco shares were a distinctly uncertain market Mis. 
cellaneous favourites showed considerable irregularity 
Building shares, including Associated Portland Cement and 
London Brick, were offered. Turner and Newall, I.C.I 

Murex, and Dunlop showed irregular movements, with no 
decided trend, but milling issues moved to lower levels. 
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The oil market remained a prey to American, ey 
(which are discussed on page 77). After some fans 
week-end news regarding price-cutting, the 
weaker following news of a ‘‘ break ” in crude qj} 
and the continuing petrol war. The rubber market imue, 
somewhat on Tuesday, but reverted to a depres nat 
on the following day. Public interest was aoe 
and there was evidence of Continental selli 
also continued depressed under persistent, 
stantial, selling owing to uncertainty 
impending quota decision. ‘ 
The mining markets were depressed by the reduction 
the gold price, and there were indications that cash sala 
resulting from restricted carry-over facilities had 
unwillingly received. New Kleinfontein were a park 
weak feature. A better sentiment was apparent 
ing days, fostered by hopes of highueanaal che 
This has yet to be achieved, however, and the 
ohannesburg, which is outlined on page 787, robbed 
ae of any real impetus. The West hacen aaa 
mained depressed under forced selling, but 
shares, though quiet, remained fairly steady, 
copper issues enjoyed only brief support on optimistic inter. 
pretations of the effects of a restriction plan, and tin shares 
remained quiet and recessionary, Pahang being an exception 
on the increased dividend. 
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** FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Listy 





























Oct. 18, | Oct. 19,| Oct. 20, | Oct. 22, | Oct. 23,| Oct. Oct. 
1934 1934 1934 1934 | 1934 | roy ie 
t and 
Munici Loans | 1,188 1,295 1,256 1,181 
Transport, Com- 
munications, and 
Public ae 988 994 981 935 
Industrial®........ 3,090 3,295 3,416 3,142 
Insurance 3 
and Financial 527 540 oO 593 551 
Mines eames 
Nitrate) ........... 1,490 1,567 1,558 1,296 
cucsiemmennedensne 129 147 182 112 
Rubber, Tea and 
| a 362 372 452 367 
Total ........ 7,774 8,210 8,438 7,584 
ing day 
in 1933 ............ 8,545 8,224 7,665 7,753 | 8,408 





® Including iron and steel and breweries. 


“‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 

















stocks. (1928 = 100) 
Lowest 
Oct. 18, | Oct. 19, | Oct. 20,} Oct. 22,| Oct. 23,| Oct 24,| Oct. 2, 
(Ost. 15) (Feb. 8) 1984" 934 | 1934 | 1934 | 1934 | 1934 | 198 
90-6 | 83-5 | 90-1 | 90-0 | cose | 89:6 | 89-7 | = | »s 


eecceeeceeieeeceecees Heer ames tactmrsssitrtisl rites 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 














stocks. (1928 = 100) 
Highest | Lowest | o-+ 18, | Oct. 19,| Oct. 20 ono tt Ma 
of 1934 | of 1934 . 19, , aon | 1 
135-3 | 128-8 | 135-1 | 135-1 | Close | 136-1| iss-1| 195-2 | 1958 








FOREIGN STOCK EXCHANGES 
NEW YORK 


In the early part of the week, the markets subordinated 
all lesser interests to that of the President's ' 
speech to the American Bankers’ Association in 4 
ton. The Stock Exchange has learned, ee Se 
good deal since the days when the ‘‘ boloney point 
hailed as the bullest of all conceivable market 

‘‘ Hard money ’’ probably has more thoug? supp 
to-day than at any time since Roosevelt Ses 
The expectation of a speech announcing 

between the Administration and the * 
in future revivalist efforts was sufficiently pone hd 
vent the market falling away very far in the ‘aie 
the week. Late on Wednesday afternoon, inde oasis 
hours before the speech, the whole tone of 
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unexpectedy. Railroad stocks in particular were 

bought, on the announcement that a district court 

lrg y nied the constitutionality of the Railroad Pension 
bad and that the Railroad Co-ordinator—Mr Eastwood— 
wi drawn upa freight car pooling plan, between different 
oe calculated to effect sizeable working economies. The 
ion Act judgment, however, is subject to appeal in a 
ae Court. The President’s address proved to be a 
" te admission of the indispensability of the banking 
to the community, and a reminder of the Govern- 
ment’s supremacy as the arbiter of all national interests, 
including banking. The President expressed his readiness 
to curtail the activities of the new emergency credit agencies 
when recovery had gone sufficiently far. The President’s 
reiterated emphasis on the maintenance of ‘ confidence,”’ 
ibly, more than any definite pronouncement in the 
238 should tend to reassure the markets as to the 
Administration’s future intentions. The signs of trade re- 
covery are a little more discernible. Steel mill activity is 
once again at 24} per cent. (against 23} per cent. last 
week), and power output has risen to a 3 per cent. higher 
than at this time last year. This is the sharpest 
increase recorded for some time. Retail trade is holding 
up well. The least favourable influence affecting the 


" markets is the ‘‘ oil war,’’ in which the ability of Mr Ickes 


to ride the elements—or, Partington-like, to sweep back 
the “‘ hot oil ’’ with his broom—is seriously questioned. 


Oct. Oct. Oct. Oct. Oct. Oct. 
17, 24, 24,1934 17, 24, 24,1934 
1934 1934 Eng. 1934 1934 Eng. 
“Toen Natl. Biscuit 294 al 
\ %,°32-47 103 104 104 atl. Biscuit ...... 
7. ee" 132-47 1039 10348 1044 | Phelps Dodge... Mat Ish 15 
38 104 104 1 allman ..........0+ 
ie * * Sears Roebuck 41} 41 41 
Atchison ......... 53 56. 564 tu WP * cdéese 
BEI uvssusecessocce ast 13 Un. Fruit ......... 7 72 7 
Ilinois Central .... 17 if 18 U.S. Leather ...... 53 5 
N.Y. Central ...... 23 23 U.S. Rubber ...... 16 1 16 
Pennsylvania... 23 24 24 U.S. Steel ......... 34 34 
Southern Pacific £ 19 19% | Westinghouse...... 32 32 32 
Southern Rly. 1 18 18 worth ...... 
Union Paci 102 104 104 
Am. Tel. and Tig. 110} 111 111% 
Am. Can. ......... 103 102 102% | InterboroR.T. ... 14 14 14 
Amer. Smelting... 36% 36 36} | Int. Tel. Teleg.... 10 9 
cindai 11 1 10 Radio Corpn. ...... 6 5 
Bethlebem Steel oat Utilities P. and L. 1% 1 1 
Motor... 36 W. Union Tig. ... 344 35 
Com Produce Rf. 65 
Eastman Kodak 103 104 104 


AssociatedGas“A” 4} i + 
Gen, Electric ...... 1 = 18% | Shell .........c0008 23 23 


Shell Union ...... 6. 
Std. California ... 29 
Do. N.J. 22.0006 41 41 41 


t Calculated at $4-98 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 


ginning|Oct. 10 |Oct. 17,|Oct. 24 
1934 | 1934] 1994 





(s) Sept. 12th. 


Daly Averace oF 50 AMERICAN Common Stocks (1926 = 100) 























Lowest | 
of 1884 | of 1934 | Oct. 17,) Oct. 18, | Oct. 19,] Oct. 20,| Oct. 22, | Oct. 23, | Oct. 24, 
(Feb. 5) |(juty 26)| 1884 || 1934 | 164] 194 -"| 10a4 "| 1694" | 1604 
we | m0 | 84-2 | 84-1 | 83-7 | 83-8 | 83-7 | 83-5 | 84-5 
Tota, DgaLincs In NEw Yorx 
Oct. 18, | Oct. 19, | Oct. 20, | Oct. Oct. 23, | Oct. 
1934 1934 1934 wee” 1934 1094" 
Stock Rachange— 


Das or 660 530 230 570 540 770 
Cab | 11,500 | 10,020 | 6,150 | 10,900 | 10,660 | 18,700 
ems (Thon)... | 161 126 


ee 68 93 152 116 


® Two-hour Session, 
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PARIS 
Neither the sharp reaction in the franc after 
the week-end meeting Geil Secret 


o-_ nor ~ — situation was conducive to Stock 
change activity, markets opened hesitantly. 

there was no considerable selling, prices had anaes 
trend in almost every section. On Wednesday, however, 
there was a more hopeful feeling after the previous day’s 
Cabinet meeting. Doubts of the attitude likely to be 
taken up by the Radical Socialist Party at Thursday’s con- 
ference were insufficient to prevent a stronger tone from 
manifesting itself, on the placing of small supporting orders. 
The market, however, subsequently relapsed into further 
quietude. Rentes opened heavy, improved in mid-week, 
and again became dull. Industrial shares were i . 
On the Coulisse diamond shares failed to attract sustained 
interest, and gold-mining shares were out of favour. 


Oct. Oct. Oct, Oct. Oct. Oct. 
17, 22, , 17, 22, 24, 
1934 1934 1934 1934 19384 1934 
Banque de France 10,160 10,150 10,075 | Wagons Lits......... 75 75 75 
Crédit Lyonnais... 1,822 1,815 1,765 | Mexican Eagle....... 27 26 
Suez Canal ......... 18,870 18,945 19,005 | ‘* Chartered ”’........ 74 77 7k 
Cc urs Réunis.. 102 103 100 | Ford .................5 6 
Rio Tinto ........... 1,026 1,085 1,032 | De Beers.............. 271 270 
Royal Dutch........ 14,850 14,870 14,810 | “ Johnnies”......... 241f 2408 230 
BERLIN 


Last week’s share markets, after opening steady, suffered 
a general though moderate decline on the announcement of 
severer taxation of speculative profits. Rentes, however, 
profited from their complete future exemption as regards 
profits on sales. Reichsbank and a number of public utility 
stocks showed considerable weakness. Potash and shipping 
securities, however, succeeded in holding their ground. 
This week opened with a re-buying movement, but the re- 
sulting advance was mainly confined to special groups of 
shares, among which the leading breweries were prominent. 
Potash stocks were weaker. The markets were irregular 
on Tuesday, Rentes being subject to realisation. Both 
certificated and converted dollar bonds profited at the outset 
from exemption under the tax law, but reacted appreciably 
this week. The Bourse was relatively quiet in mid-week, 
electrical, mining and shipping shares being particularly 
dull. 


Oct. Oct. Oct. Oct. Oct. Oct. 
17, 22, 24, 17, 22, 24, 
1934 1934 1934 1934 1934 1934 
Reichsbank ........ 145-50 145-00 145-40 | A. E. G..............4. 28-75 28:90 28-50 
D.D. Bank ......... 76°50 74-75 74-50 
rae (New)... 78:75 77-00 77-00 | Siemens & Halske.. 142-50 141-00 141-00 
I. G. Farbenin- 
dustrie ............ 145-00 143-00 143-00 | A. K. UL ............ 62:90 61:75 62-60 
Norddeutscher Hamburg - Amer 


Lloyd (New) ... 31-10 31-75 30-75 | (* Hapag New”) 28-90 29-25 29-10 


AMSTERDAM 

The markets were listless at the opening, industrial shares 
being on offer, while ‘‘ primary ’’ shares, particularly those 
of sugar companies, were dull and depressed. The under- 
tone was rather firmer on Tuesday, but slack conditions 
returned next day, the performance of the country’s repre- 
sentatives in the Melbourne air race providing a welcome 
relief from the ennui of market operations. Rubber shares 
failed to stage the expected revival of interest, and oil 
shares, particularly Royal Dutch, were weak on unfavour- 
able developments in the American “‘ war.’’ 


Oct. Oct. Oct. Oct. Oct. Oct. 
17, 2 2%, 17, 22 2% 
1984 1984 1984 | toes 1984 1984 
24% Dutch Loan 77 = 77 teel Common ...... 
5 2 German ...... ze 20 Ae Be Wn - scssecectces af 34 34 
nilever N.V........ 714 724 | Ford Motor ......... 217$ 219 2248 
Phioe Lames’. 218f 216" 215 | Deli Batavia Tob. 146° 1498 146 
etherlands sdb 1 1 
Union.............. 33 Sty 31% | Handels Ams ...... 1 157 187 


THE COMING 
AMERICAN BOOM 


Lt. B. Angas 


This book has aroused a hurricane of 
interest in Wall Street. 27,000 copies 
have already been sold. 


ST. CLEMENTS PRESS LTD., Kingsway, London, W.C2. &/e post free 
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CANADA 


The Canadian stock markets pursued a very irregular 
course during the latter half of September. Their trend 
was downward until the end of the third week, when it 
turned sharply upward. The Bureau of Statistics In- 
vestors’ Index ’’ on September 27, at QI.I, was identical 
with the September 6 figure, but rose by October 4 to 
g1.7. For the most part, however, movements were nar- 
row and the volume of trading light, the number of shares 
dealt in on the Montreal Exchange in ee being 
only 185,206, against 279,144 in August and 433,747 in 
Saeenina me While Brazilian Traction has been the 
most active market stock, there has been a pronounced 
demand for the bank shares, and Canadian Pacific and 
International Nickel have also been favoured. The bond 
market has been hesitant, awaiting the issue of the 
Dominion Government’s new refunding loan. This has, 
however, been successfully placed, and its low interest yield 
has tended to strengthen first-rate bonds. The mining market 
still attracts speculative interest, but had a sharp recession 
in the early days of October. Seasoned gold stocks, 
however, have been well sustained, Hollinger having 
shown notable strength. 


Price, Price, Oct. 25, Price, Price, Oct. 25, 
Sep. 26, Oct.25, 1934 Sep. 26, Oct.25, 1934 
1934 1934 Eng. 1934 Eng. 
Equiv.t Eguiv.t 
Bell Telephone..... 126 122 125% | DominionGlass.... 90 90 92% 
jan Car and International Petro- 

Foundry.......... a 7* POUR ccocccoccccece 28 29 29 
SF a 14 14 Brazil Traction... 11§ 11 ll 
Power Corporation 10 8} 8 British Columbia 
Dome Mines ...... 41 39% Power “A”... 27} 27% 
Hollinger............ 20} 19 20% Ra 5 5. 
Mcintyre............ 454 43 oat Canada Cement ... 7 7 
Bank of Montreal.. 201 200 204 Do. prefd. ........ 38} 49 
Bank of Nova Scotia 251 2644 270} International Nickel 24 23 24 
Royal Bank of Massey HarrisCom. 3§ 3 3 

Canada............ 162 165 168% Montreal Light a 1328 sit 32 

: ilvie Flour Mi 
Ce Sas 159 1624 | Quebec Power...... 15j «16x ioe 
ntenypice Shawinigan Water, 
Canadian Pacific Ry. 13} 12 12% IA cnoscccremsies 18 é 18x sof 
Cockshutt Plow.... 64 6 6} Steel Co.ofCanada 36 39 


¢ Calculated $4-883 to £. 


CAPITAL ISSUES 


THE work of funding short-term obligations, and transfer- 
ring proprietorship of individual industrial units from pri- 
vate hands to those of the general investor, goes steadily 
forward. Of this week’s five public offers, the largest was 
made by the City of Nottingham, which offered {2,000,000 
of a 3 per cent. twenty-three year stock at 98}. The 
City’s advisers were possibly induced by the favourable 
reception of last week’s Central Electricity offer to 
raise the issue price by a full point over that of their pre- 
decessor in the market, the Lanarkshire County Council. 
The price, however, proved somewhat high, and the stock 
opened at a small discount on Thursday. Among industrial 
offers, William Hancock and Company offered a First Mort- 
gage Debenture Stock to yield nearly 44 per cent. The 
profits of the company, which carries on a brewing, spirit 
and catering business in South Wales, have shown some- 
what wide fluctuation over the last five years, and the 
‘“ cover ’’ (which was only 1} times profits in 1932-33), is 
not generous. J. W. French and Company, which offered 
5} per cent. {1 preference shares at a premium of 5 per 
cent., and 5s. ordinary shares at a premium of 100 per 
cent., has taken over an old-established flour-milling busi- 
ness, whose recent profits have been relatively steady. The 
allowance for goodwill is moderate, and the preference divi- 
dend appears to be well covered. The prospectus, however, 


should have shown the amount of recent charges for repairs, 
replacements, etc., which are declared to have been 


“heavy.’’ Subscribers to the public offer do not obtain 
voting control. Levers Optical Caiabiehy is a small concern 
= =e over a =e established in 1919, has 
made good progress recently, and has satisfactory pros . 
The Galapitakande (Ceylon) Estates is an Abeleen cai 
pany which takes over a tea estate whose purchase price 
is approximately seven times the average profits of the last 
nine years, and fifteen times the profits for 1933. The nar- 
row market for the shares renders them unsuitable for many 
investors. The week’s statements ‘“‘ for public informa- 
tion,’’ include two Australian mining enterprises, Car- 
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shalton (B.M.L.) Mines No Liabikty ang 
poration. The formation of ‘the emma om 
organisation by the Gold Exploration and Finto™ ® 
for the development of the Bendigo field, The Ap 
Navigation Company Mihanovich statement is duct 
a Note on page 787. Brentford and Chiswick 
issued on October 30th. a Loan wali, 
ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Total recorded, January 1 to October 20, 1934, luding % 
Total recorded, jy 1 to October 20, 1934, inclading Conversions, 


National Savings Certificates.—Net receipts, Week ended October 2, 1984, a, 
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To the Public 
Levers Optical Co., 120,000 A ord. 
City of sg ory £2,000,000 

Red. stk., 1957, at 98 
Galapitakande (Ceylon) Estates, Ltd., 

20,000 6% Cum. Pref. {1 at 21/-... 
Do., 40,000 Ord. £1 at par ............... 40,000 
J. W. French and Co., 100,000 53% 

Cum. Pref. {1 at 21/-.................. 100,000 
Do., 100,000 Ord. 5/- at par 
William Hancock and Co., £500,000 

44% Ist Mt. Deb. Stk. at 99 (to 

repay £361,149 6% Deb. Stk) ...... 


Total 


5/- 
3% 


ri 
giz 
B s-ki EB 
BYrsBbBESZEBES.. 


500,000 361,149 








5% Deb. stk. at 105 550,000 550,000. 
Hevea (Johore) Rubber, 422,052 2/- on 
shares at 2/6 42,205 


MEEEEE  sinebiaaecscamsebaatvmebbatio 592,205 550,000 

Total Offered for Subscription— 
Including Excluding 

Conversions Conversions 


£ 

335,940,627 145,928,927 WB. Soeccctesea 467, 
417,623,324 884 |, 1932............ 
472,794,031 
108,524,979 97,647,994 1928 
$04,011,033 329,981,302 


t This figure includes £1,920,000,000 for conversion of 5% War Loan into $4 Yr 
oan. 

Nature of Borrowing 
Debentures Preference 


é £ 
BE etn eee 91,803,639 15,674,856 
SD al ccc eeweimseeds 216,068,942 7,627,766 


45,062,600 


111,177,600 
12,773,800 5,963,400 
12,733,700 9,982,500 


By Stock Exchange Introduction 
Introduced Basa 


£ 
Amount previously recorded ...........c0.ssseeceeecseeees 23,340,568 oss 
Gold Coast Associated Companies, 1,200,000 shs. 5/- 300,000 5/7} 


HA ne eee teen re eeeeeeneeeres 


Jan. 1 to date— 
1934 


Seve stkwroeovesBay 





Ordinary 

38,450,482 
7,201,176 

212,917,900 


170,172,800 
222,064,300 


satewmoeesecer ys we 





Total to date, 1934 


£\ El cé- 


ee tn tn BOD iiss snc adianstdbdatesaitevetethaceencale 28,725,879 


PUBLIC OFFERS 

City of Nottingham.—lIssue of 2,000,000 3 per cent. stad, 
1957, at £98 10s. per cent. Stock is redeemable at par@ 
May 15, 1957, by annual sinking fund provision, and is secuti 
on all rates and revenues. Financial statistics; Estima 
population, 283,000; 
year ending March, 1935, 14s. 2d. in the {. 
March 31, 1934, £14,091,823, of which £10,580,313 was 8 
respect of productive undertakings. {1,375,000 of proceeds 
of issue will be used for repayment of short-term mortgags 
and remainder for capital expenditure. a, 

Levers Optical Company, Ltd.—Issue of 120,000 “4 
ordinary shares of 5s. each at par. Company formed — 
manufacturing opticians business established in 1919. 
provincial branches now contemplated, and will be.! a 
out of present issue. Net profits after degree od 
mortgage interest for years to August 31: 1932, £6,907 acqei 
£7,848; 1934, £11,056. Net assets after mortgage 
£30,193, consideration being £30,000, to be satisfied as oR" 
in cash, and as to balance by allotment of 200, pal 
ordinary shares of 2s. each. Preliminary expenses PM. 
by vendors. ‘“‘ A” shares entitled to part pass™ 0 SE 
with “ B” shares up to 10 per cent., and thereafter 
cent. of surplus profits. 

of min 

Galapitakande (Ceylon) Estates, Ltd.—Issue 
6 per cent. cumulative preference shares at 2is. per sa 
and 40,000 ordinary shares of {1 each at pat. spd 
received for 10,000 preference and 20,000 ordinary 
be allotted in full. Company acquires tea estate sis are 
for £57,500, comprising 798} acres, of which or the ett 
bearing. Profits from transactions on a am. 
have been: 1931, £4,631; 1932, Dr. 613; ! "sin 

William Hancock and Company, Ld.— {S00 4 pros 
4} per cent. first mortgage debenture stock rh 
Holders of £361,149 6 per cent. stock, called 
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October 27, 1934 


1, 1935, have right to convert at par together with 
on June vent of {4 per cent. Company founded 1887 to 
cash Pe vi business. Net assets, including net proceeds 

t issue, £1,055,784. Profits for years to May 31: 
ot P38, 684 1933, £33,106; 1934, £52,335. Proceeds of 
10 eguired for conversion as above and for repayment of 
pank loans. 

OFFER FOR SALE 


French and Company, Ltd.—Offer for sale of 100,000 
as am cumulative {1 preference shares at 21s. per share 
°t P00,000 5s. ordinary shares at 10s. per share. _Com- 

formed to acquire flour-milling business of similar 

, originally founded in 1855 and freeholds of mill sites. 

Net assets acquired valued at £200,000, including £32,851 for 

will. Purchase consideration is £229,998 5s. as to £155,000 

in cash and as to £74,998 5s. by allotment of 299,993 ordinary 

shares of 5s. each. Profits for years to December 31st have 

been ; 1931, £26,760; 1932, £23,474; 1933, £27,197. Gresham 

Trust has purchased the issues at par for preference shares, 
and 3s. premium for ordinary shares. 


BY STOCK EXCHANGE INTRODUCTION 

Compafiia Argentina de Navegacion Mihanovich Limitada.— 
Particulars of issued capital, £1,500,000 6} per cent. first 
mortgage debentures, 975,000 10 per cent. cumulative par- 
ticipating preference shares and 975,000 ordinary shares of 
5.04 gold pesos each. Company has virtual monopoly of 
river and coastal trade of Argentine. Net surplus assets 
(taking fixed assets at par and floating items at 16.55 paper 
pesos to {) after deducting debentures amounted to £2, 156,952 
at December 31, 1933. Adjusted profits before debenture 
interest, converted at varying rates, have been: Years to 
December 31: 1932, £174,329; 1933, £96,294; 6 months 
ended June 30, 1934, £85,756. Preference dividend is payable 
exclusively in London at fixed rate of 5.04 gold pesos to {. 


Beryl Gold Corporation, Ltd.—Issued capital 1,000,000 
shares of 5s. each. Company has acquired share capital of 
Beryl Gold Mines, Ltd., from Anglo-Australian Gold Develop- 
ment, Ltd., for £132,000 of which £32,000 is payable in cash, 
and {100,000 by allotment of 400,000 shares of 5s., with option 
on 200,000 shares at 7s. 6d. up to March 31, 1936. Preliminary 
estimates of profit, 40s. (Australian) per ton, and at output of 
5,000 tons of ore per month, estimated operating profit is 
£%,000 sterling per annum. {£209,200 will be available for 
working capital. 


Carshalton (B.M.L.) Mines.—No liability—Issued capital, 
454,000 shares of Al0s. each Als. paid, and 80,000 shares 
of Alds. fully paid. Company formed under Victorian 
Companies Act, 1928, to acquire mining rights over 565 acres 
at Bendigo, for consideration of 80,000 fully-paid shares of 
Als. each. Lease areas extend for 3} miles along Carshalton 
line of reef at Bendigo. Site for main shaft has been selected, 
and orders for plant have been placed. Calls are limited to 


6d. per share per month and guaranteed up to 2s. 6d. per share 
by Bendigo Mines. ‘ ” : 


BY TENDER 


Liverpool Corporation Bills.—Tenders will be received at 
the Chief Cashier’s Office, at the Bank of England, London, 
on October 30th, at 1 o’clock, for Liverpool Corporation 
Bills to be issued under the Liverpool Corporation Act, 1921, 
aoe amount of £1,000,000. The bills will be in amounts of 
i £5,000, or £10,000. They will be dated November 2, 
be, and will be payable on March 30, 1935. The tenders 
a. specify the net amount per cent. (being an even multiple 
age penny) which will be given for the amounts applied for; 

tenders of private individuals must be made through 


London banker. The bi 
Bank of England. he bills will be issued and paid at the 


ISSUES TO SHAREHOLDERS ONLY 


an offer ot and Crosfield.—Harrisons and Crosfield is making 

&r of deferred ordinary shares to deferred ordinary stock- 

the ansveistered on October 16th. The stockholders, under 

jn have the option for one month to apply for new 

of that ordinary {1 shares at par to the extent of one-half 

is Portion of the final dividend, less income tax, which is 
&xcess of 10 per cent. per annum. 


»fieves Johore) Rubber Plantations.—The company’s agent 
a8 Hock ee over various allotments of land known 
fully planted Estate, comprising approximately 1,040 acres 
total purchase” rubber, at a price of £39 10s. per acre, making a 
melee ne of £41,052. To provide the company with the 
by the; funds it has been decided to raise the sum of {52,756 

‘sue of 422,052 ordinary 2s. shares at 2s: 6d. per share. 


* 
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_ South African and General Investment Trust.—The directors 
intend to issue the balance of 40,000 ordinary shares of {1. 
These shares will not rank for any dividend declared before 
November 1, 1934. It is proposed to offer the shares to the 
holders of first debenture stock, preference and ordinary 
shares, registered on October 23rd at par. 





PRIVATE PLACINGS 

/ Mines, Ltd.—With the object of obtaining funds 
with which to increase the company’s holding of shares in the 
South African Land and Exploration Company, Ltd., the 
28,000 reserve shares of the company have been sold to the 
Anglo American Corporation of South Africa, Ltd., at the price 
of {8 5s. per share, and with the funds thus made available, 
arrangements have been concluded for the company to acquire 
from the Anglo American Corporation of South Africa, Ltd., 
70,000 shares held by that company in the South African Land 
and Exploration Company, Ltd. 


Central Argentine Railway.—A line of £100,000 Five per 
Cent. Redeemable debenture stock, 1967-87, has been placed 
privately. 


CONVERSIONS AND REPAYMENTS 


Austrian 6 per cent. Loan Bonds.—The Bank of England has 
announced the numbers of 2,531 bonds, amounting to £656,800, 
of the Austrian Government 6 per cent. Guaranteed Loan, 
1923-43, British tranche, which have been drawn for redemp- 
tion on December 1, 1934. 


Czechoslovakian Treasury Bills——The 5, 5} and 6 per cent. 
Czechoslovak Treasury Bills falling due for repayment on 
November 1, 1934, to the total amount of 850,000,000 crowns, 
are to be converted into two categories of bills running for 
more than two years, and carrying interest at the rate of 
5 per cent. 


Gold Coast 34 per cent.—The Crown Agents for the Colonies 
announce that the principal of the Gold Coast Government 
3$ per cent. Inscribed stock, 1934-59, will be repaid at par 
on May 1, 1935. There is £1,030,000 outstanding. 


Gothenburg 4 per cent. Loan.—All bonds of the City of 
Gothenburg 4 per cent. Loan of 1899 have been called for 
redemption on February 1, 1935, from which day no interest 
will be paid. 

Irish Free State 44 per cent. Land Bonds.—Over {255,000 
of Irish Free State 44 per cent. Land Bonds have been drawn 
for redemption at par on and after January Ist next. The 
bonds drawn comprise 1,792 of series “ A” (£1 each), 1,354 of 
Series ‘‘ B”’ (£10 each), and 2,401 of Series “‘C” (£100 each). 
The amount of bonds outstanding at January 4th last was 
£24,875, 732. 

Italian Municipal Loans.—Local authorities are being 
empowered to repay in advance loans bearing an interest rate 
higher than 4} per cent. Holders will be offered payment in 
cash or conversion into a new security bearing 4} per cent. 
interest. The total involved is estimated at about 
4,500,000,000 lire (£78,000,000 at current rates). The saving 
will be some 50,000,000 lire (£870,000), which will be used in 
reduction of local taxation. 


Trafford Park Estates——The company intends to redeem 
on April 16, 1935, the outstanding 5 per cent. first mortgage 
debentures at 105 per cent. In connection with such redemp- 
tion, the company will create, and issue £550,000 (part of 
£750,000) 4 per cent. first mortgage debenture stock. 


FORTHCOMING ISSUES 


Alpha Cement Company.—An extraordinary general meeting 
is to be held on November 9th to consider resolutions that : 
(1) the capital be increased to £900,000 by the creation of 
200,000 preference {1 shares carrying the right to a cumulative 
dividend of 5} per cent. and to priority for capital and arrears 
of dividend without further participation, together with voting 
rights in certain circumstances only. The company is to have 
the power to create from time to time further preference shares 
(not exceeding in the aggregate 200,000 {1 shares) ranking 
pari passu with the 200,000 preference shares now created ; 
and (2) the articles of association be amended. 


(Continued on page 798) 
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Nigeria 5% 1950-60 ... | 1174 | 1174 |... 
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(Continued from page 795) 

Springs Mines, Ltd.—The consulting engineers have recom- 
mended that the capacity of the reduction plant should be 
increased. It is estimated that the cost of the new plant and 
the necessary additions to mining equipment, etc., to handle 
the larger tonnage will be in the neighbourhood of £450,000, 
and in order to provide the necessary funds arrangements have 
been concluded for the sale at the price of {8 per share to the 
Anglo American Corporation of South Africa, Ltd., of 60,000 
new shares which it is proposed should be created. It is the 
intention of the board, if the latter authority is granted it, to 
sub-divide the present {1 shares into shares of the nominal 
value of 5s. each. 


Vogelstruisbult Gold Mining Areas, Ltd.—In order to provide 
further working capital to meet the requirements of the 
development programme the directors have increased the 
capital of the company by the creation of 1,370,000 new 
shares of the nominal value of 10s. each, the total capital 
now being /1,700,000 in 3,400,000 shares of the nominal 
value of 10s. each. New shares will be subscribed for in 
terms of the agreement adopted by the company on formation. 


National Coke and Oil Company.—The issue of ordinary and 
preference shares in National Coke and Oil Company 1s 
expected to be made next week. 


Prices Trust Company.—An issue of 500,000 5} per cent. 
cumulative preference shares {1 at 20s. 6d. per share will be 
made early next week. 


Boulton and Paul Aircraft, Ltd.—An issue is expected of 
1,000,000 shares of 5s. each at par. 


RESULTS OF ISSUES 


Central Electricity Board.—The list for the issue at 93 of 
£6,000,000 Central Electricity 3} per cent. stock, 1974-94, 
was closed at 9.15 a.m. October 19th. 


Nottingham 3 per cent. Stock.—The subscription list for the 
issue at 98} of £2,000,000 stock was closed at the end of 
banking hours on October 24th. 


Johannesburg Loan.—The subscription list for the issue by 
the Municipality of Johannesburg of a loan of {2,000,000 
at an issue price of 98} per cent. and bearing interest at the 
rate of 3} per cent. per annum, was over-subscribed in 
Johannesburg within half an hour on October 23rd. 

New Zealand Loan.—Authority to borrow /4,000,000 for 
public works, {£1,000,000 for hydro-electric work, and 
£1,000,000 for the construction of main highways is sought 
in a Finance Bill to be introduced into the New Zealand 
House of Representatives. 


J. W. French and Companyj—Lists closed 9.5 a.m. 
Octoober 25th. 


Lanarkshire Loan.—3 per cent conversion, {2,230,000. 
Basis ot nllotment, 10 per cent. 


CALLS DUE OCTOBER 29 TO NOVEMBER 3, 1934 


The grand total of calls falling due in October, 1934, is 
£3,366,662, which compares with {2,342,678 which fell due in 
October, 1933. The following calls fall due from October 29, 
1934, to November 3, 1934, inclusive :-— 

















Nominal , : 
amount Company ‘den loan eit 
5/- Beryl! Gold Corporation, Ltd. (640,000 shares, 
£1 | British Aluminiuan, Led. (008,968 Gra shares | P* | Oct 29] 1/- ps. 
[Piet geting Se oem ae | Tae 
ae lcm been cent | ce diet] an 
| cagcam Prt hae at 1 Vay, | on 1] aM 
Oo a ae el asl op 
Or cam SOM Ye 
sine: Cental Rita Board” ah,” ick /~ p.s. t. 3 8 
Stock | Dunlop Rubber, Ltd. (£2,630,200 45, Deb.| £'9°° | Nov- 2] £18% 
I Aetna beatin alae ae £30%, | Nov. 2] £70% 


fi —— - and an Ltd. (35,000 5% 
b » shares, 954-69, at par).......... iE 
Stock | General Gas and Electricity, Ltd | (£40,000 ere: ae 


44% Red. Deb. stock, 1969, at par) ........ f 
a oat — a sae £100% | Oct. 31 All 


(55,000 shares, at 22/6 per share) ........... i 
j~ | tpoh Rubber Retetec (1992), Ltd. (yartiy. aia 5/- p.s. | Nov. 1] 15/- p.s. 
£1 | Monsanto Chemicals, Lia. (aoojoi0'$)9, Rca: | 22 P* | Oct. 91] AM 
Cum, Pref. shares, at 20/6) E 


Stock | North Wales Power, Ltd. (£1,468,100 39, |‘ ?* | Nov. 1] All 


5/- Oceana De t, Ltd. shares, me 
20/- oo Niet - 


£1 | South African and General investment and |. P* | Oct 31) 15/- 

Stock Stewarts and Lloyds, 
StOCK, At PAF) o....-..re-cvesseeeeeeesssece 

Stock | Trafford Park Estates, Ltd. (4% First Mor | £% | Oct-31] All 


Deb. stock, at par) 0... cccceceseseeseees, £10% | Nov. 2] £10% 


(£550,000 4% Deb. 3/- p.s. | Oct. 30} 3/- p.s. 
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RECORD = Envowment assutiye 
BONUS MAINTAINED po, 
at: per annum . 40/.5 Ag 
he bo 
INTERIM BONUS, iou i ie 
same rates dor 
mi 
CARRY FORWARD Increasey | i 
from £483,159 to £67444] i” 
THE ; qv 
of 
LIVERPOOL « LONDON « GLOng | & 
INSURANCE COMPANY, LTD. qu 
Head Office: | it 
1, Dale Street, Liverpeol, 2. (Chief Office) 1, Coruna, 
samen m 
m 
me 
LONDON NEW ISSUE PRICES ve 
cu 
Issue | Amt. Price, le 
Stock or Share ; [$58 | onan Cathe . 
Advance Laundries New Ord. 2/- ...... 
Airspeed (1934) Pref. Ord. 5/-............. 
Argentine 44% (2nd Series) ............... 
Argentine Navigation 10% Pref. ........ 
Ascotts Pharmacies 5/— .................... I 
Do. do. 7% Pref. 10/-....... n 
Assoc. British Picture Corp. 5% Deb.... th 
Ault and Wiborg Ord.................0:c00+8 20/- }— n 
Do. do. 5$% Pref. ...........04 20/- | 3/- oS . sti 
Blackpool 3%, 1960 .............ceceeeseeee 983 | 10 par-} pm al 
Central Electricity 3$% Stk. ............ 5 eos fn 
Clan Line Steamers New Ord.............. ... | 35/—36/- pm ” be 
Do. do. 53% “B" Pref....| 21/-| 2/6] 1/—1/6pm n ea 
Colvilles 54% Pref. .......0000ccccceeseceeees 20/6 | 10/6 a 
Eno Props. Ord. Sim ........0000.0..c0ccceee 1l/- | Fypd|  12/—12/3 an 
pence Fypd|  22/9-22/3 In 
General Aircraft ..............cscceceseeeeees 5/- | 3/-| 3ddis-par 
Gold Ex. and Finance Aust. Ord. ...... 10/- | 5/- 7 pm | 20-99 be 
Green (Herbert) 1/— .............0cseeeseeee 1/- | Fy pd as" ae pr 
Do. 7% Preferred ........... 20/-| ‘5/- 1/6-2/3 
aud Do. ‘ 6% Deb. - calmed aeesial 100 | 50 wih of 
i. a Bh 0, Cum. Pref. £1 | 20/- | Fy pd sit ae a 
Jackson <o 6}% = Ord Si” <i Fy'pd em a 
espeare New - - 
—_ Do. do. 54% Pref. £1... | £1 | Fypd] 17/4}-17/7} pr 
Kapala Rubber Ord. 2/-.............0+.++++ 2/- | Fypd| 1/9-2/- eq 
Do. do. 7$% Pref. 2/- ........... 2/6 | Fy 2/44-2/74 of 
Malacca Rubber — mann 22/6 12/6 3, 3 pm a o 
a n. e > ccccece we. 
Monsanto Chemicals 4°, Pref. £1...... | 20/6 | 10/6 63-84 pm wale 
Mount Morgan 5/— .............0sesseeeeeeee 7/6 |Fypd| 28/3-28/9 
Murex New Ord. 10/- .....s.:ssssseeeeeees s fl ae pm | i-it th 
New Machavie Gold ..............:ssess000 = Fy pa 16/—16/6 th 
Nigeria 3%, 1955 ......... ‘atiadibnatamame } H-1% pm | igh 
Odhams bes S% Deb. ........000- 
Oslo Union Co. 54% Deb. ............0006+ oy 
Oxford and Berks Cinemas 7% Pref. ... 


Powell Duffryn Pref. Ord. 5/—............ 


100 | 15 in 
94 | Fy 97} 
20/- | 10/- | 5/3-5/9 pm 
20/9 Fy pd 7}d dis-1}d dis 
Plymouth 3%, 1054 ...........cseccsseceses 974 §-2) pm 
Rubber Regenerating ...................00+ 20/- | Fy pd} 18/4}-18/7} 
Salford Corp. 3}%%, 1954-64 .............. 100 | 30 par-} pm i" mn 
Sheffield 3%, 1954) o.......ccccccccecceseeeee 98} 23} ~ . in 
Stanton Iron. New 64% Pref. £1 ........ | 25/- | 17/6] 2/— : 
Stockport 3}%, 1954-64..............00008 100 50 | 100-1008 = in 
Stoke 3$%, 1955-65 ......ccccccccescesseeee 100 | 20 | & dis-d pm . ‘ 
Stretford 34%, 1955-65 ..........cce000e+ Par | 20 par-} pm 
United Steel 4% Deb. ...........c.cs00+- Par | 30 | We-ibpm obihy fa 
United Sua Betong Rubber {1 ........... ey Ee : 
wa k Consolidated | cdeichneciaa een  % me ‘ li 1 is 
Watende Mines.....................cce | SL Fypal 7 pti 
of 
th 
—_—_—_ 
{ 
OIL OUTPUTS 
THe Attocx O1 Company, Ltp.—Production for . 
6,913 barrels. siete i 
British CONTROLLED OILFIELDS, Ltp.—Production (| "a, a 
ended October 20th: Venezuela, 18,094 barrels; Trinidad, P 
barrels ; total, 49,629 barrels. ae ie tt 
PHa@nix Or AND TRANSPORT Company, LTD.— he El 0 
duction of crude oil of the Phoenix group of com: 
was 79,340 tons. for 
THe Mexican EaGLe O11 ComMPAnNy, Lrp.—Production a 
week ended October 13, 1934, was 342,000 Sts 
w 


: the 
Stzava Romana (BritIs&), Lrp.— Prodi tt Stabe 
Romana Company, Bucharest, for the mon 


101,559 metric tons. Sepreabé 
Trinipap LEASEHOLDS, Ltp.—Oil produced other compe 


35,500 tons; oil purchased during September from OPN" © 
66,300 tons. od 
VENEZUELAN O1L CoNCESSIONS, Lrp.—Prodactiog : 
ended October 20, 1934, was :—Bolivar as 132 be 
Maracaibo district, 35,938 barrels; total, 694,t0" = 
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rut ANGLO-SOUTH AMERICAN BANK, LIMITED 


IMPROVING TRADE CONDITIONS 


“si nual general meeting of the Anglo-South 

7» Ee nt held, on the 24th instant, in 
inten, sit Bertram Hornsby, C.B.E. (the chairman), presiding. 

The Chairman, in the course of his speech, said: You will no 
doubt have noticed that in the directors’ report we have per- 
mitted ourselves the luxury of a mild expression of hope regard- 
a9 the future, and you may perhaps have wondered how this 
ee n could be reconciled with the statement that there had 
been no improvement in international trade. I should like to 
yote certain statements from the last annual report of the Bank 
of International Settlements, an institution which, though of 
recent creation, is already fulfilling an important rdle and is well 
wlified to form an opinion on world conditions. This report— 
it is dated May 14, 1934——SayS-— , 

“Jn international financial and monetary relations the twelve 
months have seen a series of retrograde developments—more 
moratoria, more transfer impediments, more artificial clearings, 
more gold hoardings than during any year on record, more con- 
version of foreign balances and their repatriation into the home 
currency or in gold by private and central banks, an almost com- 
plete cessation of new long-term lending abroad, and a further 
limitation or reduction of the volume of short-term credits.’’ 


PROGRESS IN THE NATIONAL FIELD 


It then goes on, however : — 

“But in the national field, marked progress has been made. 
Indeed, as world conditions stand to-day, it may well turn out 
that the shortest, though hardest, route back to the healthy and 
stimulating financial and economic internationalism which existed 
almost unnoticed in so widespread a degree before the war will 
be found to pass first through an area of nationalism, in which 
each country endeavours to liquidate the past by its own efforts 
and strives for national reconstruction by isolated endeavour. 
In a considerable number of countries, national indices have 
begun to show signs of improvement ; a recovery in industrial 
production, a great decline in unemployment, a brisker movement 
of goods to consumers, a strengthening in raw material prices, 
a lowering of the rates at which credit and capital are available, 
a firmer tendency on the stock markets, and an adjustment of 
production costs and prices. In other words, evidences that 
equilibrium is being gradually re-established, thanks to thousands 
of individual economies and efforts, and to those deep forces 
which determine the cyclical movements in economic life.’’ 

These quotations indicate very clearly that, in the opinion of 
this high authority, local trade and commerce are improving, and 
that such improvement is a condition precedent to a revival of 
international trade relations. 


IMPROVEMENT IN CEREAL PRICES 


With regard to the prices of some of the most important com- 
modities affecting South American countries, we have to note that 
m Argentina, in particular, the price of cereals shows a marked 
increase, with corresponding advantage to the agricultural com- 
munity. Had the increase in the price of wheat been due to the 

that more bread was being eaten the ground for satisfaction 
would have been more solid ; unfortunately it is due to drought 
in other countries. 

We still maintain a strong position of liquidity, the proportion 
one to deposits being 29} per cent., as against 32} per cent. 

Previous year and 17 per cent. the year before that. The 
aa ae in gross profits is {228,000 and in expenses 
thoes - In actual fact, had the same rates of conversion as 
in - the Previous year been employed, gross profits would 
; Sag a decline of about {13,000 and expenses 
Ot to we, ct about £77,000. We have again decided 
pos Pay the dividend on the preference share capital, but to 

= Policy of conserving our resources. We propose to 
ae € profit of the year to contingency account and to 
oe y Carry-forward at the same figure. 
and the os eoritins expect me to refer to the nitrate industry 
4%. In Banisation of Cosach which took place a short time 
Sain a matter of such complexity it would be impossible for 
Of the occasion to do more than give you a brief indication 

Seen in which the bank’s interests are affected. 

Was taken oe by reminding you that the bulk of our claims 

ot our books as part of the arrangement made with the 
| and its associates in June, 1932, though we 
tingent liability under a deferred guarantee for 

The situation is now governed by a law 
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enacted by the Chilean Government in January last. The old 
Cosach has been dissolved, and its two subsidiaries, the Anglo- 
Chilean Nitrate Corporation and the Lautaro Nitrate Company, 
have regained their independence. The production of nitrate will 
be carried on by these two latter and by a new producing entity 
which has been formed in the place of Cosach. A sales corpora- 
tion has been established, with the sole right of selling nitrate 
and iodine, to which the producers will sell their produc- 
tion at cost price, any profit arising therefrom being returned 
to them in due proportion after payment of expenses and certain 
prior charges. These prior charges include (a) a debt to the 
Banco Central; (b) 25 per cent. of profits to the Government, 
which, having taken back its own nitrate grounds against sur- 
render of its shareholding in Cosach, makes no further claim on 
the industry ; and (c) the service at a maximum rate of 6 per 
cent. on some U.S. $52 millions of bonds, in which figure I 
include the £3 millions issued in Europe. 


THE RAMIREZ DEBTS 


The law provides that the so-called Ramirez debts, with which 
we are principally concerned, shall be assumed by the producing 
companies responsible, and shall be repaid, first out of the pro- 
ceeds of the gradual liquidation of stocks existing on July 1, 
1933, and also out of future profits, always subject to the charges 
already mentioned. In the case of the larger portion of these 
debts interest has ceased to run after June 30, 1934. It will be 
seen, therefore, that the repayment of these debts depends to a 
very large extent on whether nitrate can be sold in sufficient quan- 
tity and on such terms as to leave a reasonable margin of profit. 
Regarding the possibilities of the future in these respects I dare 
not venture a forecast. For the moment I can only mention 
that the cessation which has recently been brought about of a 
price-cutting competition with synthetic producers seems to offer 
better prospects for both parties in the near future. 

I concluded my remarks last year by saying that it was not 
possible to offer an expression of opinion regarding the future 
until the result of the measures then being taken in the United 
States of America was seen. In the interval measures of even 
greater import have been taken in that country, and others still 
threaten, so that we seem farther away than ever from being able 
to form a judgment as to the future. Until conditions are more 
settled we must perforce live from day to day, trusting that in 
time the world will return to a more normal state. 

The report and accounts were unanimously adopted. 


HOSCOTE RUBBER ESTATES, LIMITED 
POSSIBILITY OF FURTHER EXTENSIONS 


The meeting of Hoscote Rubber Estates, Limited, was held, on 
the 23rd instant, at 1-4 Great Tower Street, London. 

Mr Eric Macfadyen (the chairman), in the course of his speech, 
said that since the last meeting the position of rubber-producing 
companies had been much ameliorated by international regulation 
of exports. The new arrangements had been in force for only one 
month of the twelve covered by the accounts, but throughout the 
whole period there had been a growing belief in the probability of 
some scheme, and prices had gradually improved. This com- 
pany’s average price came out at 5.7d. per pound, as compared 
with 3.39d. 

Costs, which had been cut to the bone when the crop was being 
sold at a loss or was barely paying, had also been on the upgrade, 
but the net result was that, whereas for thirteen months to June 
30, 1933, their profits had been £180, for the twelve months ended 
June 30, 1934, they were £3,674. 

The debenture stockholders had given the company power to 
convert the debenture stock into ordinary shares at par plus a 
cash premium of {10 per cent., which premium might be used to 
apply for seven fully-paid ordinary shares in respect of every £10 
of premium. The board had decided to call up the outstanding 
liability of 4s. per share, thus ensuring cash resources adequate to 
all foreseeable capital needs. 

It would be another week or two before they knew exactly the 
figure at which their issued capital would work out; but it would 
be round about £130,000. They had before them possibilities in 
the way of further extending the company’s interests, to which 
they would give serious attention as soon as the balance sheet was 
definitely cleared up. It was impossible as yet to estimate the 
output for the current year, but he did not anticipate that they 
would have to curtail their rate of output to any great extent, if 
at all. The industry was now, they hoped, relatively stabilised on 
the basis of a fair economic return on the money invested in such 
a company as theirs. 


The report and accounts were unanimcusly adopted. 
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THE TANGOEL RUBBER ESTATES, LIMITED 
BETTER FORWARD SALES PROSPECTS 


The annual ordinary meeting of the members of the Tangoel 
Rubber Estates, Limited, was held, on the 24th instant, at the 
registered office of the company, Fenchurch House, 5 Fenchurch 
Street, London, Mr Walter Hilliers, chairman of the company, 
presiding. ; 

The Representative of the Secretaries (Messrs Rowley, Davies 
and Company, Limited) having read the notice convening the 
meeting and the auditors’ report, 

The Chairman said: You will have seen that, though the 
trading account shows a small profit, the result, after allowing 
for usual depreciations and staff commissions, shows a loss of 
some £369, which compares with {1,260 last year. As you no 
doubt understand, the price obtained for our rubber was, to a 
great extent, influenced by our forward contracts, which, though 
entirely justified at the time, have not turned out satisfactorily ; 
it is, I believe, the first time in our experience that our forward 
selling has not proved profitable. However, there are only 30 
tons to deliver now against the forward sales, so that to the 
extent of some 80 per cent. of our production we shall be able 
to profit by such prices as will be ruling. 

We should always, of course, remember that we are heavily 
handicapped as regards exchange, and were it not for this it 
would be possible to show much better results. 

The usual attention has been given to the upkeep and the 
condition of the estates and our reports are satisfactory. 

The financial position is good, so that in this respect, also, we 
can look with confidence to the future. 

I will now move: ‘‘ That the directors’ and auditors’ reports 
and audited balance sheet and accounts to June 30, 1934, as 
circulated to the members, be taken as read, and that the same 
be and are hereby adopted.’ 

Sir Edward Rosling seconded the 
unanimously adopted. 


motion, which was 





MURCHISON GOLD DEVELOPMENT, LIMITED 
BOARD’S PROGRAMME OUTLINED 


The statutory meeting of MurchisonGold Development, Limited, 
was held, on the roth instant, at River Plate House, London. 

Mr. John Waddington, J.P. (the chairman), said that they were 
amply protected financially to carry out properly and efficiently 
the policy of the board and the development plans outlined. 
They had further arranged, as and when they might decide to 
assist the finance of Emu Gold Mines, Ltd., and Riverina Gold 
Mines, Ltd., the Western Australian companies in which they 
were so vitally interested, by making advances to them, to obtain 
the required money from their Western Australian bankers on 
overdraft. 

Exploratory and development work advised by the experts was 
to be started immediately. Based on the reports received on the 
properties from Government and independent mining engineers 
alike they had every confidence in the future possibilities of the 
mines. 

Mr. C. A. de Bernales said that he believed that their mines 
held a most hopeful future and an excellent prospect of success. 
The official records of Emu Reservations Nos. 577 and 661 
showed that those properties had treated 925,632 tons, yielding 
£1,323,845, taking gold at 85s. per ounce. Uncovered gold in 
the residues had been estimated as equal to about 6s. per ton, 
thus making the gross head value of the ore treated 36s. per ton. 
The Waroonga Mine workings extended about 1,500 ft. lineally 
and vertically to 560 ft. They had every ground for believing 
that, given the expected continuity at depth of the ore body in 
size and value, they held a very important and payable gold 
producer. 

The Riverina Gold Mine had a most attractive record, 28,450 
tons of ore having been treated for an average of 15 dwts. A 
borehole put down for test purposes had struck the lode at a 
depth of 465 ft., and for 4 ft. its value was 23 dwts. fine gold. 
When worked the lode had maintained a long horizontal per- 
sistence and proved to continue vertically to nearly 500 ft. Their 
engineers estimated the probable ore above the No. 3 level at 
20,000 tons, with an average value of 15 dwts. fine gold. The 
Yarra — should be speedily brought into profitable pro- 
me; , in 1935 bulk crushings to test the ore bodies could 

expected. 

He had no hesitation in expressing the opinion that in the 
Waroonga, Great Eastern and Riverina mines the company had 


become interested in properties possessing great possibilities. 
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VAN DYK CONSOLIDATED po 
PREPARATORY WORK WELL mm HARD 

ME P. M. ANDERSON’S sPEncn 

At the statutory meeting of the com 4 
burg, on Friday, September 28th, 1934, Ma ° ee 


the chairman of the company, presided, and Ander, 
his remarks said : — in the coune q 


eee 4 
BA 2 


The statutory report was framed as at August 


date 1,750,000 shares of the nominal value of = 
been allotted. In terms of the flotation » 


these shares were subscribed at par by the Van Dyk Pron . 
Mines, Limited, and 300,000 by the East Vogelfontein Expla, 
tion (Proprietary), Limited, out of the funds received by the 
companies as purchase consideration for transfer of their unde, 
takings and assets; 250,000 were similarly subscribed by ty 
Union Corporation, Limited, against cash received in Tespect ¢ 
the cancellation of the indebtedness of the Van Dyk 
Mines, Limited, and for waiving its option over 60,000 shares g 
that company ; and the remaining 700,000 were subscribed 
par by the Union Corporation, Limited, to provide wet 
capital for your company. 

Since the date of the report the capital has been increased 
the full initial capital of 2,550,000 shares by the Creation ¢ 
800,000 fully paid shares, which, in terms of the agreemeny 
have been offered fog subscription at par to the East Vogelfontes 
Exploration (Proprietary), Limited, as to 300,000 shares and » 
the shareholders of the Van Dyk Proprietary Mines, Limite: 
registered in the books of that company on July 7th a4 
500,000 shares. The subscription of these 800,000 shares wy 
guaranteed by the Union Corporation, Limited, free of Gp 
mission, and applications were received for a total of 780,13; 
leaving 19,867 to be subscribed by the guarantors, 


AMPLE FUNDS ASSURED 


The flotation arrangements have thus proceeded as planned 
and ample funds, namely, £750,000, have been assured for th 
preliminary stage of mining operations on your extensive am 
of 5,330 claims, which is situated between the properties of te 
East Rand Proprietary Mines and Brakpan Mines. You a 
aware, of course, that a considerable amount of developmet 
work has been done in the past on both the Van Dyk Proprieay 
and East Vogelfontein sections, resulting in the exposure di 
substantial quantity of ore averaging in value about 6 dwt. Te 
first stage programme provides for the equipment of som d 
the existing vertical shafts, the further sinking of the No: 
Vertical Shaft of the old Van Dyk Company to the reef, i 
sinking of incline shafts and the carrying out therefrom d 
prospecting operations by means of ordinary developmeat. I 
as is expected, the ore disclosures in the course of this vat 
justify the erection of a reduction plant, the second stage wo 
comprise the carrying out of further development and the fd 
equipment of the property, including the erection of a redacim 
plant of suitable capacity, which at present is estimated at abot 
800,000 tons per annum. 


SCOPE OF THE AGREEMENTS 


The agreements adopted by your company envisaged that pt 
of the necessary funds for the second stage operations would b 
provided by the holders of the preferent right to subscribe fs 
1,600,000 shares at par and the remainder by issues out of 
850,000 reserve shares at the discretion of the board of directs 
and in the best interests of the shareholders. With — 
of the holders of the preferent right this arrangement be 
modified so as to permit of reserve shares being ent 
holders concurrently with offers of shares to the preferent d 
holders and at the same price, provided that the sumbet om 
shares so offered to shareholders shall not exceed one fof “ 
two offered to preferent right holders. Shareholders thus 
certain subscription rights at par concurrently with the — 
of the venture. the pois 

When the production stage is reached a share of cakes 
will be payable to the Government, which is t0 be 


381 P ws 
according to the formula ‘‘Y"’ = 19.06 — Hd 
minimum of 5 per cent. In this formula "2 tee 
profit (less amortisation of capital ex tet 
expressed as a percentage and ‘* Y "is the percentage ty, 


profit payable to the Government. Under this isin 4 
Government proportion of the profit amounts to the 
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cent. when the ratio of profit to recovery does not exceed 
t., and the proportion rises gradually to 12.7 per cent. 
25 pet cents» atio is 60 per cent. This formula is applicable 
when the Ptidated area as at present constituted and is subject 
eos in the event of any change in the proportion of 
ny to consolidated area. ' 
With regard to the commencement of operations, Preparatory 
—— ig well in hand, but some delay is expected in obtaining 
ory of winding engines, as oversea manufacturers appear to 
be fully occupied with orders owing to the general increase in 
‘ing activity. Dates of delivery of the winders are still un- 
certain, but they should be in use late in the first half of next 
. Meanwhile all other sections of the preparatory work are 
: orward. 
on Report, together with the amendments to 
certain Agreements referred to therein, were adopted. 





pERAK RIVER HYDRO-ELECTRIC POWER COMPANY, 
LIMITED 


FORECASTS MORE THAN FULFILLED 


The eighth annual general meeting of the Perak River Hydro- 
Electric Power Company, Limited, was held, on the 25th instant, 
at Winchester House, Old Broad Street, London, E.C. 

Mr George Balfour, J.P., M.P. (the chairman), said that the 
report and accounts submitted that day justified the somewhat 
bold forecast made at the last annual general meeting, when, 
after reviewing the position at that date, he had indicated an 
increase in the amount carried to the net revenue account of at 
least 100 per cent. over the figure for the previous year. The 
actual net revenue at {£116,454 showed an increase of 126 per 
cent. 

They had made marked progress during the past financial year, 
as shown by increased output and net revenue, but they had also 
made progress in other directions which he regarded as equally 
important. He referred to their relations with all parties with 
whom they conducted business or with whom they had to come 
into contact in the ordinary course of their affairs. The relations 
of the management and staff in Malaya with their consumers, 
prospective consumers and officers of the F.M.S. Government were 
based on a mutual understanding that they were working for the 
proper development of electricity supply in the Peninsula on 
sound lines. 

Considerable progress had been made during the year in con- 
necting new business, which, together with the improved demand 
from old consumers, should be reflected in another substantial 
increase in the current year’s account. The world appeared to 
have emerged from its hopelessly chaotic condition and was begin- 
ning to settle down, so that the various consuming countries 
could set their houses in order. They had now every reason to 
believe that the trade upon which the Malay Peninsula so much 
depended was at a level which was likely to be maintained, and, 
under normal conditions, the present total value of the output of 
Malayan commodities should be considerably exceeded. 

Having carefully considered all the factors in the situation, the 
directors had come to the conclusion that the time had now 
amived to consider the reorganisation of the financial structure of 
the company, and would accordingly submit a scheme during the 
current financial year unless some very disturbing factor emerged 

was not visible at present. Some time must necessarily 
before a scheme could be presented. The scheme should 
ps ot for the elimination of the prior lien at the earliest 
ely aon and the 5 per cent. guaranteed stock should be the 
= or debenture charge on the scheme coming into force. 
proper ay structure should provide for future capital for 
eopment, and, in addition, provide power to issue 
<apttal = the acquisition of properties of sufficient revenue-pro- 
.. © “pacity, and must also deal with outstanding loan, par- 
debentures, preference and ordinary shares to the fullest 
extent in order of priority. 

ot of whieh nt Paving all expenses amounted to £116,453, 
a y Paid or provided interest on the prior lien 
debenture guaranteed debentures, interest on the guaranteed 
ce and guaranteed debenture stock redemp- 
teeta which had been carried to the balance sheet, 

Reetting the ‘promecy (325°: 
Cmnld hazard 2 Prospect for the current year, he thought he 
itcrease, ree they might have a very substantial 
ome the prone eos y Not as great as that of last year. What- 
®eld only look 4 ever, they had so much to write off that they 
the past year until re to paying the same charges as during 

The report ana they had carried out a capital reorganisation. 

accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ate a revenue for the week ended October 20, 
1934, amounted to £14,583,000, against ordinary expenditure of 
£13,533,000. After allowing for a decrease in Exchequer Balances 
of £392,718, the operations for the week, as shown below, decreased 
the National Debt by £1,176,000 to approximately £8,101 millions.* 








(000’s omitted) 
£ 
Treasury Bills  ...........cscesseeee + 1 Public a aa 
$% Funding Loan .............+. + '75|N. Atlan weten "5 
Temporary Advances ............ - 9 
+ 1,605 — 2,781 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 


one or ptember 30, 1934, appeared in The Economist for October 





Total Receipts into the Exchequer 





REVENUE for the | April1, | April1, | Week | Week 
1994-35 1934, to | 1933,to | ended ended 

Oct. 20, | Oct. 21, | Oct. 20, | Oct. 21, 

1934 1933 1934 1933 


Feet eee meen eeeereeweeeee 


tamps 

Excess Profits Duty a 
Corporation Profits Tax 

Land Tax and Mineral 


Total Customs and Excise 
Motor Vehicle Duties (Ex- 
share) 


ee eereeeereeees 


are 
Post Office (Net receipt) ...... 
Crown Lands .................. 


Receipts from Sundry Loans 
Snocbenenns Receipts......... 
Total Ordinary Revenue 
SELF-BALANCING 
REVENUE 


1,722,000] Dr 100,000| Dr259,000 
200 1,150,000} 1,100,000 


Motor Vehicle Duties appor- 
tioned to Road Fund ...... 


Total Self-Balancing Revenue 





Total Issues out of the Exchequer 









Estimate to meet payments 
Peer 
ia cnataaa (including | April1, | April1, | Week | Week 
Supple- | 1934,to | 1933,to | ended | ended 
mentary | Oct. 20, | Oct. 21, | Oct. 20, | Oct. 21, 
Grants) 1934 1933 1934 1933 
ORDINARY 
pr gt Re £ £ £ £ £ 
saretieeal BIE: ccscnsececctess 224,000,000) 128,764,967 | 127,411,987 4,433,067) 4,817,236 
to Northern Ireland 
_ ISP covveccecéinbaniicdnds 6,500,000} 2,934,354) 3,069,729 
Consolidated Fund Ser- 
a Sdees sptpmamnienceroniin 3,700,000) 1,689, 1,768,488 oon 
Post Office Fund ............+++ 2,000,000 om ose 4,507 
TREE ccccccccccccdsnghcinsese 236,200,000) 133,389,161 | 132,250,204) 4,433,067 4,821,743 
Total Supply Services 
texcluding Post Office) |466,296,000/242,976,319|235,048,576| 9,100,000) 7,650,000 
Balance of Marginal Pro- 
vision (Restoration of 
GUD wisececcncssesssncses 5,257,000 
E . 
a NT 707 ,753,000|376,365,480| 367,298,780) 13,533,067 |12,471,743 
Payments to U.S.A. Govt. ... sve 





Total (excluding  Self- 
lb Expenditure) |707,753,000 





SELF-BALANCING 
t OFCE 0... .cceeneesceeeeesees y 00 00 
eet OGE ceoceenene- "255,00 100,000] 259,000 
‘Balancing E 
Total diture n¥...... | $4,718,000] 38,770,000] 38,192,000] — 750,000} 1,050,000 
eeiialiitaenescerennats 2 {415,195,4801 407,331,996] 14,283,067113,590,743 


et en ee ee 


Coenen enn nena nn eine ana ea 
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The aggregate revenue and expenditure to October 20, 1934, 1s 
shown below :— 


FInanciat Year, 1934-35, Aprit 1, 1934, To OctosER 20, 1934 








(000’s omitted) 
Expenditure ..........::ssseseseeeeeees s7e‘ses EE... ccossnneniesdeseconnsansapees 310,032 
Deere ee 
New Sinking Fund ......... 4,245 
Net borrowing ........-.cc--s+sssee 66,211 
376,366 376,366 


* Authority will be sought in the Finance Bill to meet the amount of the Statutory 
Sinking Funds in 1934 by borrowing. 
POSITION OF THE FLOATING DEBT = ovement 


Oct. 21, 1933 Mar. 31, 34 Oct. 20, '34 Oct. 20, '34 
Ways and Means Advances Out- £ £ £ £ 





standing— 
Advances by Public Departments 35,650,000 44,900,000 52,550,000 — 2,750,000 
Treasury Bills outstanding ......... 971,490,000 799,810,000 832,275,000* + 1,530,000 
Total Floating Debt ...............06+ 1,007,140,000 844,710,000 884,825,000 — 1,220,000 


* Includes £4,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 

Tenders for 435,000,000 Treasury bills were opened on October 19, 
1934, and the total amount applied for was 52,340,000. 
Tenders were accepted for Treasury bills at three months dated 
Monday to Friday at {99 16s. 4d., about 38 per cent., and above 
in full; Saturday, at {99 16s. 5d., and above in full. The average 
rate per cent was 14s. 3:27d. The amount allotted was 
£32,000,000. The following table shows the weekly record at 
various dates :— 





























Amount Total Amount A 
Date Offered | Applications | Allotted Rate % 
1932 £ £ 8. 4. 
ADUATY Looceceececeeseesecees i. 40,066,000 50,320,000 | 38,000,000 «$4 
ST editdssteqnatandis 45,000,000 | 61,860,000 | 43,950,000 | 2 3 3-73 
JOY aecececectecnencn 45,000,000 | 59,945,000 | 45,000,000 | 0 16 11-82 
Tannen 55,000,000 | 100,325,000 | 50,000,000 | 0 16 11-24 
ADUATY 6... ccecesessecereee .. | 45,000,000 | 73,830,000 | 45,000,000 | 0 16 10-84 
der nee 45,000,000 | 83,890,000 | 42,000,000 | 0 10 4-85 
DR cnebsunaanall 45,000,000 | 100,450,000 | 45,000,000 | 0 12 9-98 
35,000,000 | 76,260,000 | 30,000,000 | 0 18 11-5 
40,000,000 | 80,390,000 | 38,000,000 | 017 9-01 
35,000,000 | 62,745,000 | 32,000,000 | 0 16 4-14 
40,000,000 | 65,585,000 | 35,000,000 | 0 9 3-45 
35,000,000 | 42.075,000 | 35,000,000 | 014 2.38 
35,000,000 | 65,260,000 | 31,510,000 | 0 15 9-702 
35,000,000 | 54.275,000 | 31,000,000 | 0 14 5-74 
35,000,000 | 52,340,000 | 32,000,000 | 0 14 3.27 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | ee | Value 
Week ended October 6 1984 ...... ssememsecsescens ‘ 775,951 64,761 


Week ended October 13, 1994 ...... ..ccsccscee 


shatenieenniiatin 622,146 
February, 1916, to October 13, 1934 ..... ... .....0. 


777,683 . 
1,199,952,797 945,571,988 








At the end of September, 1934, the amount remaining to the credit 


of investors in Savings Certificates, excluding interest, was 
£388,500,809. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, October 24, 1934 


ISSUE DEPARTMENT 


£ 
as -y ee spemunatiih Semmens DEB ncccveccvcccces gisuaines 
Circulation ..........cc0s008 ,703, Other Government Securities 902,446 
In Banking Department ... 77,298,111 | Other Securities ................+. 1,135,936 
BERNE GOED. wtéicsccttesoaseontctons 2,946,518 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,001,187 
452,001 ,187 452,001,187 


SL 


OFFER TO NEW READERS 

Any reader who makes his first acquaintance with this Journal 
with this week's issue is invited to fill up the attached : 

To Publisher, “ Economist Newspaper Ltd.,” 

8 Bouverie Street, E.C.4. 

In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
‘willing to pay 4s. to cover their cost. 

Address 
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,600, 
D snsepnreqenseenssennecnees 5,060 
Total outside liabilities.................. 535,409,428 
eeemeeieneeeneninemen 17,677,856 
Government debt and securities ...... 337,196,710 
Discounts and advances...... dincninlen 8,246,208 
GRTIIEIIED ccnccceccccccscccecsccesced 12,039,587 
Silver coin in issue = 2,946,518 
Coin and bullion "s reserves) ... 192,658,261 


Reserves of notes and coin in banking 







lo 








1 een 10 
uary 1 to October 

eek ended October 17 
Week ended October 24 


Increase or decrease in 1933 


























GepartMent..........ccccccesessseecssees 77,955,185 
—— of reserve to outside lia- 
(a) Banking onl 
‘a Department y 
(“ proportion "") ..........s0000++« 48-5% . ‘ 
(b) Gold stocks to deposits and 
tes (“* reserve ratio") ...... 36-0% + 0-1% + 3, 
(000’s omitted) 
Issue De ment Banking Department 
| — Gold in 
Circula- | Public | Bankers’ | Other | tet 
Deposits | Deposits | Deposits | Bam 
€ £ 
20,499 99,837 shor t } 
377 ,028 37,858 82,040 36,768 Cin |: 
380,816 13,703 107,040 37,132 win jt 
7 18,636 107,598 36,867 Bia |: 
377,217 17,516 104,491 37,444 Na $ 
374,703 22,358 100,743 37,601 Se |2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Gold Coin Dis Other | Reserv 
a a Scour connts &! Securi- these 
eserve 5 an- " 
Ratio ¢ ces | ‘es | ptm 














BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 


| Town | setropaitaa country | Tol 








79, 

27,714,480 1,656, 

,833,633 1,610, 

— 119,153 | + 46, 
= 0-4 = 2 

PROVINCIAL 
(000’s omitted) 
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VERSEAS BANK RETURNS oe 
reture of the State Beak of the U appeared 
io, 3 Chile ta Ansust 18, 1808. Dansig, in 
ot 18. cis, Bulgaria, Portugal and 


RESERVE BANKS.—In {’s (000’s omitted). 
10, 17,4 Oct. 24, 
1934 1934 


a oO 


! 

















Gall Cartiocaten oo hase 4,967,100 
ead mama ome es 5,216,620 
oo reerves povmooes 11,710 10,860 
Tea bile dincountnd 6,180} 6,000 
eae 1700 | | 18.00 
Toe Ge securities... 2,430,260 | 2,430,200 
Deal US Govt Oritien 2,453,030 | 2,452,360 
oe cocesepensoeee: 8,370,200 8, » 
Liasiitigs 

Federal Reserve notes 

gotual circulation .....---. 3,182,330 ones 
fe crealtiOD .-..eseseseeves 29,420] 29,120 


. 3,996,280 | 3,985,290 
sosseceenses - "760 1'390| |” 53°190 118,000 
4,232,890 | 4,268,690 

285,140 | 285,260 
8,370,200 | 8,255,240 


70°3% 


yew YORK FEDERAL RESERVE BANK.—In {’s (000's omitted). 
Oct. 26, , Oct. 3, . 10, t. 17, , Oct. 24, 
1933 1934 1934 1934 1934 
Total gold reserves  ......00. 1,013,630 |1,812,980 | 1,772,470 | 1,733,260 | 1,769,240 
Taal oe docounted Saciedaite 41,720 7,280 6,860 6,590 ,090 
Bab bene in open market 2,440 2,170 2,170 2,480 2,420 
Total US. Govt. securities 821,820 | 777,750 777,750 | 777,750 | 777,750 
Total bills and securities ... 866,970 {| 787,330 787,070 | 787,160 | 786,670 
Deposite—Memberbank—re- 
MVE ACCOUNT ......00000000. 1,097,210 {1,643,730 | 1,665,860 | 1,626,320 | 1,626,910 
Ratio of 7. oe and 
ties combined ..........+--++ 60:-3% | 72:4% 72-0% 71-9% | 72-2% 


STATEMENT OF CANADIAN BANKS.—In {’s (000’s omitted). 
; July 31, ; April 30, | May 31, June 30, ; July 31, 
AssrTs 1933 1934 1934 1934 1934 
Cash and bank balances ... | 342,358, 338,883 353,783 330,289 356,579 
Bank 





balances abroad ...... 110,455 81,708 83,580 85,617 91,723 
Call and short loans......... 188,979 | 220,062 | 225,132 | 223,966] 196,451 
Seared o..sssssesecnenenenee 865,923 | 837,411 | 830,063 | 837,107 | 850,278 
Loans in Canada .........++. 1,055,991 | 1,057,689 | 1,050,876 | 1,032,055 | 1,010,106 
Loans abroad........-.-seeee+e 144,286 | 136,759 | 138,372] 146,141 | 137,922 
Other a9800S ......sereserenee 155,661 | 158,554 | 158,400] 159,710 | 162,950 
LiaBILiTIES 

Note circulation .........++. 132,186 | 133,083 | 127,348] 141,531 | 132,493 
BD acesecsvenvenne 126,718 | 96,612 | 102,475 | 109,440 | 104,607 
Public in Canada . 1,881,128 | 1,886,032 | 1,900,044 | 1,850,845 | 1,864,653 
seipeanseevemncteonse 300,596 | 322,228 | 323,089 | 329,509 | 315,567 

Bank balances— 
Canadian ...,.....csseeeeee 12,375 14,816 15,304 11,825 11,681 
BIE sesascccseccsccencece 39,817 32,293 29,852 28,038 28,193 
Bill payable, etc. ......... 49,840 52,190 $1,788 53,287 57,090 
_ Ad TES... seseseeee 306,500 | 277,000 | 277,000 | 277,000 | 277,0u0 
liabilities ............ 3,107 3,304 4,848 2,910 2,846 


§0UTH AFRICAN RESERVE BANK.—In {’s (000’s omitted). 
Oct. 20, jSept. 21, Sept. 28,; Oct. 5, | Oct. 12,, Oct. 19, 
1933 | 1934 | 1934 1934 | 1934 


Hew ant bullion ......... i149 18,527 18,773 | 19,414 | 20,035 | 20,799 
eatatein ead 43 
Bills discounted: Domestic - - a oe 
~ Union Govt. Treas. 
} ecssessenesssescscseesseee 11 114 163 137 111 113 
en desounted : Foreign ... | 18,201 | 10,721 | 10,780 | 10,196 | 9,810 | 9,033 
= Titihiiencenssactecs 1,725 | 1,725 | 1,725 | 1,724 | 1,724 | 1,725 
=. tReet hi dhaad 4,455 | 6,784 | 7,314 | 7,533 | 7,995 | 8,448 
BILITIES 
TIT Satttstsdecstcescceeeneeces 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
rare panhlissestentegeconoese 624 880 880 880 880 880 
ciocale ye 9,681 [11,193 |12,507 | 12,169 | 11,595 | 11,274 
Governmen epee covseeees an is 1,679 | 1,314 | 1,522 | 2,232 
ae becwrreren 35 1,415 | 20,763 | 21,452 | 21,979 | 20,818 
ee 






las 50-8% | 51-7% | 53-5% | 55 5% 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
Sept. 29,, Aug. 31, ; Sept.7, , Sept. 14, \Sept. 21, t. 28 
1933 1934 1934 1034 F034 "Tas . 
46,81,50 | 37,22,81 | 37,95,17 | 42,42,22 | 44,24,12] 45,51,72 


50,00 | 5,50,00 | 6,50,00 = 2,00,00| 

2,39,55 | 2,01,39 | 2,31,60 | 3,87.24| 1.96.89] 2,05,45 

15,14,97 | 14,31,21 | 14,10,85 | 14,34,76 | 13,90,43| 14,14,48 

62,36 | 1:72" 1,74,02 | 1,97,35 | 1,66,78| 1.87.68 

. snes 23,78 22,22 19,72 17,69] 20,26 

"$8.45 | 2,50,21 | 2,50,25 | 2,50,25 | 2,50,37] 2,50,47 

ont 19,14 8,34 | 10,69 6,36] 7.03 

25,85 | 28,98,27 | 25,32,88 | 26,11,00 | 26,82,41| 28,39,21 

5,62,50 | 5,62,50 | 6,62,50 | 5,62,50 | 5,62,50| 5,62,50 

a §,27,50 | 5.27.50 | 5.27.50 | 5,27.50| §,27,50 

78 | 81,03,96 | 79,09,61 08 | 75,26,80| 83,07,62 
ate az E t 2 t a 
 yondon est 903 882 892 917 886 
Conh, , ee 1,542 1,504 1,503 | 1,628 | 1,580 
Banks London ... 102 146 66 82 $1 55 


Toma, mAnE Of BELGIUM.—In belgas (000’s omitted). 
loa, 
28, Ort. 19,) Sept. 27, Oct. 4, | Oct. 11, | Oct. 18, 
934 1934 1934 
2,657,903 |2,633,851 |2,613,014 


71,054 71,699 74,021 
641,281 | 617,273 
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BANK OF FRANCE.—In francs (000’s omitted). 


, » -1 
caus. AM | oA | anes | eau | anita | ont 
aire the Sate | 2.200000 | sane o00 | s.sse.ce0 | 5.200.000 3,200,000 
Crass strane 2,801,768 | 3,133,589 | 3,192,499 | 3,187,923 | 3,179,576 
ouninting Fund Dept. | 6,975,167 | 5,200,204 | 5,200,204 | 5,506,206 | 5,006,206 
ing exch.) | 5,399,117 | 5,054,266 5,208,661 | 5,200,283 §,009,16) 


Notes in circulation | 80,938,578 | 81,479, 
Public deposits Sor ae | °2:479,080 | 81,300,502 | 80,383,798 | 79,580,491 


niin 3,994,534 3,306,261 734,586 7 1 
Private lt oe naa 17,488.970 17,289,701 175388253 17688 812 
Other liabilities ...... ' 2,083,500 1 2,308,245 
of gold reserve — 
to sight liabilities... | 79-7% | 80- 807% | 80-7% 80- 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 
Oct. 23, 6, . 13 Oct. 
Gold ee sence | ‘ates | Selon | Wehes 
sunddbebecnteyevustmeenepueuneteesnetantounes J 81, 
Of which deposited abroad ........-s--000 48,934 20,851 20,851 20,851 
Reserve in foreign currencies ............ 23,282 3,907 3,899 3,915 
Bills of exchange and cheques ......... 2,973,375 | 3,679,952 | 3,498,951 | 3,414,826 
Silver and other coin ...............cssesee 273,163 204,653 245,033 322,293 
Notes of other German banks ............ 14,519 8,970 12,178 15,323 
REVUIIID: - scccccnereictcemececrindevvinneenin $3,703 77,979 72,298 66,581 
TIEN «1 cncunnsnttentnnmtnaeiaenstienien 319,499 756,365 756,850 759,608 
GIIIED - “accdoccnneschciescepidiccscnensos 550,613 631,750 667,619 649,359 
LiaBILitizs 
Se CRNIAD in vecsccatancicdcctccsinieiasorss 150,000 150,000 150,000 150,000 
Reserves ......... seseeecsereeesssereeseseseres 473,151 472,797 472,797 472,797 
Notes in circulation sensessesesessescasasces 8,326,473 | 3,772,631 | 3,697,477 | 3,534,238 
Other daily maturing obligations ...... 410,629 | 798,026 | 773,112 | 920,887 
Other ties ....... easeeeeseseasesceceeses 237,560 248,684 243,280 236,067 
Cover of note circulation .................. 12-4% 2-18% 2-26% . 





NETHERLANDS BANK.—In florins (000’s omitted). 
Position, , Oct. 23, , Oct. 1,, Oct.8, ; Oct. 15,) Oct. 22, 
1934 1934 | 1934 


ASSETS May 30,1914) 1933 1934 
eee eae ae 163,092 877,029 | 866,249 | 872,383 | 877,717 | 881,730 
NIRS sha dicicnattibeeduct 8,436 26,313 21,564 21,167 21,371 21,553 
rae a a ed 
naebeienine c 866 
Loans and advances 253,504 
in current acct, 141,473 | 158,742 |} 145,885 | 147,361 | 143,538 


é 316,632 900,043 | 926,623 | 901,873 | 892,165 | 880,287 
Deposits ............... 5,016 190,387 | 174,971 ' 188,917 | 204,942 | 216,874 


BANK OF ITALY.—In lire (000’s omitted). 
Oct. 10, ; Sept. 10, , Sept. 20, , Sept. 30, | Oct. 10, 
1933 1934 1934 








ASSETS 1934 1934 
Gold, coin and bullion ............ 7,048,000; 6,327,000} 6,268,800) 6,213,100} 6,168,200 
Foreign bills and balances abroad ' 31,100 ,400 27,300) 5 
I caccsescstecccsctvbctbacsce 312,100} 296,500} 295,800} 293,400] 290,400 
Gold deposited abroad due by 
METTIIIEID nc sectainasedabneansndeonesn 1,772,800] 1,772,800] 1,772,800] 1,772,800] 1,772,800 
TORII, cncosmonscccsctenssesvonte 4,470,000} 3,258,700} 3,250,200) 3,274,900} 3,263,700 
I a scchiinctaniciunceeraiditiiors 455,600} 1,270,000} 1,227,400} 1,471,600} 1,402,000 
Credit with “ Institute for In- 
dustrial Reconstruction "’ ...... 1,202,000} 1,073,900} 1,073 1,088,900] 1,088,800 
Government securities ............ 1,371,500} 1,384,800} 1,387,100) 1,387,600) 1,384,200 
LIABILITIES 
Notes in circulation ............+.. 13,208,500) 13,129,100) 12,986,000 13,455,300 13,461,100 
Public deposits ...........-sssess00s 1,549,300} 1,278,700} 1,199,800} 1,062,300' 985,000 
Other deposits and drafts ......... 1,286,200] 974,800} 1,006,200} 954,300) 917,300 
Ratio of reserve to note and sight 
liabilities combined............... 49-69% | 44-15% | 44-05% | 42-43% | 42-21 





NATIONAL BANK OF DENMARK.—In kroner (000’s omitted): 


Position, { Sept. 30, { June 30, ; July 31, ; Aug. 31, { Sept. 30, 
ASSETS May 30, 1914 1933 1934 1934 1934 1934 

Coin and bullion .. 76,644 133,175 | 133,150 | 133,147 | 133,144 | 133,137 

Loans & discounts 88,470 107,504 | 159,176 | 127,568 | 131,014 | 137,975 





Debtors abroad ... 24,102 25,385 4,492 3,865 3,271 4,767 

Securities............ 11,988 119,748 | 150,360 | 149,714 131,339 | 145,312 

Emergency Fund és 6,554 | 100,352 | 137,678 | 151,832 | 151,649 
LiaBILITIES 

Circulation ......... 157,266 355,230 | 379,555 | 356,973 | 365,232 | 368,538 

Deposits .........--. 6,698 96,435 | 136,384 | 133,253 | 127,173 | 159,464 


* Includes Ekr. 2,091 guaranteed by the Government. 
BANK OF SPAIN.—In pesetas (000’s omitted). 
Position, ,; Oct. 14, , Sept. 22, ; Sept. 29, , Oct. 6, 4 Oct. 13, 
1934 1934 1934 


ASSETS May 30, 1914 933 1934 
GOld ..ccccccerseeesees 21,775 |2,260,332 |2,265,414 |2,265,590 |2,265,668 |2,265,753 
Silver ......0scseeeeees 728,600 636,205 | 679,029 | 680,022 | 673,053 | 668,563 


Loans & Discounts | 800,725 {2,699,216 |2,464,773 |2,544,151 |2,589,677 |2,582,534 
Spanish 4% stock... | 344,475 | 344,475 | 344,475 | 344474 | 344,474 | 344,474 
Adves. to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


LiaBILITIES 
in circulation 901 4,837,330 |4,568,092 |4,599,411 |4,727,759 |4,737,646 
me ine saa ean we 930,156 | 832,802 | 825,029 | 831,226 | 851,236 


Deposits .......-..-.-- | 477 eee eee en Een re ee enn nee 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 

t. 23, t. 30, ) Oct. 7, | Oct. 15, 
oma Onress” mit lees 1934 1934 


Gold coin and bullion ... ss 241,778 241,808 241,906 241,917 







loreign exchange.......... 19,04 a ae oa 
ome rane exchange*.... 7,998 39,777 40,467 40,583 36,216 
Bills discounted..........+-+++ 222,931 251,162 253,806 252,834 253,803 
Federal debtf ........--+-+-«++ 624,444 624,444 624,444 624,444 624,444 
LiaBILITIES 

EE 43,200 54,960 54,960 54,960 54,960. 
tees cehiensagpeebeten 11,096 11,280 11,280 11,280 11,280 
Notes in circulation ......... 899,364 885,008 964,535 917,996 905,782 
Deposits .......-.--s-ss0s0+00008 129,816 251,133 173,620 219,691 





® In dollar and sterling onlv ¢ In accordance with Art 53 of the Statutes, 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 


(000’s omitted) 

ASSETS Oct. 15, Sept. 23, Sept. 30,, Oct. 7, | Oct. 15, 

Metal reserve— 1933 1934 1934 1934 1934 
Gold coin and bullion............0s00s00 96,571 | 78,932 | 78,932 | 78,932 | 78,932 
Drafts and m0tes..........----sseecseereeree 4,859 | 15,105 | 14,192 | 13,269 | 13,295 
Silver coin and bullion..............-s0+++ 9,381 | 10,740 7,923 7,957 9,620 
Ialand bills, warrants and securities...... 446,244 | 551,094 | 581,960 | 573,290 | 556,449 
Advances to Treasury........--escesees eeeee} 50,194 | 47,323 | 47,323 | 47,119 | 47,119 







34,756 
,465- 


117,722 
176,478 





See nana eee te ae eee ey 
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i LONDON RATES OF EXCHANGE, «aa 
Fi 1—Spot Rates 
Ht 33, vi (Range of the day’s business) yo me 
i ‘ 934 1934 ge y's SS Snes, 
Hi 1 cee nee | 1,708,922 | 2,668,896°) 2,665,080°] 2,686,612°| 2,671,915° — os 
+ Balances abroad and forei€? | 974,704 | 74,610 88.892 | 99,406 118,190 Oct, 19, | a 20, | Oct. 22, | Oct. 28, O94 fgg 
: Discounts and advances 1,654,075 | 1,473,325 | 1,545,764 ize11 2.110,004 per£ 934 1934 8 
z State notes debt balance... | 2,607,540 | 2,114,156 | 2,113,695 | 2,112, 975157 ' ‘3 Cal 00 
4 Other assets ....-.:n0-veneere+ ,251 | 876,741 , , , +4 “ 5 ‘esert ‘one a a ee 
a | oti neanaian 418 | 5,259,280 | 5,589,218 | 5,561,876 | 5,519,321 124-21, | 744-2 | 74-754 | 74 | {Oar a. Mend 
a | £5 ee tones she era 44 0850S 730.017 | 798,044 | 981,946 35-00 |20-97-" | 21-08-18 \21- ra jeriost 1% S toe 
| Other liabilities ........-.0+-+. 327,081 | 494,875 |_ 521,709 | 548,383 Oe g2-4s | s7iea | s7 4-2 an 
ai) ©"Gold previomly booked under * Balances Abroad™ now shown under “Gold” at , 
i Gold previously booked under “ Balances Abroad” now shown 25-221 | 15-00-10] 18-7497 | ve 7h i my * 88 1 ee 
Be | new parity. 375 510° §12* 510* 515° ; : 2 pate of 
+ : , : 193-23 | 226-227 | 226-227 | 296- 
m | NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 25-224 |35 18-36 + i 227 | 226-227 | 2 a New ¥ 
ae | —_——$[$??_ — — ——_—_————————— rm a is 110 109}-1104}1093—1104|109%-110! |1094- — 
4 : = os ~ Oct. 8, = 15, 12-107 2 22-27 | 2 wt 3 29° t e oe A Uae 
. 1,785 . 12- 22-294] 12- 19-271 |12- 24-g6r 9.9 0 
“iger | “itz | “isa | “Tad ae | Mh | he | Abe |e acon Be 
Ep 42,912 53,039 52,059 : a 
=i 2,203,877 | 1,893,685 | 1,824,709 — _ 14-154 ay tt 1174-1188 eae eF-U8Geey A Pee 
' : 1,718,100 | 1,720,149 | 1,720, , 43-38 | 253-26} | 26-263 ae 26 29 A eu t — 
: 4,321,973 4.297,675 <msme <feraee <= ae) ter es | tae Pg 14t-15} Th i 
rt 1,012,882 . , ’ , ’ - oe 
if —- , 110 605* 610* 605* 610* - 
f 1,163,998 | 818.979 | 809,529! 784,879 276-32 | 210-220 | 210-220 | 210-220 | 210-292 | 9 Ln 
yi ; 48-66 | 283-29] | 283-29} | 287-299 | 287 28-298 
ae BANK OF LATVIA.—In lats (gold francs) (000's omitted). 673-68 —— os 400-430 | 4a 00-43 iz _ 
. - : -18} | 173-18 
Oct-16, | Sept. 17, Sept. 24, Oct. 1, Oct. 8, , Oct. 15, 18-159 |19-85-95 |19-85-95 |19-R5-95 lean a oe — 
ASSETS 1933 1934 | 1934 | 1934 1934 18-159 |19-35-45 |19-35-45 |19-35-45 |19-35-45 |19-95-45 fie hens . 
Gold bullion and coin ......... 47,199 45.288 45,288 | 45,289 | 46,325 | 46,325 18-159 |22-35~45 |22-35-45 |22-35~45 |22-35-45 |93.35-45 eae ieee 
F SOlver COIN ..........0cceceeeseeee 16,100 16 659 16,571 | 16.363 | 16,277 | 16,217 974 973-4 972-2 972-8 973-5 97 
< Balance abroad ...............+. 1,844 4.519 4,388 5,004 4,230 4,001 Bombay,Rup.|t 18d. [184-4 |184-& [184-4 Sdn d 18 at er 
Treas. notes and small change | 17,428 | 17,058 | 16,205 | 14,417 | 14,468] 13391 tta,Rup./t 18d. [184-4 [184-4 [184-5 [184-4 his it 
: Short-term bills ................ 66,651 | 61,879 | 61,755 | 61,995 | 61,656 | 61,672 "Rup|t 18d. |I8A-& |I8A-& |18h-& lI8h-& {ig 18 my 
ay Loans against securities....... 51,738 | 61,284 | 62,594 | 64,144 | 64,716 | 67,276 K & Z —s a? 19} ake a 1 Rio de J 
= [$24 58d. - ~ ~# | 138-14 | 13 
i $2,221 | 33,271 | 32,880 | 33,412 i, $. a 153-16} | 15§-16} | 153-164a/| 15}-16}a! 151-16 ro 
: 20 426 | 20.426 | 20.426 | 20426 Singapore, $ |f 28d. {| 284-} | 284-3 *-} | B4- 4-} | 4) 
i 5,029 | 5,028] 5,028] 5,028 ia, F... | 12-11 |7-22)-243) 7-24-28 | 7-21-26) | 7-2 7-31-83 |7-84 
hs 18,612 | 18644 | 18,538 | 18.561 5-899d. | 3i-Ac | 3i-fhe | Si-fe | 3i-pe 
Re 95,762 | 95,020 | 96,315 | 97.531 $47-62d. | 28§-29¢ | 2h-Jc | 2W}-fc | WI-te 4 — 
ie 48,022 | 48,119 | 47,579 | 46,727 40 120-00e | 120-00 | 120-00¢ | 120-25¢ | 120-286 | i 
eo t Sid. |19}-20}9m | 19}-20}m| 19-20) m| 195-204 /) 194-90 ss 
ge 17-38 | 21-65 | 21-65 | 21-65 | 21-65 | 21-68 | fe Me tomom 
ee BANK OF JAPAN.—In yen (000’s omitted). 9-76 173-184 | 174-183 | 17}-18) ae ie Rhod 
= Manila, Pes. |t24-66d. | 244-} | 231-24) | 24-24% ae South 
4 Positi on, Oct. 7, | Sept. 15,) Sept. 22, | Sept. 29, Oct. 6, Moscow,Rbis| 9-458 [5-638-655/5-651 5-695-71 ‘* aon 5: - 
| 4 Assets um 30,1914] 1933 1934 1934 1934 1934 Bngkok, Bahtit21-82d. ! 217-228 | 217-228 | 213-223 | 217-228 | o1¢-o9p) aay 
a. bullion ...... Usance: T.T., except Alexandria (Sigbt) ; Rio de Janeiro, Lima, Vi 
i Onion aga | p 221,320 | 425,070 | 459,318] 459,539 | 460,029 | 460,671 + Pence pe ‘a og nom pn aad gh ne 
re bullion ...... 40,126 44,538 46,149 48,704 50,409 on February 1, 1934. § Par, 197 10% since koruna devaluation on i 
5 Discounts ...... 41,740 | 671,203 | 595,832) 623,010 | 706,477 | 626,750 1934. (a) Nominal. (6) Official Rate. (*) Sellers. (c) Official rate is 36)d. Udon 
Advances ...... 70,540 $1,970 88,182| 87,740 87,937 89,843 and the a remittance rate for importers 31jjd. (d) Registered marks Rhod 
Govt. bonds ... oe 465,982 344,249} 344,150 343,275 342,594 discount of 58 per cent. (e) Latest “export” rate.  (/) Official rates South 
LIABILITIES sellers (g) Official rate is 4}d. sellers. (k) Registered marks quoted at a dicom = 
Notes ........... 362,270 | 1,101,917 | 1,043,698) 1,100,540 | 1,223,467 | 1,148,290 of 48-53 per cent. aie Registered marks quoted at a Gneenal of 47-52 per om CEN’ 
i Govt. deposits 87,340 | 435,493 | 389,062} 374,893 | 315,095 | 314,319 (m) Official rate 39§d. The 
; Other deposits 11,440 77,300 59,873! 62,491 93,065 72,762 
o 11.—Forward Rates rates: 
ome. , . ; —s 
it NATIONAL BANK OF EGYPT.—In /£ (000’s omitted). (Closing quotations) 
ioe ; Banking Department :— Sept 30, | July 31, Aug: 31, pt. 30, 
i Liasiities 1933 - ey math Oct. 19, | Oct. 20, Oct. 22, Oct. 25 Oct oy 8 
i * 2925 2.925 2925 2925 London on 1934 1934 1934 
a 2,925 2,925 2,925 2,925 Perg{ | Perg | Perf | Perg | Perg | Pej Colom 
a a i 2,773 4,894 5,024 5,044 Feuado 
4: me! 19,192 16,282 15,227 15,010 (d) (b) (6) Nvearag 
ies 2,904 2,551 2,601 2,626 1 Month | }- -t hi Salvad 
ae i New York, cent{/ 2 ,, f- 4 tk-% Venezu 
; 1,209 1,110 1,359 1,113  w - - s-i Crater 
a 928 881 893 862 | |_| ——_—|— Non 
= 1,097 1,453 1,594 1,575 (a) (a) (a) 
i 19,209 19,454 18,316 17,160 1 Month | par par 5-2 
fa 5,050 3,865 3,772 4,721 Paris, cent ...... e- par par 6-2 Th 
1172 923 861 1052 . par par | 7-2 advie 
; 2, 1,892 1 2,048 en ee 
. a ~ (a) (a) (a) paym 
ia} 1 Month {par par fee Octot 
So ee 6060 sti(é«R mw Hinmepend..n......ccnenccccccccevecceces Holland, cent... ” par per 
4 Bieta Bete ancccecceeecccesseccssecsesseenes 20,100 18,900 19,200 21,900 ; ° i wel it fixed 
i‘. 4 ii eh ih 6240 | 6,241 6,241 6,241 ara we | ® | 
5 : * ’ b (b) (d) 
H British Treasury Bills on 4630 | 3,623 | 3730 | 6,430 cli month | 4-6 | 47 | 57 
4 British War Loan at par .........-c.s0000 7,730 7,536 7,730 7,730 -14 | 10-13 
7 8 Government securities at Brussels, cent { Dt me 10-13 | 12 b | 30-48 
ee ae Market price......csecccceccsesueseeseeenees 1,500 1,500 1,500 1,500 3» 18-21 | 18-20) — 
£ e ee _ By authority of the Egyptian Government British Treasury Bills were deposited in (a) (a) (a) 
oie ce ie saagu. 1 Month | 1-par | 1-par | 2-par 
mie Se te Zurich, cent....4|2 ,, l-par | 1-par i 
im oo * 3 
5 = § ” 
Se LONDON RATES 
4 es = 
‘4 ¢ 3 Croan | aaae | aaee | naae | naae | ee et | Ont 28° ir 
i 1934 | 1934 | 1934 1934 | 1934 Sight 
Fi r rate (changed % 0 2 = . Nd 
24% June 30, 1932) . si? | 24? { > ie we 
aH 60 day’ bankers d a 2 = 
ey rafts. i i 4) #4] a3 
ae at a 2 f a) oa | ee IN 
- if 
ib i-# | i-i 4 Changed From To 


°° 
ow 





Nov. 16,1933 8 
Sep. 18, 1933 3 
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Comparison with previous week— 








Bank Bills 
oie Trade Bills 


Loans 8 Months | 4 Months | 6 Monts 3 Months | 4 Months | 6 Months 









i to bene and credit fpstitetions. 
b to private persons and firms. 
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October 27, 1934 


NEW YORK MONEY AND EXCHANGE RATES 
Irving Trust Company cables the following money and 
cabange rates in New York :— Oct. 3, Oct. 10, Oct. 17, Oct. 24, 
Octaas hee 1984' 1934 1934 1934 


mag, Tees oy OS, ae 
Ch nee; 0 days mixed coll.) #- 1 1 1 1 


Hoenn | i ft ft tt 
days... i 


E 
| 





Laie vo ead day... ik Ds soeawae: (8 
Oct. 25, | Oct. 10, | Oct. 17, | Oct. 24, 
1933 | 1984'| 1934 934 































Oda 4:738 | 4-0025| 4.9595] 4-b0s0 
| me - 4-735 | 49025] 4-9325| 4-9850 
tsfor 1 franc | 6-63 | 5-85 | 6-62 | 6-6575| 6-6025 
Pa oe te for 1 Belga | 23-54 | 20-95 | 23-45 | 28-58 | 23-40 
or ed fori franc. | 82°67 | 28-95 | 32-76 | 82-95 | 82-68 
Seieed [eats for 1 lira 8-01 | 7-91 | 8-60 | 8- 8.58 
=: for 1 mark | 40-33 | 35-75 | 40-44 | 40-68 | 40°28 
mm "(Cte for Austra.shig.| 23-82 | 17-00 | 19-00 | 19-08 | 19-03 
ae ee 
. me 21-20 | 21-90 | 22-02 | 22-30 
_— for 1 kroner orf 23-85 | 24-65 | 24-80 | 25-09 
Sediain.. 24:48 | 25-29 | 25.45 | 25-74 
‘Athens ? for idrechmaj| 2-20 0-85 0-95 0-953 | 0-944 
Kotd.. ta for Can. $1 /169-31 | 98 1018 102 | 102 
Yeseme [Cents for beta | | | 36-87 | 34-50 | 32-78 
cei: feeeioe [om | i oe ee Be 
ee haar ts for 1 milreis 11°96 on 8-26 8°31 8°40 
SOUTH AFRICAN EXCHANGE RATES 
(Buymsc Ratzs rzr £100 Steric) 
30 da @0 da 90 days’ 
| TT. | Sight | am Lae” | eee 
Rtas. | wo § o| siooi7 e| m7 ¢| gion 7 e| 0276 
South Airica | 7100 17 6 | 2101 7 6! £101 17 6 | f102 7 6 | £10217 6 
(Seitinc Rarzs pzr £100 Sreriinc) 
| Sight | Telegraphic 
wee CSCO 
I iti teinicccpedashndsenbecsensbitinttiendecde | 15 0 15 0 
CE Acie oad Lian te 100 2 6 100 2 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
The Anglo-South American Bank, Limited, quotes the following 
rates of exchang: 















e— 

Country Method of Quoting | Par Value Usance hats 
Bolivianos to f ..... 13-33 Sight (a)20-26 
Pesos to £ ..........- 5 (t)8-20t$ 
Sucres tof ......... 24-3325 i (t)55-12 
Cordobas to £ ....... 4-8665 - ° 
Colones to £ ........ -73 fe 12-56 

+.» | Bolivares to f£ ...... 25-2215 

Quoted on New York oes 


"No rates available. + Nominal. ¢ Rates calculated on basis of New York cross rate. 
(t) “ Free” Market Rate. (4) Official Rate. 

ant Anslo-South American Bank Ltd., has received telegraphic 

from the Madrid branch that the gold surcharge for the 

payment of Spanish Customs duties has been fixed for the period 


ined 2ist to 31st at 139-13 cent. The previous rate was 
as from 11th instant at 139-22 per cent. 


OVERSEAS DOMINION RATES 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 


New ZEALAND 








London on Australia and i 
Ae ia anes and New Zealand 
Buying Selling Buying Selling 
Aus- | New 











- 127% 1223 | 125 
ao — Zealand) now based on £100—LONDON 
ToD ; : REMITTANCES TO THE HOME TREASURY 
4 i During the From Apr. 1 
‘ week en to Oct. 20, 
4 Oct. * 1934 1934 
a witg purchased in India ....... | thle 14,000 18,149 000 
‘ om to Home Treasury :— 
4 } Paper Currency e in 
' i 0) rom Gola Sinner . eee — 2,250,000 
; in 
ae Rien Curae 
. ‘ Reserve to R 
3 eetve oo ™ 
=e Tot! SP erececcece oo —_ 
ie a Oe Home Treasury... 14,000 15,897,000 
%, 1934, 
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BULLION a 
The following statistics of imports and exports of gold and silver 
for week ended October 25th, 1934, issued tistical 
Department of H.M. Customs and Excise 4 — 
IMPORTS AND EXPORTS OF GOLD 
Serer ice omen, 
October 25, 1934 
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Silver Im into Great Britain 
and eee week ended 
October 25, 1934 
From | Bullion* | Coint 
ir nelantieontes 4,671 16 | Norway.............. 
Netherlands ........ 47,623}  ... | Netherlands ...... 
Belgium............... 3,600} «.. | Belgium ............ 
Fane? ......cccccesee a 296 | France............... 
COE Pics cccescescanns 213,298 | ... | Switzerland........ 
SUR ccccsedtoadessen 26,473 sony Wieiainediesmaipnaie een 
ienevesinnamrense 3,000 ose i ieee eee 
British W. Africa... aie 5,332 din 98 
British S. Africa.... 7,870 aie 
British India ....... 15,860 ons 
British Malaya ..... Ged 1,565 
Australia ............ 8,693 5,800 
New Zealand ...... 3,197 a 
CONTE oséccchecnenaee 9,375 ais 
Other countries ... 76 1,300 
SO iss i585. 343,736 14,309 ° _—— Tortal.......... 49,610 112 
* At current market price. t At par. 
GOLD MOVEMENTS: BANK OF ENGLAND 
1 ARRIVALS WITHDRAWALS § 
Oct. 19 Bar gold il 
6 asc Nil 
ss Edasagianiantsninds Nil 
Sinaia nindtipen Nil 
oe Be hee Pb dedededicddlpwe Nil 
ba ea eeianvinainimnen eens Nil 
Toth. 2 bh peocehicis 62,641 Teta, .dvdicd Gresoeee Nil 
Movement Oct. 19, 1934, to Oct. 25, 1934 (inclusive) ...... .....sereeseee bree in 
Movement during year 1933 .........0.--scssssecesesesscsecessssesecssenseesseres 1,094,909 in 
Movement during 1934 (January 1 to Oct. 25, inclusive) ...........0-++++« £1,270,802 
Movement April 29, 1925, toOct. 25, 1934 (inclusive) ............--0+++++« £23,640,949 in 


GOLD 
Messrs Samuel Montagu and Company write on October 24, 1934, 
as follows :— 
The Bank of England gold reserve against notes amounted to 
£191,938,546 on the 17th instant, showing no change as com 
with the previous Wednesday. During the week the 


announced the purchase of {62,641 in bar gold. In the open market 
demand continued to be general and ily absorbed the {2,000,000 
of bar gold offered during the week. Owing to the a iation of 
sterling in terms of the gold currencies, quotations have shown a 
considerable decline from the high level established last week. A 

remium over gold exchange — has been maintained, but this 
oe fluctuated somewhat widely. 

Quotations during the week :— 


Equivalent value 
Per fine ounce of £ ster 

October 18 .......ccceeeeerereeeeees 142s. 1d. 11s. 11-50d. 
dof MED nepcbcnce se tctagprotiece 141s. 8d. lls. 11-92d. 

b, PHA atcrcstecssctecnbeos 141s. 24d. 12s. 0-39d. 

so BB cdeteiviesccivsengiiniin 141s. 6d. 12s. 0-09d. 

99 GB wsvvievespeevecevecsvequese 140s. 3d. 12s. 1-38d. 

6 A BB agiqpebetonngpitonsgoese 139s. 10d. 12s. 1-81d. 

AVETAZES 6.0000. 0.cccncccccccceceeteess 141s. 1-08d. 12s. 0-52d. 


Gold shipments from Bombay last week amounted to about 
£355,000. The s.s. ‘‘ Rawalpindi” carries £276,000 consi to 
London, and the s.s. “‘ Elysia ’’ has £79,000 also destined for 


SILVER 


Although quotations have not shown very wide fluctuations, the 
market continued active, but with a somewhat quieter tendency 
towards the end of the week, when prices were incli to sag, due 
partly to hesitation on the part of buyers and partly to the appre- 

iation of sterling in terms of the gold currencies. é 

Sales by speculators have been a feature and, although the position 

with regard to China is rather obscure, some further 
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arter has been recorded. On the whole, the substantial offerings 
well absorbed by American buying, assisted by a continued 
demand from the Indian Bazaars. 


The tone seems steady at the moment, but in the present condition 
of the market, further wide fluctuations are not unlikely. 


u 


‘3 


Quotations during the week :— 
In LonDON In NEw YORK 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
October 18 ...... 233d. 233d. October 17 ....... 54§ 
OI asia 234d. 244d. 9 ED canoes 534 
— jp 23 $d. 24d. - OO si coscanie 534 
i. TU denaee 23 4d. 23 $d. vt AED ‘eeenbese 534 
cy TEE Rpveee 234d. 23 4d. se EE eee 53} 
— +o 233d. 233d. = Pea 53 ¥ 
Average .......... 23-812d. 23-927d. 


The highest rate of exchange on New York recorded during the 
period from the 18th instant to the 24th instant was $4-99}, and 
the lowest $4-93. 


INDIAN CURRENCY REtTURNs (in lacs of rupees) 


Oct.15 Oct.7 Sept. 30 
Notes in circulation.....................++ 18,458 18,487 18,506 
Silver coin and bullion in India ...... 9,676 9,734 ‘9,855 
Gold coin and bullion in India ........ 4,154 4,154 4,154 
Securities (Indian Government) ...... 3,317 3,288 3,197 
Securities (British Government)....... 1,311 1,311 1,300 


The stocks in Shanghai on the 20th instant consisted of about 
43,800,000 ounces in sycee, 312,000,000 dollars and 35,600,000 
ounces in bar silver, as compared with about 48,600,000 ounces in 
sycee, 318,000,000 dollars and 34,200,000 ounces in bar silver on 
the 13th instant. 


GOLD AND SILVER PRICES 








d Silver— { 
_ Per Ounce Date Silver 
Cash 
Ounce | Cash | Forward 





1934 s. d. | d. d. d. 
Oct. 19... ] 141 8 | 234] 244 | Oct. 25,1928] 263 
i 24 » 24,1929] 23 

» 22..] 141 6 | 23R | 23% “ 
» 23..] 140 3 | 23H | 238 » 29,1931 | 17% 
» 24...) 13910 | 239 | 233 », 27,1932 | 18} 
» 2... | 139 6 | 3y | 23% » 26,1933] 184 


30,1930 | 164 











COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 





Gross Receipts, 
week ended Oct. 21, 


aa 
compared with 1933, 
42 weeks 





CoMPARISONS WITH CORRESPONDING Periops, 1933 and 1934 
(000’s omitted) 





Great 
Western 


THE ECONOMIST 


Week ending October 20, 1984.........--sssesssssse.... Comper 
Aggregate 16 weeks ending October 20, 1934 ...... ine > rs 


© For an explanation of the manner in which figures 
Economist, March 17, 1084, eersast Me wt 
aie’ receipts this year include receipts of bus and coach 


make a comparison with the previous Corresponding period of last Mt 
aol Sara eit petri Pa eS hr alge 


OVERSEAS RAILWAY RECEPT; 






1934 WE Peo ms 
Canadian National. | 41 {Oct. 1423796 3. 
4 


§ $ 
232,37 
Canadian Pacific... | 42 21117018! 2,966; toe : ‘nen 






















8 
Ts 
Bx 


oe ; a 
B.A. and Pacific ... | 16 20] 2,806 he) 
B.A. Central ........ 14 Ss; ; i 
B.A. Gt. Southern | 16 20} 5,085 slay 
B.A. Western ...... 16 20} 3,700] { ¢ (se 
$1,832, 
eons pe 
+ 
C. Urg. Ext.) | 16 20) 311 
C. Urg. (N. Ext.) . | 16 20] 185 
C. Urg. (W. Ext.) | 16 20) 211) 
470 
Cordoba Central... | 16 20] 1,21814 3 7o7's30 
Entre Rios .......... | 16 20] so}, $ 2! 
G. Westn. of Brazil | 42 20} 1,082 i 
senenietes 2 20) 1,918 Pa oe 
Leopoldina Termnl, | 42 20)... Ms.281, 
Nitrate oe oit us Olle 7 
aragua tral 20 n 4 
recs 20| 100} Col! 
San Paulo .........-. 41 14] 153} eo a 
United of Havana | 16 20] 1,365 £18,8871+ 6,1 





© Converted at average official rate during week ended October 20—17-07 pesestotiel 
ms Nominal. ¢ Months. ¢ Receipts in Argentine Pom 
§ Converted at average official rate during week. 


OTHER OVERSEAS 


tian Delta 1934 £ é t + 

ht Railways . | 28 |Oct. 10} 622 $7,699] + 1 ; ot 
Soups Sette.. 42 18} ... 1,909} + 68, PY 
Gr. Southn. of Spain| 41 13} 104] Ps. 56,475|— 4, 2,257 Por 
Mexican Railway... | 17 21) 483 $206,800i+ 1 











$ 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 





1 £ 
42 on os 328 $670 4451+ 9,017} 25, 


Anglo-Argentine ... 
B. Aires Lacroze ... | 14 7 £3,833) — 
Nelson Jt Teepe 1 20} 76 £4,843] — : 
tta ys | 16 20 Rs. 1,15,306]+ 14, . 
| hey eee 42 vg ‘ba (jxsis . + ra 
iverpool oma 71 ... P 
Macros Biche” “Ot 15]. | Rs. 56,614'+ S19] 





¢ Months. 


MONTHLY TRAFFICS 


2 Ending ania 
P- 
§ | 1934 | SP 
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October 27, 1934 
DIVIDEND ANNOUNCEMENTS 








= eee ari 
= Rate Annum, except 
he Shere imprked °% or Stated Dividend for 
terim ai ¢ Final di — 
* In iv. iv. 
Ty ET 
& 
ad Name of Company Interim or 
Satesten —— Pinal Latest | Previous 
Final | ment ae Year | Year 
ear 
— 
gh 
; WAYS % 
5 a vogu Railway aati 2%t| Jan. 1] Unchanged % 4 
Bank of Montreal : f : Unchonaed 
Gates Bank {10 with £24 Pd. | 6}5e ee 
Do. ene Pa (A and B) 9%*| Dec. 1| Unchanged 
* RANCE Nov. 5] 205%* y ie 
00 a 8B 8 
on po Nil 
Nov. 1 Nil a oa 
i a ode (a)12 7 
ta, | Ni 
ie 5 | Nil 
a 
° 1 
sas oi 124 5 
Nov. 15 Nil 8} Nil 
Nov. 1 Nil di - 
T nl ce 23 Nil 
1am 3 Nil 
age 10 Nil 
35 20 
Nov.21| Unchanged |... saa 
& ma ce lms 
Wi 
ci Unchanged i a 
= ~~ | Dec. 5 Nil 15 Nil 
he Do. Pref. 4% _ o apt 12 7 
Corporation .S. Ov. - eve eee 
4 cry am as  _ 2 12 6 
“aM R COMPANIES 
on Anglo-Scottish Amalgamated... hie one o~ 9 6 
mn eset one industries... 5 ee doe ain * Ps 
as 19 is Rt sé 
: “ Bristol y Georges and Co. sheet Unchanged | (b)203 20 
a Bristol United a edhe 8% 15 13 
. . conte SE $2%* ow. 15 Unchanged a eas 
Broadcast Service.......ss0+s 9%*| Nov. 15 8 - on 
- Caimes tt aor Nov. 1 $e = * 
Catterall rbrick’s B ws cas i. 
it Camnpore Electric eee 3%*}| Nov. 24 | Unchanged sie Bae 
«RE Cedar Investment ..................006 i Nov. 9 a 2 23 
: ae ae nmeiment ere 44%t]  ... . ™ 
Qiitheroe i ensiulendoudanbeons one $o0 one 
Bd Cockayne (T. B. and W.)............ . | Nov. 1 ia 2 Nil 
an Dubarry Perfumery .... 5%*| Nov. 1} Unchanged na von 
we Egyptian Markets. 5°,*| Nov. 19] Unchanged > 
as Ever Ready Co. .....escccesceseseees 10%*| Dec. 1] Unchanged et 
Tae Freehold Assets .........cccesseeoses 34%*) Oct. 31 3% ots 
: s Rely crooks plalensiabtenes 44%t] sp 7 . 
ae Distilleries ............... oa 124 
wh Tiras | 4| Noi 90| PM | wg | way 
jstes Jobson Stampings ...... 10%t|... a 124 s 
te a a 
Imperial Continental Gas ......... 5%*| Nov. 15 | Unchanged iis 
Investment Trust Corp. Deferred) see Nov. 5 Unchanged oe 
Lake View 
Investment Trust ...... a0s Dec. 1] U hte 
Madras Electric Jigttteseesseeeenes $24%*| Nov. 24] Unchanged . 
1 Mirte te Producers’ Steamship... sale .. | Unchanged a 
ms — st eronreresscee 14% vi 3 : 
p- fhasie ate RUSE ane 
_ Set Rib at Scotland (Deferred) 4°5t Nov. 2 aes 5} 5 
Second G ee Sete neeesecess eee nchang eee see 
Second Investor's Mortgage Se. 1%* Unchanged eee 
elettiresciesscsnsenes...... st]. a 8 9 
Shand Mercantile Trust 2%%*] Nov. 6 Usshanant oe ass 
nes . nchanged eee ove 
us si 6%t | iit | tilt 
oT San Unchanged 10 10 
os. hang wee eee 
See ila) binge acest pigs 
“ Smalley... 23%*| ... | Unchanged |... ‘td 
ye Yon Electric Supply meiioeieents ; *| Nov. 1] Unchanged |... 
, ¥ ) and Co, Ceeesccccce 2 e 
un orkshire Brick °°" 4% . 1} Unchanged 
AE Teeter ee eeeee 6%*| Nov. 15 Unchanged 
— 
datantr yoda __ (a) Paid on a larger capital. 
1) Also § Sixth distribution in return of assets. 
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Powzr Company.—The 
Sera aT ie SS es ae sie 




















of 1933 :— 
Nine Months Nine Months 
Sept. 30, 1933 Sept. 30, 1934 
OOS CNG 2 iascencprtveitacincdsinneebibihsks Sehiincdiansseciesaced $2,856,745 $2,848,577 
Operating expenses (including exchange) .................0000-- 1,760,426 1,631,657 
$1,096,319 $1,216,920 
Pepe GOR sica cndcenesscccvenactietntanctesiunsdbtesnasisewbsnue 440,086 ‘t36'300 
we (before ae and income tax).................. $656,233 $760,521 
directors have declared the following i the common shares of the 
company, for the quarter ended September 30, 1934: Amount share, 3 
nee rot 15, 1934; to shareholders of record on October 25, 1934. =a 
HAWINIGAN WATER AND Power ComPany.—The following is a statement earnings 
end xpaneen Se wine ments eae aanaNE m, WEe to ceded it ce 
Nine Months Nine Months 
ended 
a “eaten soe 
Operating expenses (including exchange) sdhiticdidhinetanied 3,944,749 3,718,476 
BEE BING Sn pecccecesesuebotdpveceneregucguancapiethdhseiauanininin’ 4,689,551 5,244,201 
Fined CROTGUS — ...cccccneserccsoeveccvecosecocacnencesssvaccencccescooee 2,634,695¢  2,949,402¢ 
Surplus (before depreciation and income tax) ...........-...++ $2,054,856 $2,294,799 


® After deduction of $450,000 representing charge on capital cost of work under 
wat tieainctod Sem pases sussaae Se She cones cunens Sor S508, 
¢ After deducting $450,000 as . 
¢ After deduction of $150,000, interest on capital cost of work under construction. 
ie the Soar aetel Sauter ie MOG Aaa e hare ae 
en ‘ : n Ss , 12 cents; 
November 15, 1934; to s! of record on Oc 25, 1934. ™ Ee 


Tuos. FirtH anp Joun Brown.—The board of Thos. Firth and John Brown, steel- 
makers and engineers, of Sheffield (controlled by John Brown and Company), has decided 
to pay a dividend on the £1 5 per cent. (tax free) preference shares up to June 30th last, 
toge with all arrears to that date. Payment will be made on November 12th. The 
last dividend on these shares was in March, 1931, for the period ended December, 1930. 
In July last arrears were paid on the 6 per cent. preference shares for the three years to 
December 31st last. 


Evectrotytic Zinc Company oF Austratasia, Ltp.—After transferring £145,000 
to depreciation reserve, gross profit for year ended June 30, 1934, was £285,732 and 
net profit, after taking into account t and loss items, including land and income 
taxes, was £234,797. is, added to £78,283 brought forward June, 1933, made available 
£313,081, which appropriated as follows : £240,000 in payment Dividends Nos. 22 and 23 
on preference shares; and £73,081 balance carried forward. Dividend No. 23 paid 
March 14, 1934, cleared all arrears of preference dividend. Since close financial 
year, Dividend No. 24 paid September 7, 1934, absorbing £104,000; this covered 
preference dividend half year to June 30, 1934, and also dividend ordinary shares at 
4 per cent. for year ended June 30, 1934. Appropriation £22,000 for debenture sinking 
fund made from general reserve. Reference is made to further improvement in trade in 
Australia resulting in increased demand for zinc. Australian sales 22,600 tons, equal 
approximately 42 per cent. company’s output. All amounts are shown in dantedion 
currency. 


Mexican EaGe Ort ann CANADIAN EaGie O1r.— Preference dividends to be postponed. 





REPORTS AND NOTICES 


RAILWAYS 


FERRO-CARRIL CENTRAL DE BUENOS AIRES LDA. (BUENOS 
AIRES CENTRAL RAILWAY, LTD.)—The supplemental scheme of 
arrangement was approved at meetings of the holders of 6} per 
cent. ten-year secured notes and of the holders of 5 per cent. second 
mortgage debentures held in London on September 27th. 


MISCELLANEOUS 


CABLES AND WIRELESS, LTD. (INDEX NUMBERS).—Working-day 
average of comparable receipts year 1929 = 100. Index number, 
September, 1934, 70-3, against 70-7 in August, 1934, and 67-9 in 
September, 1933. Highest index number, 96-0, in January, 1930. 
Lowest index number, 61-8, in August, 1931. 


COMPANIA ARGENTINA DE NAVEGACION MIHANOVICH, LIMI- 


TADA.—Gross earnings, September, 1934, 2,280,282 pesos; increase, - 


351,337 pesos; total nine months, 19,474,808 pesos; increase, 
1,916,923 pesos. 


CONSTANTINOPLE TELEPHONE COMPANY.—This company is now 
advised that the resolutions duly passed at the meetings held in 
Istanbul on June 30th last, are rendered inoperative through the 

rotest made by the Representative of the Turkish Government. 
The Turkish Government has since notified the company of its 
intention to purchase the property in accordance with the provisions 
of the concession. The situation is receiving the careful attention 
of the directors. 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The results 
of the operations of the Edmundson group of companies during the 
month of September, 1934, as compared with the omer Lr 
month of 1933, show an increase of 12 per cent. of units sold. 


EXTERNAL DEBTS OF THE GOVERNMENT OF ROUMANIA 4} PER 
CENT. GOLD LOAN, 1918, 4 PER CENT. CONSOLIDATION LOAN, 1922, 
AND 4PER CENT. EXTERNAL LOAN, 1922.—The Council of 
Foreign Bondholders announce that, in conjunction with their 
Bondholders’ Committee, they have carefully considered the 
Jae rer published on July 28, 1934 (set out on page 229 of the 

‘conomist, dated August 4th), regarding the current service of the 
bonded direct External Debts of the Roumanian Government and 
the funding of the —— coupons on these debts due between 
October 1, 1933, and March 31, 1934. In all the circumstances 
they have decided to recommend them to the bondholders for 
acceptance. The Government of Roumania has now undertaken 
to give effect to these pr and the assent of individual bond- 
holders will be indicated by the surrender of their coupons against 
the cash payments stipulated. Notices will be published in due 
ee ee ee ee ee cea 
debts, and bon ers should await such nctices before presenting 
their coupons for payment. Translations of the texts of the arrange- 
ments may be obtained on application at the Council House. 
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— 
Net Profit Appropriation abunt 
After | Amount | ——————_——___—_____,_ ————————___] coki 
ie gg Payment | Available Dividend : is als 
: f for ————— 
Company Ending i Last Deben- Distri- || Prefce. Ordinary Reserve, af 
ccount | ‘ture bution $e, |" Cut 
Interest Amount] Amount | Rate | ton, &. scree! 
sal 
Breweries £ £ £ £ £ % Lamk 
Backus and Johnston’s...... June 30|Dr. 609 742 133 ooh om a Wear 
Highland Distilleries ......... Aug. 31 36,189 25,004 61,193 owt 14,822) 123 ds. | 
Julia Hanson and Sons ...... June 30 28,610} 20,303}  48,913)) 7,300 9,901; 123 13s. 2 
Electric Lighting, etc. 7 bunk 
Perak River Hydro-Electric | July 31 . 89,660 40,669 1,009 Distr 
Financial Land, etc. we 
African Lakes Corporation... | Jan. 31 346|Dr. 11,004) Dr. 10,658 - od be dema 
Anglo-Scottish Amalgamated | Sept. 30 26,054) 55,885) 81,939 ove 19,757 9 Scant 
oe eee July 31 5,187 35,722 40,909 oes 18,417} 75 subst 
Hotels and Restaurants mark 
Glenburn Hydropathic Co. Aug. 31 540|Dr. 2,532|Dr. 1,992 offic 
Iron, Coal and Steel y are hi 
Fairfield Shipbuilding, etc.. | June 30 20|Dr. 44,978\Dr. 44,958 aad = whe . Pn 
Lambert Brothers ............ June 30 81,313 16,495 97,808|| 10,313 14,062 24n na quote 
Stothert and Pitt ............. June 30 3 6,896 6,899 on - os fob. 
Rubber, etc. : house 
Broome Rubber .........--+00 June 30 — 4,337 4,337 vel 3,437 8} g cd. 15s. € 
Castlefield (Klang) Rubber June 30 1,004 6,416 7,420 ood 5,000 2, Ni GL 
Eastern Sumatra Rubber ... | June 30 3,072 16,661 19,733 oad 14,745) 4-16 4, Ni is gra 
Incomati Estates ............. June 30 |Dr. 9,431 4,317|\Dr. 5,114 - eee obs . 6, i lines, 
Jong-Landor Rubber......... June 30 5,311 812 6,123 ond -_ o0 6, aa petiti 
K. M. S. (Malay States)...... June 30 12,564 7,347 19,911 - 8,478 5 11,43 ul’ stead 
Kenny (Selangor) Rubber... | June 30 13,446 14,119 27,565 oa 7,352 2 10 W nuts, 
Killinghall (Rubber) De- 3 the o 
velopment ............+0+0++ June 30 7,026 8,916 15,942 wn 6,562} 123 6 35) 5 bat 1 
Kuala Kubu Rubber......... June 30 3,155 2,437 5,592 mal 1,250 24 2 523) Nil Ex 
Laras (Sumatra) Rubber..... Mar. 31 3,187} 14,245) 17,432)| ... = ae 7 ; 15s. 
Morib Plantations ............ June 30 3,023 1,657 4,680 oid 2,100 3 2 1350 Sa hon, 
Strathisla (Perak) Rubber... | June 30 6,726 10,028 16,754 ned 8,000 10 6 2,116 Ni 16s. 
Sumatra Para Rubber ...... June 30 8,637 2,230 10,867 a Sia ode 0 1 Nil MMs. 
Tanjong Malim Rubber ..... June 30 32,689} 23,466) 56,155)|... 25,000 5t 7'901| Ki IIs. 
Tebrau Rubber ............... June30| 6,905} 6,489] 13,394/| 6,394 5 oa ye 
Shops and Stores 18s, | 
British ees Stores ..... June 30 4,237|Dr. 4,647\Dr. 410 oa os 
ea 
Carolina Tea Co. of Ceylon June 30 7,051 11,674 18,725|| 6,912 2,138 2 bs ot 
New Dimbula. C0. rr. June30} 7,592} 13,092, 20,684)| ... | 11,844] 12 84 1 eh 
es 

North British Rayon ........ June 30 12,482 9,747 22,229 S 

Gordon Selfridge Trust ...... Sept. 30 7,416 32,119 39,535|| 60,000 


Phenix Investment Trust . |Sept.30| 16,163, 13.770| 29.933 10,485] 3.875] 2 
Realisation and Debenture 
Corporation of Scotland . | Aug.31| 77,411] 43,780|121,191|| 23,625] 17,350] 54 





Scottish and Dominions ... | Sept. 15 3,073 9,809 12,882'| 9,375 bod bab 
Southern Stockholders ...... Sept. 30 8,668 21,572 30,240 cor 15,500 2 
Other Companies 

Bartholomew (London) ..... Sept. 30 2,324 374 2,698) sos ove one 

Eastwoods Lewes Cement .. | June 30 3,355 5,052 8,407) ~ 5,375 5 

Glenboig Union Fire-Clay... | Aug.31|Dr. 24] 347 106 = dos - 

Herrburger Brooks ........... June 30 73,532 24,333 97,865 ene 19,600 7 

Maratti High Speed Circu- 

lar Knitting Machines .... | June 30 |Dr. 9,168 605|Dr. 8,563 a * Dr. 8,563)|Dr. 1818 

SMO TORITEOS...nccceccvoddctohs June 30 109,708 


600,487 amy 195,000] 280,000] 124 | 170,000} 65,195]) 583,499) 12 


(”) Also bonus of 4}$d. per share from realised capital accretions. (m) Cash bonus from realised capital accretions. f Free of income tas. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS Reports from the principal coal-mining centres at 
AN examination of the trend of sterling prices of the prin- Country are moderately encouraging, though a 
cipal primary products during the week ended Wednesday | Weather has so far prevented a spurt in ¢ me The 
reveals considerable irregularity. Among foodstuffs, the  ©0al. Business in iron and steel has ae bss 
price of wheat declined sharply owing to the low level of Cotton trade has so far made little headway, bat Tie 
demand by importing countries and improved crop reports been a slight improvement in the demand bape oe 
from the Southern Hemisphere. Raw sugar also experi- In the United States, grain prices suffered of staple 
enced a marked fall in priceand quotations for refined quali- S 


Pog Prl ers OF FSSSESFRES ES OE 


the past week. Moody’s index of the dollar prices 100) 
ties were reduced by 14d. per cwt. At Smithfield market, commodities fell from 145.2 (December 31, 19310 
beef prices were marked down. On the other hand, quota- October 17th to 145.0 on October 24th. A month ag? 
tions for bacon and butter registered a sharp rise. index stood at 150.3 and a year ago at 122.9. 
z Aa ine ma taxtie re matesiale are concerned, reports from COAL 

a indicate e improvement in wool prices has SHEFFIELD.—On i accoun tonnage’ 
been maintained at recent auctions. In snthenat: quota- despatched rok the collieries. Confident 


tions for cotton, hemp and jute are slightly lower on th e activity, industrialists are spec 
week. In the market for non-ferrous mt Sapa prices to discuss eae contracts. Best quality steam a 


rose a little on a report that a leading concern in the United  $a"e® 4nd firmer, the export. quotation torr nat weal See 
States had decided to curtail production. Lead and spelter, of ail kinds « aie nen. Trade in house 
too, were slightly dearer, but tin was marked down a little. _ the time of year. Best sorts are quoted at from 206 "ag 
The market in rubber underwent little change in the past 2t Pits. Coke is the briskest section of the industry, @ 
week and is awaiting the decision of the International Rub- 8 "ell uP to output. , 

ber Regulation Committee concerning export quotas during ‘ : 
the early months of 1935. : doubles and trebles, 
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October 27, 1934 


Durham ition remains quiet, there bei 
oa Seales of second. quality bunkers, and all classes o 
abandant gre wanting trade from ay today. The mild weather 
coking coal a the coke trade, there being more of this commodity 
ain mpt shipment, although the position is steady for 


on offer 70! 
forward Pr for export :—NORTHUMBERLAND.—D.C.B., 

Cent fo, pices, lis. 6d.; Howards, Bentinck, Newbiggin, 
screened, 14s. 3d. : smalls, 11s. 6d.; T Prime, large, 13s. 6d. : 
screened - Hartley Main, large, 13s. 6d. : smalls, 1ls. DurHam.— 
smalls, South Hetton, screened steam, 15s. 2d. : smalls, 11s. 6d. ; 
Laataeecial gas, 15s.; Holmside, Ryhope, Boldon, unscreened gas, 
bag” . second-class gas, 13s. 2d.; coking unscreened or smalls, 
me. 94.: Prime unscreened bunkers, 13s. 6d. ; second-class unscreened 
rt 13s, 3d.; Prime Foundry coke, 20s.; Newcastle and 
District gas coke, 20s. 3d. : 

—There is a livelier pe oe - _ market, and 

i more than 30 per cent. short o e winter . 

eet and Spanish onde are being booked, and there is a 

pstantial volume of business, most of it from Ulster, in the Irish 

market Landsale has improved considerably. There is hardly a 

saficient tonnage of industrial fuel to go round, and coking plants 
ae hard pressed to satisfy iron smelters’ needs. 

Prices are firm, but have not risen. Nominally, best round is 
quoted at 2Is. 6d.; washed doubles, 20s.; washed singles, 18s., all 
fob. Smalls, 15s. 6d. per ton, Best house coal 30s. 8d.; and 
house nuts 29s. at station. Gas coal 27s. per ton. Local coke 
18s. 6d. to 16s. 6d. per ton. 

@LasaoW.—The market has shown little change. Home demand 
is gradually expanding, and shipping business is moving on steady 
lines, although exporters are still encountering keen Polish com- 
petition in various markets. Most of the collieries are working 

and there is no great surplus of any class of coal. Among 
guts, trebles are slightly weaker, but doubles have strengthened, and 
the other sizes are steady. Large coal generally is quoted firmly, 
but most classes can be booked for prompt or early shipment. 
prices (f.0.b. district ports) :—LANARKSHIRE.—E]l best, 
15s,; splint best, 16s. 6d. ; splint second, 14s. 6d. to 14s. 9d.; naviga- 
tion, screened, 15s.; navigation, unscreened, 13s. 3d.; Hartley, 
16s,; all per ton f.o.b. Glasgow; steam, 12s. 6d.; trebles, 14s. to 
14s. 6d.; doubles, 12s. 6d.; singles, 12s. 6d. to 12s. 9d.; pearls, 
Ils. 6d. to 12s.; dross, 10s. Fire.—Best unscreened navigation, 
1%.; unscreened navigation, 12s. 6d.; first-class steam, 13s. 3d. to 
1%. 6d.; third-class steam, 12s. 6d. to 13s.; trebles, 14s. to 15s.; 
doubles, 12s. 9d. to 13s.; singles, 12s. 6d.; pearls, 11s. 9d. to 12s. 
Lomans.—Prime steam, 12s. 6d. to 13s.; secondary steam, 

Ils. $d. to 12s.; unscreened navigation, 12s. 9d.; trebles, 13s. 6d. 
to lés.; doubles, 12s. 6d. ; singles, 12s. 3d. to 12s. 6d. ; pearls, 11s. 9d. 
to 12s. AYRSHIRE.—Best unscreened navigation, 14s. 3d.; jewel, 
Ms. 6d.; steam, 13s.; trebles, 15s. 6d.; doubles, 13s.; singles, 13s.; 
pearls, 12s. 6d.; dross, 10s, 


CARDIFF.—An improvement in the shipping position at the 
South Wales docks permitted fairly regular employment at the 
collieries during the earlier part of this week, but there has been no 
appreciable expansion either in prompt or forward business. In- 
quiries for the drier classes of washed and sized coals are fairly 
active, and the prospects of this branch of the trade are good, but 
bituminous nuts are weak, while supplies of large steam coals 
continue in excess of the demand. ke is firm, and the recent 
improvement in piven fuel is being maintained. Pitwood prices 
we affected by the suspension of business under the French coal- 
pitwood barter scheme, and are quoted at from 24s. 6d. to 24s. 9d. 
aati. The Tribunal set up by the Government to determine 
- issues Over the minimum wage and subsistence allowances in 

coalfield has been sitting at Cardiff this week, and its award is 
expected in the course of the next few days. 

Carrent approximate quotations :—Best Admiralties, 19s. 6d.; 
na 18s, 9d. to 19s. 6d. ; best drys, 18s. 9d. to 19s. ; Black Veins, 

. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
7% 17s. 3d. to 17s. 74d.; best small steams (washed), 13s. 6d. 

oy coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d. to 
sj anthracite, best large, 36s. to 38s. 6d.; Red Vein, large, 

-» Machine-made cobbles, 37s. 6d. to 48s. 6d.; French 


eos 


B 
¥ 


ry — to 48s. 6d. ; stove nuts, 35s. to 45s. ; rubbly culm, 11s. 
; < special foundry coke, 32s. 6d. to 40s.; patent fuel 
(Crown), 20s. to 21s.; pitwood, ex ship, 24s. 6d. to 24s. 9d. 


IRON AND STEEL 
_ MDDLESBROUGH.—Condi 


- tions continue to improve in the local 
ein, Inguiries are more numerous both for foundry 
big qualities. furnaces are producing 
Pern iron in the North-East area and after works cover 
by other requirements, the available surplus is readily taken up 
tos Soy mers locally and in Scotland, good shipments having 
ps Grangemouth during the past week. Ten furnaces 
a — tite pig iron, but existing stocks are practically 
Midland makers have good contracts with Sheffield and 
Consumers, for delivery over the next two or three months. 
pusiness 18 difficult, alt sh ucers here are now 

we LS Dotter Prices ‘than indicated a ittle hg ws ago. 
Nt remain on basis of 67s. 6d. 
md ty, elvered Mdiesbrough for Cleveland No. 3 ta 
hematite a, tha tivered Mi brough for No. 1 East Coast 
spans of all usual differences for delivery to other areas. 
to rd we oi Raton from the Tees from October Ist 
cs smounted to 10,065 tons, against 11,265 tons for the 

5, Period of September. 
: per delivered 


: 
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Steel departments continue with heavy outputs, both 
and finished materials. eg ti eri ae gp tbo ip rr 
for the Chelsea bridge; amounting to about 3,000 tons, 
manufactured by the South Durham Steel and Iron Company, Ltd. 
Further orders for steel plates are expec in this district as a 
result of orders placed recently for merchant vessels. 
demand for railway material and structural steel contin 
ne steel scrap is in good demand at 50s. per ton delivered 
works. 

SHEFFIELD.—In the general improvement of the 
industries demand for an increased proportion of the new superio 
steels is noticeable. This is to the advantage of Sheffield, 
which enjoys almost a monopoly of such materials. At the presen 
pre ian yy a steels to the 
automobile, aeroplane and wireless industries. call for stainless 
steel sheets is a feature of the situation. Railways and ship- 
builders are buying only moderately. The expansion of the demand 
for tools of all descriptions which has been in operation for two years 
continues, and there is little or no ome in this branch. 

Export trade generally tends slightly to expand. Cutlery and 
plate are patchy, and these departments are not wholly satisfactory. 
There is a scarcity of skilled mechanics, and plenty of employment 
for juvenile labour and girl clerks. The building trade is brisk 
locally, and much outdoor work is proceeding. 

WORKINGTON.—A reduction of 2s. per ton in the price of West 
Coast hematite pig iron has restored to the Cumberland and North 
Lancashire makers the business they were losing to their East Coast 
rivals in their chief markets in the Midlands and South Wales. 
Order books are well filled, though the buying continues to be almost 
entirely of a hand-to-mouth character, and the absorption of the 
make is assured until the end of the . Local consumption 
accounts for half of the production of the eight furnaces in blast 
between Workington and Barrow. Some demand from the 
Dominions is being experienced and from Workington this week 
1,100 tons of special qualities were shipped to Nova Scotia. 

Prices are firm, Bessemer mixed numbers being quoted at 
£3 12s. 6d. per ton at Glasgow; {£3 18s. 6d. at Manchester; £4 3s. 6d. 
at Sheffield and {£4 4s. 6d. at Birmingham, while special brands 
are an extra 2s. 6d. to 5s. per ton. Malleable iron at £5 15s. per 
ton delivered at Birmingham is a steady Midland trade. Ferro- 
manganese at from {10 15s. to {11 5s. per ton home is being sold 
from stock, but a furnace at Workington is to be lighted in 
December for the smelting of manganese alloys. 

The steel trade is quiet. Few replacement orders are being 
obtained, but current contracts will keep the plants in operation 
on the present scale for another two months. Worki nm has 
this week shipped 1,100 tons of rails to Capetown and 400 tons of 
sleepers to Mombasa. Native ore, at from 13s. 6d. to 14s. 6d. 
per ton, is in only local request. 

GLASGOW.—The situation is practically unchanged in the West 
of Scotland. Steelmakers remain busy and have work on hand 
for some time to come, the new tonnage placed for various classes 
of material being satisfactory. Makers of semis are also fairly 
busy and are evidently receiving from local and other consumers 
an increased share of the orders they have to place. Sheet makers 
are again doing more work this week, mainly owing to the growi 
demand for finely finished sheets for the home trade and also on 
account of the greater number of export orders which have been 
booked recently. Tube makers are still fully employed at almost 
all plants. It is announced this week that Messrs A. and J. Inglis, 
Ltd., of Pointhouse, Glasgow, have received an order m the 
L. and N. E. Railway Company for a Diesel-electric paddle ship 
which will be used on their Clyde Coast service. In the manu- 
facturing trades there is no falling off and most shops are working 
full time. 

CARDIFF.—On the Swansea Metal Exchange on Tuesday business 
in tinplates was comparatively quiet on foreign account, but prices 
were unchanged at from 18s. 2d. to 18s. 7$d. per basis box. 
Wasters were in fairly good demand, and there was a fair inquiry 
also for odd sizes in the home market. The sheet trade was a little 
more active under the stimulus of the recent Australian orders 
but prices remain at from {11 5s. to {11 15s. per ton. Steel bars 
are unchanged at {5 7s. 6d. per ton. Shipments of tinplates last 
week were below the average and as arrivals at docks were larger 
than usual the stocks in warehouse increased from 105,695 to 


141,481 boxes. 
OTHER METALS 


The market tendency has improved during the week and 

ices have risen, the chief cause being the latest devel 
in the United States copper industry. At the end of last week the 
Kennecott Copper Corporation (the a group) announced 
a 20 per cent. reduction in output , although other producers 
have not yet followed suit, it is hoped in the market that they will 
do so before long. But even if such a restriction scheme is announced, 
no lasting benefit is likely to accrue to the industry while American 
prices remain at the high level of 9 cents per Ib. United States 


" 


production amounted to 30,690 short tons during ember and 
was thus a little lower than the code sales quota. _to the 
maintenance of prices, however, deliveries last month d to 


22,614 short tons—or rather more than would be produced if a 
20 per cent. restriction were generally enforced. It was reported 
in London on Wednesday that Japap ordered several thousand 
short tons of copper from the United States, but this is not an 
unusual feature, ha Japan has been one of America’s best customers 
during the ear. 

At a ie al the International Tin Committee on Monday 
last, it was announced that the tin consumers’ panel, to which we 
referred rights. Discussion 
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The general improvement in market sentiment affected lead and 
spelter, but the outlook for both metals is still somewhat 
obscure. It is feared that any further rise in the price of silver 
would stimulate the production of lead and spelter, and reports have 
been current referring to the desire on the part of members of the 
Belgian Zinc Cartel for the fixation of the price of that metal. The 
likelihood of this desire materialising, however, appears rather 
remote. Stocks outside the United States, which rose during 
August, registered a further increase last month to 113,119 metric 
tons. This level is by no means dangerous, but the increase may 
have psychological significance, especially in view of the fact that 
certain important members of the cartel are already dissatisfied with 
its policy. 

GERMANY AND THE ALUMINIUM CARTEL.—How rapidly Germany 
is being converted to the use of aluminium, writes a correspondent, 
was emphasised at the recent meeting of the cartel in Paris. Cur- 
rent German production is running at 40,000 tons per annum, 
against 18,400 tons in 1933. Perhaps the most important point on the 
Cartel’s agenda was Germany’s request for a further increase of 
15,000 tons, which was granted. The advance of aluminium in 
Germany is being made at the expense of copper and tin, the use 
of which is prohibited for many pu . A stimulus to the 
industry, in the shape of a subsidy, will enable the producer to 
sell in the home market, or the world market, or both, at very low 
prices. This is not likely to be of much assistance to the industry 
in the immediate future. Aluminium’s price advantage over tin 
is so great already that there is no point in increasing it. On the 
other hand, the price is not likely to be brought low enough to put 
it on a competitive basis with the low-cost Rhodesian copper pro- 
ducers. But, taking a longer view, it is important that an expanding 
industry such as this should make every appeal to the consumer 
that it can, so that the German developments, upsetting as they 
must have seemed at the Paris meeting, may well be a blessing in 
disguise. Moreover, technical developments of importance for the 
aluminium industry may be expected from Germany in the near 
future. 

TIN.—Sales on the London Metal Exchange: 140 tons on 
Monday, against 175 tons last week; 115 tons on Tuesday, against 
235 tons last week; 310 tons on Wednesday, against 240 tons last 
week. The New York quotation on Wednesday was 51-25 cents per 
Ib., against 50-85 cents a week ago and 50-874 cents a month ago. 
Wednesday’s official closing quotation in London for standard 
cash was {230 7s. 6d. to £230 10s., compared with £231 to £231 5s. 
last week. Stocks in London and Liverpool at the end of last 
week were 4,161 tons, a decrease of 92 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 2,350 tons on 
Monday, against 2,450 tons last week; 2,850 tons on Tuesday, 
against 2,100 tons last week; 3,300 tons on Wednesday, against 
1,250 tons last week. Domestic spot was quoted at 6-32} cents 
per lb. in New York on Wednesday, against 6-17} cents a week 
ago and 6-50 cents a month ago. Wednesday’s official closing price 
for standard cash in London was {27 17s. 6d. to 28, compared with 
£26 to {26 ls. 3d. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 34,543 tons, show 
an increase of 1,380 tons, and stocks of rough copper, at 7,674 
tons, an increase of 350 tons. 


LEAD.—Sales on the London Metal Exchange: 550 tons on 
Monday, against 500 tons last week; 400 tons on Tuesday, against 
800 tons last week; 650 tons on Wednesday, against 450 tons last 
week. The New York quotation on Wednesday was 3-70 cents 
per lb., against 3-65 cents a week ago and 3-60 cents a month 
ago. The official closing quotation in London on Wednesday for 
soft foreign was {10 12s. 6d. for shipment during the current month 
compared with {10 3s. 9d. a week ago. 


SPELTER.—Sales on the London Metal Exchange: 450 tons on 
Monday, against 200 tons last week; 1,400 tons on Tuesday, against 
600 tons last week; 600 tons on Wednesday, against 650 tons 
last week. Wednesday’s quotation in East St. Louis was 3-85 
cents per Ib., against 3-80 cents the week before, and 3-87} cents 
a month earlier. Wednesday’s official closing quotation in London 
for “ good ordinary brands "’ was {12 15s. for shipment during the 
current month, against {12 last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at {100 per ton. Nickel, 
at {200 to {205 per ton, remains unchanged. Quicksilver was 
again quoted at {11 12s. 6d. to £11 15s. per flask of 76 lbs. Foreign 
antimony was quoted at £43 per ton, as against £43 to £43 10s. 
per ton last week. Chinese wolfram was again quoted at 41s. to 
42s. per unit, c.if. Platinum, at {7 15s. per ounce, shows no 


change on the week. 
TEXTILES 


COTTON. — . — Raw cotton prices fluctuated within 
narrow limits during the past week. Speculative interest was 
at 2 low ebb and most operators are waiting for further develop- 
ments relating to the policy of the American Government. It is 
understood that before the end of November an official announce- 
ment will be made from Washington relating to acreage plans 
for 1935. In the meantime more cotton than ever is going into the 
hands of the Government under the 12 cent loan plan. Prices 
remain high and importing is very difficult. Many people in the 
States are somewhat concerned at the big decline in exports. 
Business in actual cotton in Liverpool and Manchester continues 
to - wg outside growths. The price of American is considered 
The general inquiry in piece-goods has shown some 
and quite a number of manufacturers have had more opportunities 
of boo: orders, but most of the offers have been on a very low 
basis, a | of the demand being quite impracticable. 
Holidays in have interfered with negotiations, but a slightly 


October’ y tN 


a — 


improved turnover has taken place in be 
for Calcutta, Karachi and u county ae om eh 
have been about in bleac irtings. There ™ 

probability of increased activity for China and the amt 

as a result of the slump in the Shanghai exc Se NOOK is 
business has been done for several minor outlay taal 
chiefly South America and the Dominions whilst some 
have secured rather more orders for the home team . 
whole yarn inquiry has been on a rather larger scale, but ; 
cannot improve their margins and the general Situatig 

unsatisfactory. There are very few signs of any trade 


just at present. Buyers are nervous as r ' 
conditions abroad. egards future 
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COTTON PRICES 
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WOOL. — Bradford. — The wool market underwent no significant 
change during the past fortnight. First costs in the primary wo! 
selling markets have moved upwards slightly, and this bay tee 
reflected in the rather firmer price position in the Bradford market, 
There is, in fact, a quiet growth of confidence among many section 
of the industry, and although there seems little disposition to 
this feeling by ordering large weights, it is generally agreed 
given freedom from untoward financial and political events, ther 
will be little variation in prices from the present basis up to th 
end of the year. This view is consolidated by Australian ani 
the recently-announced South African wool selling policy. h 
the former country brokers are offering restricted weights on accout 
of the smaller Continental demand, and this policy, which has ben 
pursued since the opening of the season in August, has resulted 
in supplies of wool in Bradford being much smaller than in previow 
years. The quantity of retained imports of wool in this county 
during the first three quarters of this year was some 50 million b. 
less than a year ago. In South Africa, too, the report that the 
Government has offered to make an advance to wool growes 
so as to enable them to prevent sacrificing their wools at um 
munerative prices means t, at least for some considerable time 
hence, no unduly cheap Cape wool will be available in this market 
It is this sub-normal supply of wool in England which is a 
sidered to be mainly responsible for the stability of top pres 
Wool will probably be heaped up in Australia and Afnca 
towards the end of the season, and prices may then be expected 
to suffer, but for the moment the difficulty which topencheisien 
in securing adequate supplies of spot wool is causing @ age we 
firms not to encourage orders for immediate delivery. A 


GRAIN MARKETS 


ing the 
WHEAT.—Wheat prices took a sharp downward turn 
past week. The chief reasons for this setback are (a) de oe 
of demand by importing countries in recent weeks ana @ inp’ 
crop prospects in the Southern Hemisphere. Australia - 3 
officially estimated at 136 million bushels, as coment 
million bushels in 1933 and 210 million bushels in preceding 
year. Although this year’s harvest is small owing to # 
of 13-5 per cent. in acreage and a fall in per acre 
in 1933 to 10-6 in 1934, it is, nevertheless, ger than 
earlier in the year. No official estimate 1s aval 
wheat harvest, but the condition of the crop . 
fairly satisfactory. According to Mr G. Broomhall, 
during the past week were 1,208,000 —_— 
quarters in the preceding week. On 

futures were quoted in Chicago at 98} cents - bushel, 
100} cents the week before and 95; cents a mon fen ancoavel 
in London, Wednesday: No. 1 Northern eee 

ex ship, 31s. 6d. per 496 Ibs., against 33s. “se coe 
Northern Manitoba, Vancouver, ex ship, 29s. 6¢., —_ 
No. 3 Northern Manitoba, Vancouver, ex ship, 
Australian, ex ship, 26s. to 27s., against 278. 
week ago. 


FLOUR.—North American shipments were 182) 

Patt wack, as conn with 68,000 sacks in the 
ednesday’s London quotations were: Straight 

country, 24s. 6d. per Ibs., 

London, 23s. 6d., as com a 

patents, ex store, 24s. 6d. to 26s. 6d., 6d. to 

Australian ex store, 20s. 6d. to 21s., against 
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Compania Argentina de Navegacion 


Mihanovich Limitada. 
(ARGENT INE NAVIGATION COMPANY MIHANOVICH LIMITED.) 


RAGS eeaeie Fe 6 


— Loan and Share Capital. Authorised. at 31st March 1934. 
ae % Firet Mortgage Debentures... eee soe #1,500,000 #£1,395,550 
10% Cumulative Participating Preference 
Shares of 5.04 Gold Pesos Each eos -.- 975,000 Shares. 975,000 Shares. 
= Ordinary Shares of 5.04 Gold Pesos Ea .- 975,000 Shares. 975,000 Shares. 


Nors: The Preference Shares are of the nominal value of 5.04 gold pesos each and carry the 
right to an annual cumulative dividend at the rate of .504 gold s (2/-) per share payable 
before any distribution may be made on the Ordinary Shares. Ordinary Shares are alse 
a of the nominal value of 5.04 gold pesos. After they have received a dividend equivalent to 
ia the fixed cumulative dividend on the Preference Shares, any further distribution of available 
|| profits will be made as to 25% to the Preference Shares and as to 75% to the Ordinary Shares, 
On liquidation, the Preference Shares are entitled to oe ment of capital and arrears of 
fixed dividend in priority to the Ordinary Shares, and to a 3% aeons in surplus assets 
i. after repayment of capital on the Ordinary Shares. Payment of dividend and repayment of 
| capital in a liquidation in respect of the Preference Shares are to be made exclusively in 
London in pounds sterling at the fixed rate of exchange of £1 for each 5.04 gold pesos, 


Over 80% of the Ordinary Shares are held by the Management. 


See oo 
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. DIRECTORS: 

— Chairman: ALBERTO A. DODERO. Managing Director: LUIS DODERO. 

ificant Dr. CARLOS M. MAYER. ROBERTO W. ROBERTS. Sir HILARY H. LENG, K.B.B. 
Dr. ANGEL SANCHEZ ELIA. I ; RO. CARLOS A. TORNQUIST. 

jm GUILLERMO J. MACLEAN. Dr. ENRIQUE URIBURU. JOSE A. DODERO. 

5 . 


BANKERS & TRANSFER AGENTS : 
THE ANGLO-SOUTH AMERICAN BANK LIMITED, 117, Old Broad Street, London, E.C,2. 
AUDITORS : 
DELOITTE, PLENDER, GRIFFITHS & CO., Buenos Aires. 


HE Company has a virtual monopoly of the River and Coastal trade of the Argentine, 
especially in the most productive and progressive zone of the country, and its fleet is specially 
adapted for service on the great Argentine rivers which form the natural highways of the country. 

The principal services operated are :— 

(1) A passenger and cargo service on the Parana and its tributaries between Buenos Aires and the 
up-river ports for a total distance of 2,400 miles. 

(2) A passenger and cargo service across the River Plate between Buenos Aires and Montevideo. 

(3) A towage, lighterage and an important ship repair service in the Port of Buenos Aires and 
various up-river ports. 

(4) A coastal cargo service in the Argentine, Uruguay and Brazil, and various miscellaneous 
complementary services. 

In addition, the Company owns all the shares of the Compania Uruguaya de Navegacion 
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te Limitada which operates similar services on the Uruguay River. : 
rn | For the years 1928-1931, a strong development policy was adopted by the Company, and during 
prices it this period, in addition to various small vessels, ten new passenger and cargo motor-ships were 
» Africa added to the fleet at a cost of over £1,200,000. The Fleets now consist of 43 passenger and 
pected || cargo vessels and about 40 cargo vessels and 280 tugs, lighters, etc. ; 
ors have 1 According to the last audited balance sheet of the Company dated Fi December, 1933, taking the ; 
mbet of in fixed assets at the par rate of exchange and the circulating assets and liabilities at 16.55 (paper pesos) , 
A fas i to the £, the net surplus assets, after deducting the amount of debentures outstanding, available for : 
st cost 4 the Preference and Ordinary Share Capital amounted to £2,156,952. ) 
‘ebruaty i As an indication of the profit carning capacity in past years, the profits of the Argentine Navigation iq 
. 1 Company (Nicolas Mihanovich) Ltd., the predecessor of the present company, for the five years § 
in from 1926 to 1930 (inclusive) averaged about £320,000 per annum after allowing for depreciation 4 
| of the fleet and other assets and calculating the profits at the par rate of exchange. | 
x, br fl Even > Re wane period of Someites, the panes has always earned sufficient profits, after e 
i | allowing for depreciation, to provide for ebenture interest. .. 
nproved 1 The adjusted profits of the Com idi i i = 
pany and of its Uruguayan subsidiary, as certified by Messrs. Deloitte . 
me i Plender, Griffiths & Co., have been as follows :— : j 
recedib ‘ineeedih Paper. Converted at: z ; 
sdpction 1 9 months ended 31st December, 1931 ... ee 1,654,390 13.30 124,390 4 
om 11-7 1} Year ended 3ist December, 1932 ... 2,231,415 12.80 174,329 i 
expected Teer kw 9 1933 ... atest ene SG 1,593,670 16.55 96,294 o 
‘ | 6 months ended 30th June, 1934 ... > tbe. oe ae 17.60 85,756 ; 
fp I These poate have been ssrived et efter deducting depreciatita and all expenses, but before 
se 1 The rate of exchange for importers with permits is now 17.10 Argentine paper pesos to the £ as 
ember against 17.60 to the £ at 30th June, 1934. 
-_ The improvement for the six months to June, 1934, over the figures of the previous year will be 
scoavel noticed from the foregoing table and this improvement is being more than maintained during the 
~ No! 1 Current six months. In the opinion of the Chairman of the Company, subject to no unforeseen 
4M: 1 circumstances arising, the total profits for the year 1934» after providing £90,710 in respect of 
quoted interest on debentures, should be sufficient to pay full dividend of 10 per cent. on the 
wir Preference Share Capital which requires £97,500. 
During the nine months ended 31st December, 1931, and the years ended 31st December, 1932 and 
5 io 1933, ts the eaul of the charging to reserve of a large part of the deprecation, the profits shown by 
—% the accounts have been sufficient to pay the Preference dividends for those periods. 
jeliversd The Directors have declared an interim dividend of 4 per cent. on the Preference Shares on account 
jelivered Sterling wet dividend for the current year. Ls a ee 
ao Sterling in London at the fixed rate of 5.04 Gold Pesos to the Pound. 
to 378: 
. 
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OATS.—On Wednesday, “‘ December” futures were quoted at 
50} cents per. bushel in Chicago, against 52} cents a week ago and 
47 cents last month. Quotations in London, Wednesday : “ River 
Plate,” landed, 22s. per 320 Ibs., against 21s. 6d. a week ago; 
“ Chilean White,” landed, 23s. 6d., against 23s. 6d. a week earlier. 


MAIZE.—‘‘ December’ futures were quoted on Wednesday at 
75 cents per bushel in Chicago, against 77§ cents a week ago and 
734 cents on the oa day last month. Quotations in 
London, Wednesday: “* Plate,” landed, 22s. 6d. per 480 Ibs., com- 

with 23s. 9d. last week; “‘ Plate,”’ ex ship, 21s. 6d., as against 
22s. 9d.; “ Plate,” ‘‘ November,” 22s. 6d., as against 23s. 9d. 
Yellow maize meal, ex wharf, was quoted {6 to {6 7s. 6d. per ton, 
against £6 5s. to {6 12s. 6d. per ton a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 


Cwts. 
431,860 
4,016,028 










3,006,712 





the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933. 





Quantitizs So_p Averace Pricz rzr Cwr. 


Week ended ee 
Wheat | Barley Oats Wheat | Bariey | Oats 
~~ Cwts. | Cwts. | Cw | sd )ed)sd 


'wts. ‘ s. d. s. d. s. d. 
Oct. 13, 1934 ......... | 426,155 453,715 68,250 5 0 9 8 6 7 
Oct. 20, 1934 ....ecc0 | 431,860 424,488 53,675 5 0 9 4 6 5 
Oct. 18, 1930 ......... 128,777 411,536 56,509 6 11 9 8 6 2 
Oct. 17, 1931 ......... 99,688 509,409 65,763 5 9 9 6 64 
Oct.§22, 1932 ......... | 357,285 | 384,157 67,487 | 5 7 79163 
Oct. 21, 1983 ......... 296,803 476,392 43,097 410 10 2 5 5§ 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 

















’ 4, | Oct. 25, 3 17, | Oct. 24, 
meaner rooms || Ss Ona Aa? |i” | ad 
Winnipeg . 1 Manitoba) 
—Cents per 60 Mb, cwwcvee | O2b | 46 | G58 | O58 | 788 | 763 
Cents per 60 Ib. aaieaed , | 55} 63 88 843 | 1003 98} 





The visible supply of wheat in Canada, at 116,704,000 bushels, 
shows an increase of 5,392,000 bushels. Supplies a year ago stood 
at 113,402,000 bushels. 


OTHER FOODS 


SUGAR.—Quotations on the spot market, both in London and 
New York, showed a sagging tendency early in the week. But 
greater firmness was manifest on Wednesday. Futures also 
declined under liquidation. The spot price in New York on 
Wednesday was 2-75 cents per lb., as compared with 2-91 cents 
per Ib. last week and 3-00 cents per lb. a month ago. Wednesday’s 
sales of raw sugar in London included “‘ December delivery” at 
4s. 23d. to 4s. 3d., against 4s. 4d. last week. The movements of 
raw sugar in London and Liverpool last week were as follows :— 


Imports Deliveries Stocks 
1933 1934 1933 1934 1933 1934 
Tons Tons Tons Tons Tons Tons 
London ...... 13 1,388 1,441 20,355 22,952 


Liverpool ... 29,336 1,758 14.332 13.167 110,846 87.170 


—————$ 


Total tons 29,349 1,758 15,720 14,608 131,201 110,122 














Last week 23,116 14,969 17,607 14,496 117,572 122,972 
COFFEE.—Conditions on the New York spot market have been 


quiet and prices have remained unchanged. Futures have also 
been rather featureless, with quotations a shade higher than a 
week ago. On Wednesday, Rio No. 7 (cash) was quoted at 9} cents 
per Ib. in New York, as compared with 7 oo per Ib. last week, 
and 9} cents per lb. a month ago. The London market has been 
quietly steady this week. Last week’s movements of coffee in 
London were as follows: Brazilian, landed, 47 bags; delivered, 
for home consumption, 11 bags; exported, 128 bags; stocks, 
27,500 , against 27,264 a year ago. Central American, 
landed, 473 packages; delivered, for home consumption, 1,847 
packages; exported, 663 packages; stocks, 85,815 packages, 



























7,501 bags; exported, 2,049 bags; stocks a 
134,166 bags a year ago. 1805 
TEA.—The quantities catalogued 
amounted to 51,159 packages of Indian aa" 
Ceylon tea. On Monday there was a good ma: 
tions of Indian and prices of good medium 
The ee es, however, tended to 
day. petition for the Ceylon grades ~~ eo 
quotations were a little lower than of late” The hess 
shows the average prices (compiled by the Tea Brokery’ Agk® 
of tea sold in Mincing Lane on Garden Account dures 


weeks :— 
AVERAGE PRICE PER Lp. 


Shag ere 


\ ERER -RESRES. | o 





Week ending sal aa| core J 

d. a. a. z 
Oct. 19, 1933 ...... 14-08 | 13-16 | 17-67 9-91 
Sept. 20, 1934 ...... 12-25 | 10-67 | 12-01 8-70 
Sept. 27, ,, ..... 12-95 | 11-17 | 12-70 9-38 
it “alates 13-08 | 11-62 | 13-84 9-76 
FS ere 13-10 | 11-48 | 14-20 9-52 
Oct. 18, 99 teeeee 12-63 11-56 14-32 9-77 


RICE.—The “ spot”’ price was 8s. 6d. 
as compared with 8s. 6d. per cwt. a week ago 
quotation, at 7s. 9d. per cwt., shows a fall of 
Movements in London during the past : 
Landed, 121 tons; delivered, 184 tons; stocks, 4,082 ton 
4,963 tons a year ago. 


POTATOES.—At present prices supplies are just 
demand and quotations continue to show little fluct 
the London Borough Market on Tuesday, “ King E 
at 6s. to 6s. 6d. per cwt., this price being unchanged on 

SPICES.—‘‘ Lampong "’ was quoted at 64d. per Ib. on 
against 63d. per lb. a week ago. Movements of Pepper ia 
during the past week were as follows: Black, landed, 
delivered, 57 tons; stocks, 345 tons, against 417 tons 4 
White, landed, 155 tons; delivered, 39 tons; stocks, 
against 1,225 tons a year ago. 


MEAT.—In general trade has been quiet, although 
mutton were in fair demand early in the week. Trade! 
has, however, been poor, largely owing to weather condi 
Wednesday’s quotation for Argentine beef, chilled 
was 3s. 8d. to 4s. per 8 lbs., as compared with 3s. 10d. @ 
last week. New nd frozen mutton was 3s. 2d. 
per 8 Ibs., against 3s. 4d. to 3s. 10d. a week ago. Ac 
the Smithfield official market report, supplies during ig 
amounted to 9,711 tons, against 9,737 tons in the coma 
week last year. Imported beef, principally Argentine,’ 
83-0 per cent. of the beef supplies, against 81-7 perc 
ago. Imported mutton, mainly from New Zealand, for 

% 
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per cent. of the total supply of mutton and lamb, against 
cent. in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Very quiet conditions; 
and in most sections there is an easier feeling. Linseed 
declined and demand, both here and on the Continent, | 


crushers being content for the time being with rat 
and disinclined to commit themselves f until ¢ 
of the new Plate seed is more definite. Favourable repa put 


the ress of the new crop in Argentina continue 
has eamepiodd to affect the anticipation of a larger out 
last season. Argentine shipments are not $0 heavy 
160,000 tons of old crop is estimated to be still available fa m7 
or 20,000 less than that actually shipped in the remain¢ : 
The quantity afloat for Europe is now 136,000 tons 
20,800 tons from'India), 8,800 tons more than last week; ' 
United States 39,400 tons, against 68,300 tons a year ago. MI 
seed is steady but in poor soa IF — value of black “ 
for shipment being £4 15s. to s.6d. tt ed 
Trade in linseed fi is not so active, despite lower prices. ‘ 
oil for October and November—December delivery is 4 k 
per ton (naked) ex Hull mill, and January-April the os 
oil is steadier. Egyptian crude ex Hull offers @' fl 
common edible at {17 prompt. Soya and palm kernel ' 
easier. Oil cakes are in fair demand and steady ag 3 
TIMBER.—Importsof building and joinery woods 
were lighter than in the corresponding month of last year ws 
the total for the first nine months of the present year Ul 
18 per cent. above ee ie he . has improw ; 
siderably during the past two years and, ou : 
than of eeae tnabin months ago, it is anticipated = 
arrivals during the remainder of this year will cae 
normal proportions. Canadian shipments are a 
tained and arrivals from Finland and Russia are 
than of late. , 
Spot prices for softwoods remain steady, ye 
qualities being firm. A more active demand the shipbaildiag 
trades has been in evidence this year, while ‘his aut 
though still very depressed, are doing better 
ture woods (especially Canadian) are a — oe 
American lumber is generally coming f sion nO! 
A revision of the American Lumber Code beng on thi 
and United States exporters continue very ) 
The plywood section continues to make eon al 
moderate and prices firm. It is reported that 
are anticipating an expansion in the British 
during the coming months. 
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prices fluctuated within narrow limits at the 

geusee— Fel reached a fortnight . At a meeting to be 

October 30th, the International Rubber Regulation Com- 

, oil probably decide on the limit of export quotas during 

sittee  piths of 1935. Permissible exports are fixed at 80 
of the quotas allotted under the tion scheme for October 
ber and at 70 per cent. for December. 

. Wednesday's spot price for rubber, at 14 cents 

with 13} cents per Ib. a week ago. Wednesday’s 

price for oni as-ateen — ee 

Ib., as against l. on the correspon ing day last : 

S Coesand positions, business has been done at 7d. to quoted at 20 to 25 per heen tee Ap 
-March, 1935, as against 73d. to 74d. a week = poorer qualities attracted attention. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 
POTATOES— a, 
8. a 4, WwoOoL— 


new 
percwt. 6 0 6 6 


dhebilaibeon ictal Sgrmmnsenebpined = 
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Welsh, best Ad’ty... ton 19 
Durham, best gas, f.o.b. 
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TOBACCO— 
(Duty, 9/6-10/6} oF lb., 


aot per eg /54- 
bay 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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eo oc eoSfo9o 8S 
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Q2oue oo 
9 oS uBex “oo 
aoouooes 


lal 


seosee per ton 14/10/0 16/10/0 


RUBBER— sa da. 8. a 
St. ribbed smoked sheet 


Ib. 
Fine Hard Para per Ib. 0 5 
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LLS— 
London area, jute sacks, W. Aust. M.-0.-P. ,, 
(charged and credited at 1/6d ) TALLOW— a é 
ORNS 6 en Oe, Se London Town percwt. 19 6 
4 ton loads and upwards 38/- perton TIMBER— 

1 and up to 4 ton loads 40/- per ton Swedish u/s 3 x8 ... per std. hi 
PRA: d ” 2427... » ‘181 
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co — £3. 4. 
S.D. Straits c.if., per ton 9/6/3 
Smoked South Sea 7/12/6 


ky 


s. d. 8. 4. 
est 
a) 
perlb. 15 0 15 6 


. 0 0 
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MUBRHOAOCS 


¢ Exclusive of Government tax of 1d. per gallon. 


UNITED STATES 
(New York quotations, unless otherwise stated.) 
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1933 1934 1934 1934 1933. 1934 1934 1934 
Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cen Cents Cents Cents 
88 95% 1003 98} deg., Spot, per ID... 3°30 3:00 2-01 2-74 
Cotton, wisilieg, spot per Ib 


Fri 
; 7 


47} : 9-90 12-40 12-60 12-65 
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“ereeseeeseceseesseses = 37h 47 52} 503 Petroleum, Pennsylvania crude 
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MRS MR 8 OM Meatic, spot, per Ib...cws..v.... 8°25 6-50 6-17} 6-325 
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i + Spelter, East St. 
il eoceesceseccessecesesseeeeeee 4°75 3-874 3-80 3-85 


Lead, Ib. eoccccccccesees 4-15 3-60 3 3-70 
4-20 Tin, * Straits,” spot, per Ib.... 48°75 50-874 50-85 51-26 
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THE IE FINANCIAL NEWS 


articles due to appear next 

week on the leader page of THE 

FINANCIAL NEWS areas follows : 
MONDAY, OCTOBER 29—‘HOW FARES RE- 


COVERY?” Our Statistical Corre a contributes 
his monthly survey on the Trend of Business. 


TUESDAY, of thn 30—“ MINOTAUR,” our 
Special Mining Co ent, in his ‘Mines of the 
Rand ”’ series deals with SPRINGS. 


WEDNESDAY, OCTOBER 31—Our Special Oil 
Correspondent writes on THE AMERICAN OIL WAR. 


THURSDAY, NOVEMBER 1—CHINA AND THE 
PRICE OF SILVER, by a Special Correspondent. 


FRIDAY, NOVEMBER 2—Messrs A. Strauss and 
pany contribute their expert Monthly Review of 
THE TIN SITUATION. 


SATURDAY, ap my 3—FRANCE AND HER 
TROUBLES, by our Paris dent. M. Doumergue 
is shortly due to face the French Chamber again with 
the grave issue of Constitutional Reform occupying the 
centre of the stage. 


Place a standing order with your newsagent TO-DAY. 


THE FINANCIAL NEWS 


(Twopence Daily) 
The first financial and commercial daily 
newspaper in the World—and still the best ! 























“TAXATION” 


(Edited by Ronald Staples) 


The leading authority on the law, practice, 
incidence and administration of taxation. 


“TAXATION” deals with 


INCOME TAX 
SUR-TAX 
DEATH DUTIES 
BACK DUTY 


“TAXATION” 


PRICE 
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ANGLO AUSTRIAN. z 
Influential men in Great Britain a: 
work to promote the trade between th 


The NEUE FREIE I 


as the leading Central ee 
important factor in these efforts : 
BRITISH SUBSCRIBERS find iz a 
mation on financial and commercial a C 
Austria, Bulgaria, Czechoslo 
Jugoslavia, Roumania, etc. Special Sy 
dealt with by experts in the sections 4 
Economics,” “Insurance,” “ Engiy 
Monthly subscription 8s. 2d. "1 
BRITISH and AUSTRIAN ENQUI 
given advice and assistance in’ em 
market possibilities, finding —— OF a 
supply in both countries. a 
BRITISH ADVERTISERS will find: 
response when using the NEUE FREI EPI 
It is the right medium for app: n 
business men and the wealthy ¢ 
considerable circulation in Central Euros 
side Austria is an additional benefit. 
advertisers and proves the prestige and i 
of the paper. 


JOSHUA B. POWERS | 

Exchusive Advertising Representatives for Great Britela aa 

14 St., 220 East. 
London, 5.W.1. New York 




































































A SELF-BINDE 


FOR a 


1. 
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The Economig 
Week by week you keep your copies of ‘ ome 
and ultimately you either file them or bind) 
Doubtless you are accustomed to the 
attaches to the ordinary binder—the 
reading half the;left-hand page and the 
of the device generally. rae 
We are able to offer our readers a DiGu, 
overcomes these irksome difficulties and * 
opinion, the most efficient contrivance for od 
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EXPLANATIONS IN FIGURES OF Pe ae eee A 
PROBLEMS 


YOUR ss ik tice, Sanememen 


. 
sa <i ing gl aig on Titss A Ae Piet 














From all Newsagents and from 
Messrs. GEE & Co. (Publishers) Led., 
6 Kirby Street, London, E.C.1, and 


THE GITY LIBRARY, 41 MOORGATE, LONDON, E.C.2 
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THE FINANCIAL NEWS 


articles due to appear next 
week on the leader page of THE 
FINANCIAL NEWS are as follows : 


MONDAY, OCTOBER 29—"“HOW FARES RE- 
COVERY?” Our Statistical mdent contributes 
his monthly survey on the Trend of Business. 


TUESDAY, OCTOBER 30—“ MINOTAUR,” our 
Special Mining Correspondent, in his ‘Mines of the 
Rand ”’ series deals with SPRINGS. 


WEDNESDAY, OCTOBER 31—Our Special Oil 
Correspondent writes on THE AMERICAN OIL WAR. 


THURSDAY, NOVEMBER 1—CHINA AND THE 
PRICE OF SILVER, by a Special Correspondent. 


ny NOVEMBER 2—Messrs A. Strauss and 
Company contribute their expert Monthly Review of 
THE TIN SITUATION. 


sere t ap ye 3—FRANCE AND HER 

LES, by our Paris Correspondent. M. Doumergue 
is is Scheontie due to face the French Chamber again with 
the grave issue of Constitutional Reform occupying the 
centre of the stage. 


Place a standing order with your newsagent TO-DAY. 


THE FINANCIAL NEWS 


(Twopence Daily) 


: The first financial and commercial daily 
| newspaper in the World—and still the best ! 
“TAXATION” 


(Edited by Ronald Staples) 


The leading authority on the law, practice, 
incidence and administration of taxation. 
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Monthly subscription 8s. 24... ! 
BRITISH and AUSTRIAN ENQUIR 
given advice and assistance in @s 
market possibilities, finding agents or 
supply in both countries. : 
BRITISH ADVERTISERS will_ fin 7 
response when using the NEUE FREI 
It is the right medium for ap 1 
business men and the wal clases 
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side Austria is an additional benefit fé 
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The Economii 


Week by week you keep your copies of ‘ 
and ultimately you either file them or Diag 
Doubtless you are accustomed to the annoyangs 
attaches to the ordinary binder—the 
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